RIETI Policy Analysis Paper No.l1

“ Promoting Economic Integration in Asia through
Resolving New Global Current Account Imbalances™

V. ( )

Li-Gang LIU



GDP 5.5%, 2004

5
I S
I S
1997 GDP
1/4 I S
I S
GDP
GDP 1% 10%
GDP 2%
GDP 5.5%
2.5% 30%

2002




52%

30%

30%

2003

(concerted)

(effective)

30%

15%

FTA

30%




52 (2003 )

ASEANS5
NIES ASEAN - - EU
1,200
360 GDP 2.6% , 2003
GDP 1%
10%
GDP 5.5% (2004 )
GDP 2%
GDP 5.5% 2.5%
30%

30%



complementary

V.

(a)
(b)
(c)

(a)
(b)
(c)

(a)
(b)

(a)
(b)

competitive



(a)
21

GDP5.5%(2004 )

(1985 )
GDP 3.5% 1980
(GDP  5%) (GDP
3%)
2.5 (2004
)
(b)
1997 2000
(GDP 1% - 4%) (1
(S)
(GDP  2%) 90
I S
21
9.11
GDP 4%
GDP 5%
1990 IT
1996 2001 20%
2002
, GDP I( ) C( ) X( M ( )
X M GDP C l, , GDP C S( )
X M s I, S<I( ) X<M( )



2

(1970 2004 )
1980
1990
(c)
1997
(S)
S
GDP

GDP

2004

GDP

15%

50%

1>S

(N

(GDP 35
(N

GDP

1998 2004

(35% - 25% )

40%)

1997

90

(1 <9S)



1997

97
1995 2003
4,360
1,720
5%
I S
97
IT

15%

GDP

90

250

1996

2001

1997



(a)

22% 2003

5%
100%

2003 04
GDP 3%

(treasury bills)

2002
GDP 5%
TBs
2003 04

TBs

5%

GDP

GDP



TBs

(b)

1990
(World Bank
1993)

90

IMF

2003

(bills)

-10 -

1997



bills

TBs
bills
bills
2002
2002 0% 2003 1.3%
2004 3.3%

(c)

1945 73

- 11 -

TBs

3 4%



Garber, et al 2004
Eichengreen 2004

5,000

25
GDP

30 1,000

2 7%
1,000
15 20

11,
(a)

-12 -

30



10

55% 2002
ASEAN
EU
1/4
1/7 1/3
1,200
(b)

-13 -

1/6 EU



(complementary)

Ahearne, et al 2003

1980
1980

5,500

ASEAN

1,200

600

-14 -

1,200

400

2003

2003



V.

(a)

Liu 2005

-15-



I S
GDP
1995 2003
4 -
1/4
I S
GDP
GDP 1%
Obstfeld and Rogoff, 2004
GDP 2%
GDP 5.5% 2.5%

30%

-16 -

90

I S
1997
1/4
I S
I S
10%



30%

30%
30%
52% 2003 FTA
30%
(effective)
15%
(b) regime
2006

-17 -



GDP
GDP 61% 53%

5 10%

RIETI

-18 -



Ahearne, A, Fernald, J., Loungani P., and Schindler, J. (2003): "China and
Emerging Asia: Comrades or Competitions?”, Board of Governors of
the Federal Reserve System, International Finance Discussion
Paper, N0.789

Dooley, M., Folkerts-Landau, D., Garber, P. (2004): “The Map to the Revived
Bretton Woods End Game: Direct Investment, Rising Real Wages and
the Absorption of Excess Labor in the Periphery”, paper prepared
for RIETI Conference “Resolving New Global and Regional
Imbalances in an Era of Asian Integration” Tokyo, 17-18 June

Eichengreen, B. (2004): “Global Imbalances and the Lessons of Bretton
Woods”, NBER Working Paper 10497

Gaulier, G., Lemoine, F., and Unal-Kesenci, D. (2004): “China’s Integration
in Asian Production Networks and Its Implications”, paper prepared
for RIETI Conference “Resolving New Global and Regional
Imbalances in an Era of Asian Integration” Tokyo, 17-18 June

Liu, L. (2005): “China’s Role in the Current Global Economic Imbalance”,
RIETI Discussion Paper Series 05-E-10

Obstfeld, Maurice, and Rogoff, Kenneth (2004): “The Unsustainable US
Current Account Position Revisited”, NBER Working Paper 10869

