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ABSTRACT

The states of the former Soviet Union are now grappling with
drastic economic transformations toward a market economy. To that
end, each state needs to draft a comprehensive package of trans-
formations and implement it steadily based on the perception that
the efficient distribution of resources and economic development
can be achieved only under a market economy.

In order to make these package successful, the state must
overcome several basic problems in transforming their centrally
planned- economies to market economies. Those basic problems are
as follows.

1)Establishing principles based on a market economy

2)Privatization of state enterprizes

3)Training entrepreneurs as key players in a market economy and
in the modernization of business organizations

4)Reform of monopolistic and oligopolistic industrial organiza-
tions

5)Price liberalization

6)Reform of the industrial structure

T)Reorganization of external economic relations

8)The simultaneous pursuit of economic stabilization and the
transition to a market economy

9)Establishment of economic policy

On the other hand, Japan has experience in transforming a
wartime economy during WWII to a market economy and achieving
remarkable economic development. The basic feature of the Japan’s
post-war experience in the transforming were 1)gradual and stage
-by-stage transformation to a market economy consisting of three
stages, 2)establishment of goals, and 3)development of industri-
al policy in many phases such as increasing production, rational-
izing industry, promoting small and medium sized enterprizes and
promoting export. Although the current situation of former Soviet
Union’s economy is not completely as same as that of post-war
Japan, there are many important similarities between the situa-
tions of the two. Therefore, it is still useful to apply the
Japanese experience in resolving problems mentioned above.

Several key industrial policies implemented in post-war Japan
will provide useful lessens, when considering the application of
the Japanese experience to the economic reforms in the former
Soviet Union. Those policies are as follows.

1)Abolition of postwar economic controls and the liberalization
of trade and capital flows
2)Development of a base for competition
3)Foundation and rationalization of business management
4)policy concerning small and medium enterprizes
5)Conversion of military industries to civilian use
6)Supporting priority sectors
7)Capital accumulation in corporation
8) Industrial technology policy
9)Export promotion policy
10)Building soft-infrastructure of economy
Taking these experiences into account, each independent state

should implement the economic transformation by their own respon-
sibility.




