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Figure ES.1 ¢ Oil cost curve, including technological progress:
availability of oil resources as a function of economic price
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The x axis represents cumulative accessible oil. The y axis represents the price at
which each type of resource becomes economical.

Source: IEA.

Currently, most companies base their investment decisions on a long-term price
of USD 20 to USD 25 per barrel. The graph suggests that accepting a long-term
price of, for example, USD 30/barrel would make an appreciable difference to the
economic recoverability of large amounts of oil.

The analysis here focuses only on oil, for which extraction represents the
dominant cost. Where gas is concerned, reserves are plentiful and the economics
are dominated by the cost of transportation. Development of liquefied natural
gas and other transportation technologies will determine the future supply
equation.
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“Europeans must act collectively on energy strategy. . . . ..
we need to buy from abroad, but exporters need to sell”
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