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88| 62.6 | 16.8 | 72.3 | 77.3 | 74.3 | 79.5 | 82.8 | 83.2 | 79.6 | 70.7 | 53.8 | 23.8
89162.9|17.2|72.7|78.1|74.3|80.1|83.1|84.0/80.0|71.6|54.6]23.8
90| 63.3 | 18.0|73.4|79.0|74.8|80.2|83.6|84.3]80.7|72.7|55.5|24.3
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SUMMARY

In Japan,. the nineties will see a shortening of total working
hours at same itime as a leveling off of growth in the labor force
and a change in the perception of the value of labor. Behind

this shortage lies the recognition that these changes in -the
supply and demand of labor may become one of the prime factors in
future economic growth.

This paper takes a large number of influences on the
macroeconomic - level ~that movement in the supply of labor may
have on future economic expansion and conducts analysisl and
trial calculations to show the trends that may face us in the
future.

(1) First, we can't believe that the actual 1leveling off of
growth in the labor force will have that large of an influence on
economic expansion in the future (Labor force growth will flatten
from rising at 1.2% in recent years (This is the average of the
five-year period beiween 1985 and 1990) to 0.6% in the first half

of the nineties and 0.3% in the second halif.). The main reasons
are; 1), in an analysis of the contribution level of 1labor and

capital in past economic growth, it became clear that labor's
‘rate of contribution after the second half of the 1960's didn't
exceed 10-20%, and the main force in being able to  achieve
economic growth was a drop in labor capital and the progression
of ‘technology. 27, the substitution of capital for ~labor is
actively underway in many indusiries. But considering the growth
of productivity during prosperous business times, there are many
industries, centering on the service industry and the wholesale
and retail industries, with room left to increase capital outlays
for equipment. There is also increasing pressure to substitute
capital * outlays for labor in industries with <concentrations of
labor shortages, and productivity is rapidly increasing. 3),
Also, within the supply of labor, there is sufficient Toom for
growth in the rates of female laborers and of older entries into
the work {force.

(29 In the case that the yearly number of hours worked reaches
1800 in 1995 and the growth of labor productivity stays at the
average 3.1% it was in the 1980s, we cannot over look that the
1995 rate of economic growth will be 1.5%, greatly lower than it
is now.

(3) However, if the effects of the shortening of the work week on
rises in productivity are considered and projected (looking at
actual past results, for every 1% the number of hours worked in a
year decreases, the productivity rate increases 0.7%), in 1995
the yearly number of hours worked will be 1800 and a growth rate
of 3.4% will be achieved.

Looking at the above, we can say that if we can prepare measures
to increase labor productivity according to the productivity-
increasing effects of shortening working hours, then both
expansion and leisure can achieved to a high degree.
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