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Abstract

This article, by using the Japanese prefecture level data, empirically
analyses performance of regional economies during the stable economic growth
period (1975-1991) . This paper focus on the relationship between machinary
industry and regional economic development as well as the effects of agglome-
ration of economic activity, physical infrastructure, and industrial location

policies.

In spite of the simplicity of the analysis, some interesting results were
obtained. Major findings of this article are as follows.

1) After controlling for the factors influencing economic growth or
industrial location, it is found that the bigger the composition of the
machinary industry, the higher the regional growth rate. This is not because of
the growth of the machinary industry itself, but through enhancing the produc-
tivity of other industries. This suggests the existence of some external effect
through geographical proximity of machinary industry on the other industries.

2) Agglomeration of economic activities is an significant factor promoting
regional economic growth. This is not only for the real GDP growth of regions,
but also on the growth of shipments of manufacturing industry.

3) "Convergence” - the lower the initial level of economic level, the
higher the proceeding growth rate - is confirmed during the stable growth period
in Japan.

4) Industrial location policy have some influence on the regional alloca-

tion of manufacturing activities.




