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(1 RBERED T TOLSIZ KD HEEL)

a (Elasticity of labor)

Mean of cost share of Labor

Top 2nd 3rd| Bottom Top 2nd 3rd| Bottom
8|Livestock products 0.832| 0.861| 0.830| 0.860|[ 0.867 | 0.875| 0.859| 0.845
9[Seafood products 0.903| 0.879| 0.858( 0.832 0.876| 0.881]| 0.880| 0.871
11|Miscellaneous foods and related products 0.741] 0.819| 0.792| 0.810(| 0.875| 0.872| 0.865| 0.856
13|Beverages 0.745] 0.756| 0.825| 0.851 | 0.777{ 0.777] 0.820] 0.821
15[Textile products 0.799| 0.804| 0.864 [ 0.824 0.900| 0.900| 0.897| 0.891
16|Lumber and wood products 0914 | 0.851| 0.935| 0.964| 0.888 | 0.882 | 0.888| 0.884
17[Furniture and fixtures 0.880 ] 0.910| 0.927| 0.872| 0.909( 0.907 0.898 | 0.890
18[Pulp, paper, and coated and glazed paper 0.764 | 0.818| 0.844| 0.874| 0.801| 0.857| 0.867| 0.875
20]|Printing, plate making for printing and bookbinding 0.922 | 0.927| 0.902 | 0.925|f 0.877| 0.877| 0.874| 0.864
22|Rubber products 0.850| 0.848| 0.886( 0.838| 0.873| 0.888| 0.884| 0.882
23|Chemical fertilizers 0.783| 0.800| 0.729 0.792| 0.754] 0.796] 0.810| 0.797
25|Basic organic chemicals 0.791| 0.763| 0.825( 0.782f 0.713] 0.793] 0.805| 0.781
28|Miscellaneous chemical products 0.792 | 0.845| 0.847| 0.896| 0.850| 0.857 | 0.859| 0.884
29|Pharmaceutical products 0.912] 0.899| 0.900| 0.890(f 0.842 | 0.812| 0.791] 0.795
32|Glass and its products 0.802 | 0.907| 0.908| 0.923|| 0.775| 0.838| 0.855| 0.866
33[Cement and its products 0.843 | 0.897| 0.867| 0.893| 0.840| 0.853| 0.859| 0.857
35[Miscellaneous ceramic, stone and clay products 0.788 | 0.824| 0.845| 0.836( 0.828  0.853| 0.856| 0.837
36(Pig iron and crude steel 0.752 | 0.851| 0.859| 0.923|| 0.763| 0.802| 0.827| 0.868
37|Miscellaneous iron and steel 0.892| 0.949| 0.912 0.834| 0.844| 0.856| 0.860| 0.837
38|Smelting and refining of non-ferrous metals 0.777| 0.804| 0.849( 0.850( 0.740| 0.786] 0.837| 0.859
39{Non-ferrous metal products 0.827 | 0.866| 0.890| 0.853| 0.844 | 0.877 | 0.888 | 0.890
40|Fabricated constructional and architectural metal products 0.911] 0.911| 0.947| 0.938| 0.883| 0.896| 0.898 | 0.894
41|Miscellaneous fabricated metal products 0.863 | 0.906| 0.884| 0.911|f 0.857| 0.875| 0.878 | 0.868
42|General industry machinery 0.897 | 0.932| 0.963| 0.963|| 0.879 | 0.900| 0.900| 0.902
43|Special industry machinery 0.908| 0.956| 0.948| 0.982| 0.885| 0.907| 0.900| 0.895
45]0ffice and service industry machines 0.750| 0.782| 0.860| 0.910(f 0.872| 0.876 | 0.881| 0.879
46 (Electrical generating, transmission, distribution and industrial 0.881| 0.924 ] 0.933| 0.923| 0.919| 0.922| 0.920| 0.920
apparatus
47[Household electric appliances 0.856 | 0.974 | 0.836| 0.906|| 0.892| 0.897| 0.877| 0.869
48|Electronic data processing machines, digital and analog computer 0.837| 0917 1.003| 0.981 0.857| 0.889| 0.898| 0.881
equipment and accessories
49|Communication equipment 0.843 | 0.908| 0.910| 0.926| 0.908 | 0.918 | 0.916 | 0.897
50|Electronic equipment and electric measuring instruments 0.785] 0.915| 0.927| 0.916| 0.862 | 0.894| 0.909 | 0.905
52|Electronic parts 0.827| 0.870| 0.876 [ 0.908 0.809| 0.850| 0.850| 0.853
53[Miscellaneous electrical machinery equipment 0.839| 0.865| 0.884| 0.914|f 0.849 | 0.879| 0.894| 0.888
54|Motor vehicles 0.861| 0.887| 0.886( 0.872| 0.842| 0.860| 0.860| 0.862
56|Other transportation equipment 0.802| 0.927] 0.927]| 0941 0.871| 0.885| 0.886| 0.876
57|Precision machinery & equipment 0.862| 0.926| 0.936| 0.945| 0.884 | 0.900| 0.906| 0.909
58|Plastic products 0.865| 0.889| 0.892 0.900 0.836| 0.865]| 0.861| 0.857
59|Miscellaneous manufacturing industries 0.815]| 0.939| 0.899( 0.902 0.878 | 0.884| 0.888| 0.886
60| Construction 0.919| 0.944| 0951 0.951| 0.934] 0.931] 0.923]| 0.919
67|Wholesale 0.893| 0.938| 0.957( 0.972f 0.921] 0.928 | 0.931]| 0.931
68|Retail 0.857| 0.874| 0.883 [ 0.921| 0.898| 0.909| 0.914| 0.911
77]|0ther transportation and packing 0.797 | 0.872| 0.842| 0.902|f 0.844| 0.900| 0.897| 0.872
85|Advertising 0.879| 0.935| 0.948 [ 0.958( 0.943] 0.945] 0.921| 0.938
86|Rental of office equipment and goods 0.628 | 0.693| 0.691| 0.689| 0.543| 0.612| 0.616| 0.603
87]|Automobile maintenance services 0.980] 0.984] 0.995| 0.980| 0.962| 0.958 0.947[ 0.930
88|Other services for businesses 0.845| 0.895| 0.900( 0.946( 0.950| 0.950| 0.942| 0.938
89|Entertainment 0.883| 0.943| 0.976 [ 0.965| 0.742] 0.693| 0.640| 0.635
91]Information services and internet-based services 0.892| 0.929| 0.917 0.920f 0.955| 0.967 | 0.964| 0.957
92|Publishing 0.829| 0.899| 0.949( 0.934 0.895| 0.928 | 0.934| 0.929
93|Video picture, sound information, character information 0.778 | 0.894| 0.914| 0.898| 0.885| 0.927| 0.926| 0.907
production and distribution
94|Eating and drinking places 0.893| 0.853| 0.874| 0.872| 0.928 | 0.917| 0.908 | 0.897
96|Laundry, beauty and bath services 0.897 | 0918 | 0.874| 0.830(f 0.906| 0.908| 0.906| 0.892
97|Other services for individuals 0.819| 0.842] 0.882 ] 0.903|| 0.830| 0.807] 0.826| 0.848
998|Manufacturing 0.822| 0.874| 0.881 | 0.898| 0.857| 0.873| 0.874| 0.872
999|Non-manufacturing 0.831| 0.894| 0.907| 0.918(| 0.908| 0.916| 0.916| 0.912

