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(A) By Region (During the Period 2001-2004)

Western Central East
Java Java Java Sumatra Total
Participants in any aid program 14 67 9 3 93
Of which
SIDCAST project 14 62 9 3 88
Consultation visits 11 44 7 3 65
Training courses 7 49 4 2 62
Seminars 8 27 5 2 42
Training courses by AOTS 3 1 0 0 4
JODC program 3 0 0 0 3
Senior Volunteers program 0 27 0 0 27
Non-participants 51 77 54 10 192
Total 65 144 63 13 285
(B) By Year
2001 2002 2003 2004 2005
Participants in any aid program 21 29 22 21 2
Of which
SIDCAST project 21 27 20 20 (18)
Consultation visits 16 19 16 14 )
Training courses 17 20 15 10 11)
Seminars 10 14 11 7 (12)
Training courses by AOTS 0 1 2 1 1
JODC program 1 1 1 0 0
Senior Volunteers program 7 11 7 2 1
Non-participants 44 38 48 62 66
Total 65 67 70 83 85

Note: Western Java include Jakarta. The SIDCAST project funded by Japanese aid was completed in 2004,
although MIDC continued to provide technical assistance programs after that. The number of participants
in the SIDCAST project in 2005 shown in parentheses above reflects participants in such programs by
MIDC.

23



g 200000

Variable N Mean Std. Dev. Min Max
Reject ratio (%) 285 4.636 5.184 0.112 30.000
First difference in the log of the reject ratio 285 -0.025 0.220 -0.919 0.693
Second difference in the log of the reject ratio 200 -0.062 0.298 -0.871 0.762
Sales per worker (thousand rupiah) 212 140,588 540,117 33 7,447,676
First difference in the log of sales per worker 212 0.044 0.253 -0.916 1.805
Second difference in the log of sales per worker 150 0.069 0.319 -0.916 1.574
Weight of output per worker (in logs) 285 2.718 1.528 -0.278 9.022
Number of workers 285 78.93 141.65 1 977
Number of workers (in logs) 285 3.700 1.055 0.000 6.884
Share of educated workers 285 0.043 0.058 0.000 0.308
Share of foreign workers 285 0.001 0.004 0.000 0.026

Dummy for participation in technical assistance

e 285 0.193 0.395 0.000 1.000
programs by other institutions

Note: The summary statistics in this table are based on observations during the period 2000-2004. N indicates the number
of observations.
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030000000

M @
Log of the weight of output per worker Iny 1.246 1.543
(0.239)*+* (0.279)***
Log of the weight of output per worker squared (Iny)? -0.107 -0.137
(0.026)*** (0.029)***
Log of the number of workers InL 3.884 3.666
(0.804)*** (0.823)***
Log of the number of workers squared (InL)? -0.384 -0.361
(0.088)*** (0.090)**
Share of educated workers EDU 3.849 3.995
(1.859)** (1.872)**
Share of foreign workers FOR 2.123 12.685
(29.207) (30.730)
Dummy for technical assistance by other institutions OTH 1.115 1.223
(0.262)*** (0.268)***
Number of Observations 285 280
Pseudo R squared 0.37 0.39
log likelihood -112.64 -105.86

Note: The dependent variable is the dummy that indicates whether firms participate in any technical
assistance program of Japanese aid in column (1) and in programs of the SIDCAST project in column

* %%

(2). Standard errors are in parentheses. *, **, and *** denote statistical significance at the 10, 5, and 1
percent levels, respectively. Year and region dummies are included in the probit estimation, but
results are not presented. All covariates except for the year and region dummies are first lagged.
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04: 000000

Sample before Sample after Sample after
matching caliper matching  kernel matching

Variable
Iny

Mean (treatment) 3.046 3.005 2.982

Mean (control) 2.559 2.637 2.727

t test (p value) 0.011 0.109 0.199
(Iny)?

Mean (treatment) 10.900 11.067 10.883

Mean (control) 9.141 8.347 9.355

t test (p value) 0.286 0.188 0.383
InL

Mean (treatment) 3.916 3.928 3.926

Mean (control) 3.596 4.117 4.173

t test (p value) 0.016 0.235 0.081
(InL)?

Mean (treatment) 16.127 16.387 16.361

Mean (control) 14.158 17.653 18.331

t test (p value) 0.068 0.363 0.114
EDU

Mean (treatment) 0.039 0.045 0.044

Mean (control) 0.044 0.045 0.053

t test (p value) 0.513 0.999 0.248
FOR

Mean (treatment) 0.002 0.001 0.001

Mean (control) 0.000 0.002 0.002

t test (p value) 0.000 0.652 0.717
OTH

Mean (treatment) 0.441 0.313 0.314

Mean (control) 0.057 0.328 0.303

t test (p value) 0.000 0.855 0.877
Hotelling’s test (p value) 0.000 0.435 0.482
Pseudo R? 0.374 0.038 0.034
LR test (p value) 0.000 0.416 0.469
N (treatment) 93 67 70
N (control) 192 67 70

