How Are Loans by Their Main Bank Priced?

Bank Effects, Information and Non-price
terms of Contract

- RIET



A RN b

Relationship lending




15

.05

2002 2003

IS R e



A R e e

“financial accelerator”



A R e e




Petersen & Ragjan (1994) Berger & Udell (1995)

Hoshi, Kashyap and Scharstein [1991]

Gibson [1995] Elsas & Krahnen [1998] Degryse & Cayseele

B [1999] Elsas[2005]

. 6



A R e e

pricing




Berananke & Gertler (1995) “financial accelerator”

Strahan (1999)

Hubbard, Kuttner and Palia (2002) “bank effect”



Petersen and Ragjan (1994, 2002) Cole (1998)
Survey for Small Business Finances (SSBF)
PRO:
CON:

Hubbard, Kuttner and Palia (2002)
PRO:
CON:



A R e e

PRO:

CON

Strahan (1999)

10



multidimensionality

price of loans

non-price terms
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Fixed effect
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Mean STD MIN MAX
r 2.04 0.878 0 8.900
C 0.914
G 0.498
BANK
BCAPR 0.037 0.013 0.0011 0.0998
BBISCLASS 0.0391
BNPL 0.0514 0.02 0.0109 0.1505
BLOSS -0.017 0.0069 -0.0463 -0.0033
BLIQUID 0.31 0.069 0.14 0.622
BTASSET (millionyen 276504 403177 630 1409860
RELAT
LENGTH 35.6 14.6 2 01
observations 1692

Note Means for binary variables are sample frequencies
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Mean STD MIN MAX

INFO

DOC 4.3 4.2 1 12

DOC BANK 0.382

FAGE 51.3 26.9 7 379

BOARD 4.8 2.6 1 18

OWNER 0.382

CAPITAL 0.251 0.228 -1.9000 0.925
RISK

SCORE 57.2 6.5 25 80
FIRM

HOUSE 0.94

AGE 60.1 9.3 31 91

EDU 0.651
observations 1692

Note: Means for binary variables are sample frequencies
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Empirical Results: Bank Effect

C, G endogenous C endogenous OLS
BANK

BCAPR 1.972 1.708 2.521
(2.135) (1.985) (1.797)

BBISCLASS -0.072 -0.050 -0.045
(0.053) (0.048) (0.046)
BNPL 4010 3.177° 2.833"
(1.596) (1.459) (1.424)

BLOSS 2.909 0.626 -0.829
(4.205) (4.233) (3.559)

BLIQUID -0.056 -0.204 -0.135
(0.430) (0.435) (0.382)
1692 1692 1692
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Empirical Results: Asymmetric Information

C, G endogenous C endogenous OLS
RELAT
LENGTH -0.001 -0.003 -0.002
(0.002) (0.002) (0.00146)
INFO
DOC 0.038" 0.027° 0.025"
(0.020) (0.016) (0.0046)
DOCBANK -0.044 0.016 0.019"
(0.059) (0.052) (0.009)
DOC_BANK 0.422 0.229 0.040
(0.253) (0.224) (0.047)
BOARD -0.003 -0.019" -0.019™
(0.0101) (0.008) (0.0067)
OWNER -0.049 -0.0095 0.024
(0.048) (0.039) (0.034)
FAGE 0.001 0.001 0.002°
(0.001) (0.001) (0.001)
FIRM
CAPITAL -0.227* -0.404 -0.523""
(0.121) (0.097) (0.081)
N 1692 1692 1692
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Empirical Results. Risk and Collateralization

OLS C endogenous  C, G endogenous
RISK

SCORE -0.015 " -0.0230 " -0.026
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, (0.005) (0.003) (0.003)

Non-price terms
C 0.0974 0.373" 0.238""
(0.214) (0.1872) (0.054)
G 0.907 " 0.293"" 0.339
(0.214) (0.043) (0.0348)
N 1692 1692 1692
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