Note. 1. 1REIRMED T TOLSIZ & B HEEHER
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2. ERFEEAY

(1)

(2)

3)

(4)

(5)

(6)

(7) (8) (9)

. oLs oLS oLs oLS oLs oLS IV (2SLS) IV (2SLS) IV (2SLS)
Dependent variable
JInL. - InL Instrument=Instrument= Instrument=
ot t-4 R&D/sales Investment/K R&D/sales,
Investment/K
Panel A;: 855 %
InL -0.004 ***  -0.004 *** -0.003 *** -0.004 *** -0.003 *** -0.004 *** -0.008 *** 0.01 -0.004 ***
4 (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.002) (0.010) (0.001)
In(a/1-at) - In(wL /rK) 0.005 *** 0.005 *** 0.006 *** 0.006 ***  -0.001 0.029 0.005 **
41 (0.000) (0.000) (0.000) (0.000) (0.003) (0.018) (0.002)
0.052 *** 0.035 ***
R&D/sales), .
(R&D/sales) ¢4 (0.011) (0.011)
0.006 *** 0.009 ***
Investment/K) , _
( /K e (0.001) (0.001)
INTFP, - InTEP,., -0.018 0.211 -0.804 0.049
(0.001) (0.085) (0.619) (0.066)
ST ILE 30,311 37,711 23,388 30,311 21,764 26,175 26,175 18,628 18,628
Adj.R-Squared 0.118 0.107 0.131 0.118 0.142 0.124 0.032
Panel B: JE&! &%
InL -0.001 ***  -0.001 *** 0 -0.001 *** 0 -0.001 -0.001 ** -0.001 -0.001
4 (0.000) (0.000) (0.000) (0.000) (0.000) (0.000) (0.001) (0.001) (0.001)
In(a/1-at) - In(wL /rK) 0.001 *** 0.001 *** 0.001 *** 0.002 *** 0.001 *** 0 0
41 (0.000) (0.000) (0.000) (0.000) (0.000) (0.001) (0.001)
0.009 0.021
R&D/sales), .
(R&D/sales) ¢4 (0.018) (0.017)
0.01 *** 0.012 ***
Investment/K) , .
( /K e (0.001) (0.002)
INTFP, - InTEP,., -0.032 0.037 0.36 0.361
(0.002) (0.036) (0.115) (0.116)
ST ILER 24,925 32,113 18,565 24,920 17,316 20,870 20,870 14,336 14,336
Adj.R-Squared 0.056 0.05 0.057 0.056 0.06 0.081

)1 HERHIZ1X1995, 1999, 2003, 2007 FE DT —2DHEFERAL TS, 2. FEIMN O TF [LclustertZERETH D, 3. TRTOHERTITITESE
FI—LFEHAI—EBMNEFENTIS, 4. ***p<0.01, **p<0.05, *p<0.1.



&3 AR E

Obs.

Mean S.D. Min. Median Max. [1] [2] [3] (4] [5] [6]
[1] InL; - InL; 4 69,834  -0.003 0.043 -0.376 -0.004 0.506 1
[2] InL; 4 77,369 5.260 0.988 3.912 5.037 11.346 -0.029 1
[3] In(a/1-a) - In(wL /rK) ;4 60,530 -0.213 1.020 -6.931 -0.124 4.386 0.0229 -0.0815 1
[4] (R&D/sales); 4, 77,356 0.007 0.021 0.000 0.000 0.887 -0.0061 0.2356  0.0612 1
[5] (Investment/K); 4 45,989 0.149 0.218 -0.998 0.103 1.000 0.0549 0.0605 -0.1283 0.0076 1
[6] InTFP, - InTFP,, 55,065 0.074 0.251 -1.564 0.059 2.466 -0.1066 0.076  0.0693 0.0762 0.0132 1

Note. 1. 12V I DEF(L5%
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