2003

-19 -



US Curent Account Balance and Saving-Investment

6
Femrant of GOE)
4 Private
Saving - Investment
2
0 |
-2 I
-4
Public
Current Acoount
Saving - Investment Balance

B0 B2 B4 B6 B8 90 92 94 9% 98 00 02 04

Source IMF, 2005

-20-



1970 2004

120

!

appreciation 110

100
90
depreciation 80

|

70

J {
Perlod average /V\[ \\A

\f\fWW"

1970 1975 1980 1985 1990 1995 2000 2004

World Bank, 2005

-21-



(% of GDP)

1990 1995 2000 2003 1990 1995 2000 2003 1990 1995 2000 2003
37.2 36.5 33.9 32.8 37.7 37.7 31.0 29.4 A05 All 2.9 3.4
27.6 25.9 24.4 23.5 23.1 25.3 22.9 17.2 4.5 0.6 15 6.3
35.2 29.1 317 31.6 27.5 34.7 28.1 22.8 7.6 A55 3.6 8.7
43.3 50.2 47.9 46.7 36.4 34.2 32.0 13.4 6.9 16.1 15.9 33.3
32.3 30.6 25.6 21.5 30.7 31.9 16.1 16.0 15 Al3 9.5 5.5
34.4 39.7 47.2 42.9 32.4 43.6 27.2 21.8 2.0 A39 20.0 21.1
18.7 14.5 17.3 20.1 24.2 225 21.2 18.7 Ab55 AT79 A39 14
34.3 37.3 33.2 33.1 41.4 42.1 22.8 25.2 A71 A48 10.4 7.9
38.7 42.5 39.0 42.7 34.7 40.8 36.3 44.4 4.0 17 2.6 Al7

(

) Key Indicators, ADB
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1995, 2000, 2003

10 GDP %)
1995 2000 2003 |[1995 2003( 41995 2000 2003
10 10 (GDP %)
1058 -4115 -5418 -436.0 1.4 42 4.9
509  -298 53.2 23 0.7 0.5 06
1114 1196 1364 25.0 21 25 32
71 754 1103 117.4
161.5
1997 80.5
8.5 122 123 20.8 1.7 24 2.0
6.8 8.0 8.0 14.8 3.4 53 3.9
8.6 85 11.4 20.0 9.7 9.4 111
20 6.3 17 3.7 26 8.4 2.1
-13.2 9.3 8.0 212 7.9 7.6 5.6
81.0
55 8.9 28.6 131 21 2.9 10.0
14.8 13.2 28.2 13.4 17.6 14.3 30.9
9.1 71 174 26.5 6.4 43 11.0
16 20.5 29.6 28.0 0.2 1.9 21

Source: IMF, World Economic Outlook Reports, April 2004
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1993 2002
(%)
1993
100 28 22 15 10 25
37 3 8 8 5 13
35 18 8 2 2 6
28 7 7 6 3 6
2002
100 26 18 13 9 33
44 7 6 8 5 17
41 16 8 2 2 12
15 3 3 3 2 4
(%)
1993
100 29 17 13 18 22
47 12 10 7 6 13
48 16 7 7 13 6
5 0 0 0 0 4
2002
110 25 15 15 21 24
42 8 6 7 7 15
55 16 9 8 14 8
3 1 0 0 1 1
(10
1993
-12.2 24 -75 -35 6.3 -5.1
5.2 8.0 0.7 -20 0.0 -15
7.9 -38 -1.3 4.2 9.7 -1.0
-25.2 -6.6 -6.9 -5.8 -34 -26
2002
30.4 3.2 -5.0 9.7 427 -20.2
71 3.4 11 -31 6.7 -1.0
57.7 5.9 3.1 19.6 39.9 -10.9
-34.4 -6.1 -9.3 -6.8 -4.0 -8.2

(

) “CHINA’'S INTEGRATION IN ASIAN PRODUCTION NETWORKS AND ITS IMPLICATIONS”

By Guillaume GAULIER, Francoise LEMOINE, Deniz, NAL-KESENCI, June 2004
(China's Customs Statistics, author's calculations)
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100

52,063.7 118,029.0 -65,965.3

13,542.1 8,850.2 4,691.9

24,098.6 36,963.3 -12,864.7

16,575.8 15,158.0 1,417.8

17,487.9 31,599.9 -14,112.0

2,520.1 9,520.0 -6,999.9

10,920.4 25,437.8 -14,517.4

7,992.1 10,061.0 -2,068.9

5,841.8 15,180.8 -9,339.0

28,418.5 152,379.1 -123,960.6

/ 179,461.0 423,179.1 -243,718.1
/ 713,122.0 1,260,674.0 -547,552.0

. U.S. Census Bureau

-26 -



