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Abstract

This article, by using microdata of the Census of Manufacturers , empirically anayzes
recent change in employment and wage of Japanese manufacturing plants. Distinctive features of
the anaysis are; 1)by utilizing large sample of plant-level data to analyze plant and industry
characteristics which affect employment and wage change, 2)to take account of the bias caused
by plant closing explicitly, 3)to consider simultaneous decision of employment and wage change.

Major findings are as follows;
1) Large, old, diversified, and high-wage plants exhibit high probability to continue.
2) Eladticity of employment change against change in shipment is smal. Job destruction of
high-wage and high male-labor-ratio plants tend to be small.
3) Againgt fluctuation of shipments, adjustment of wages and working hours are larger than
adjustment of the number of employments. Wage adjustment is smaler in high male-labor-ratio,
capital intensive, and low-wage plants.
4) There is a trade-off between employment adjustment and wage adjustment. This relation is
confirmed by taking account of the effect of plant closing and simultaneous determination of
employment and wage change.
5) In the analysis of employment or wage change, estimation results which neglect plant closing
may be biased.