Note: The dependent variable of the probit estimation for the balancing tests in
this table is the dummy that indicates whether firms participate in any technical
assistance program by Japanese aid. See Table 3 for the description of the
abbreviated variables. N denotes the number of observations.
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@

@

®G)

4

©)

(©)

Time length between

participation and 0 years 1 year
evaluation (s)
OLS ATT ATT OLS ATT ATT
before us.mg using before us.mg using
. caliper kernel . caliper kernel
matching . . matching . .
matching matching matching  matching
Effect of participation 0.001 -0.150** -0.129** 0.023 -0.161** -0.163**
Standard error 0.028 0.067 0.057 0.039 0.073 0.065
P value 0.980 0.026 0.024 0.551 0.029 0.013
Number of 285 134 140 284 130 138
observations

Notes: ATT denotes the average treatment effect on the treated, or more precisely, the average

effect of participation in any technical assistance program by Japanese aid in year f on the change
in the log of the reject ratio of the participant firms from year ¢-1 to t in columns (1)-(3) and from
year t-1 to t+1 in columns (4)-(6). Standard errors of matching estimators are obtained from
bootstrapping based on 100 replications. *, **, and *** denote statistical significance at the 10, 5, and

1 percent levels, respectively.
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Length between participation
& P pat 0 years 1 year
and evaluation

Matching method  Caliper Kernel Caliper Kernel

A. SIDCAST project

ATT -0.155***  -0.131** -0.143* -0.134*
Standard error 0.059 0.054 0.084 0.079
P value 0.009 0.017 0.092 0.091
Number of observations 116 116 110 116

B. Consultation visits

ATT -0.153* -0.118* -0.176 -0.163

Standard error 0.080 0.071 0.121 0.111

P value 0.059 0.099 0.150 0.146
Number of observations 80 84 80 82

C. Training courses

ATT -0.136* -0.110 -0.188* -0.160**

Standard error 0.072 0.067 0.100 0.081

P value 0.063 0.102 0.065 0.050

Number of observations 88 88 82 84

D. Seminars

ATT -0.074 -0.011 0.024 -0.037

Standard error 0.106 0.106 0.160 0.128

P value 0.489 0.920 0.883 0.774

Number of observations 42 44 38 40

Notes: ATT denotes the average treatment effect on the treated, or more precisely, the
average effect of participation in the SIDCAST project (or its particular type of
program) in year ¢ on the change in the log of the reject ratio of the participant firms
from year t-1 to t in columns (1)-(2) and from year t-1 to t+1 in columns (3)-(4).
Standard errors are obtained from bootstrapping based on 100 replications. *, **, and
*** denote statistical significance at the 10, 5, and 1 percent levels, respectively.
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1) (2) 3
OLS before ATT .usmg ATT using
. caliper kernel
matching . .
matching matching
Effect of Central Java 0.111* 0.147 0.127
Standard error 0.059 0.137 0.120
P value 0.061 0.289 0.294
Number of observations 152 44 48

Notes: This table shows the average of the difference in the 2-year change in the log of
the reject ratio between non-participants in Central Java and those in other regions.
Non-participants are defined as firms that do not participate in any technical assistance
program by Japanese aid for the recent two years. ATT denotes the average treatment
effect on the treated, whereas ‘treatment’ in this case means that non-participant firms
are located in Central Java. Standard errors of matching estimators are obtained from
bootstrapping based on 100 replications. ¥, **, and *** denote statistical significance at

the 10, 5, and 1 percent levels, respectively.
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Time length between treatment

and evaluation (s) 0 years
Matching method Caliper Kernel
ATT -0.038 -0.052
Standard error 0.058 0.045
P value 0.519 0.249
Number of observations 142 146

Notes: ATT denotes the average treatment effect on the treated, or more precisely,
the average effect of technical assistance programs of the SIDCAST project during
the period 2001-2004 and following programs by MIDC in year 2005 on the change
in the log of the reject ratio from the pre-program year to the program year.
Standard errors are obtained from bootstrapping based on 100 replications. *, **,
and *** denote statistical significance at the 10, 5, and 1 percent levels, respectively.
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Time length between treatment

and evaluation (s) 0 years 1year
Matching method Caliper Kernel Caliper Kernel
ATT 0.009 -0.044 -0.027 -0.019
Standard error 0.045 0.031 0.064 0.056
P value 0.832 0.161 0.673 0.733
Number of observations 122 124 90 92

Notes: ATT denotes the average treatment effect on the treated, or more precisely,
the average effect of technical assistance programs unrelated to Japanese aid in
year t on the change in the log of the reject ratio of participant firms from year ¢-1
to year f in columns (1)-(2) and from year t-1 to year t+1 in columns (3)-(4).
Standard errors are obtained from bootstrapping based on 100 replications. *, **,

and *** denote statistical significance at the 10, 5, and 1 percent levels, respectively.
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