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Public Announcement of the People’s Bank of China on Reforming the RMB
Exchange Rate Regime

July 21, 2005

With a view to establish and improve the socialist market economic system in China,
enable the market to fully play its role in resource allocation as well as to put in place and
further strengthen the managed floating exchange rate regime based on market supply and
demand, the People’s Bank of China, with authorization of the State Council, is hereby
making the following announcements regarding reforming the RMB exchange rate
regime:

1. Starting from July 21, 2005, China will reform the exchange rate regime by moving
into a managed floating exchange rate regime based on market supply and demand with
reference to a basket of currencies. RMB will no longer be pegged to the US dollar and
the RMB exchange rate regime will be improved with greater flexibility.

2. The People’s Bank of China will announce the closing price of a foreign currency such
as the US dollar traded against the RMB in the inter-bank foreign exchange market after
the closing of the market on each working day, and will make it the central parity for the
trading against the RMB on the following working day.

3. The exchange rate of the US dollar against the RMB will be adjusted to 8.11 yuan per
US dollar at the time of 19:00 hours of July 21, 2005. The foreign exchange designated
banks may since adjust quotations of foreign currencies to their customers.

4. The daily trading price of the US dollar against the RMB in the inter-bank foreign
exchange market will continue to be allowed to float within a band of +0.3 percent
around the central parity published by the People’s Bank of China, while the trading
prices of the non-US dollar currencies against the RMB will be allowed to move within a
certain band announced by the People’s Bank of China.

The People’s Bank of China will make adjustment of the RMB exchange rate band when
necessary according to market development as well as the economic and financial
situation. The RMB exchange rate will be more flexible based on market condition with
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reference to a basket of currencies. The People’s Bank of China is responsible for
maintaining the RMB exchange rate basically stable at an adaptive and equilibrium level,
so as to promote the basic equilibrium of the balance of payments and safeguard
macroeconomic and financial stability.
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Table 1: Chinese RMB, Basket Regression
Currency CHY CHY CHY
Period Pre Post-1 Post-2
from 2004.0102 2005.0719 2006.0719
to 2005.0718 2006.0718 2007.1107
usD 1.000 0.938 0.967
StdErr 0.000 0.018 0.015
® 6007.43 53.56 64.51
Prob 0.000%3* 0.000%3* 0.000%x*
JPY 0.000 0.070 -0.016
StdErr 0.000 0.018 0.010
O 0.08 3.94 -1.55
Prob 0.938 0.000%3* 0.122
EUR 0.000 0.022 0.007
StdErr 0.000 0.055 0.029
() -0.66 0.39 0.26
Prob 0.508 0.697 0.797
Const 0.000 -0.020 -0.020
StdErr 0.000 0.008 0.005
() -0.05 -1.80 -4.07
Prob 0.962 0.073 0.000%**
R bar sq 1.00 0.95 0.96
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Table 2: Chinese RMB, Crawling Peg Regression

currency | CHY CHY CHY
Period Pre Post-1 Post-2
from 2004.0102 2005.0719 2006.0719
to 2005.0718 2006.0718 2007.1107
Const 8.2711 8.1260 8.0002
StdErr 0.0000 0.0023 0.0016
(t) 475693 3528.32 492293
Prob 0.000%3* 0.000%3* 0.000%3*
Trend 0.0000 -0.0005 -0.0015
StdErr 0.0000 0.0000 0.0000
(t) -26.08 -33.81 4922.93
Prob 0.000%*>* 0.000** 0.000%3*
R bar sq. 0.63 0.81 0.99
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Table 3: Basket Regressions for Asian Currencies: Pre—Reform

Currency |Indonesia |[Korea Malaysia_|PhilippinedSingapore|Thailand
Period Pre Pre Pre Pre Pre Pre
USD 0.765 0.675 1.003 0.885 0.560 0.711
StdErr 0.047 0.041 0.002 0.023 0.019 0.023
) 16.2 16.63 578.19 39 30.19 30.32
Prob 0.000%*x*| 0.000%**| 0.000%**| 0.000%**| 0.000%**| 0.000%**
JPY 0.178 0.215 -0.002 0.092 0.297 0.213
StdErr 0.045 0.039 0.002 0.022 0.018 0.022
() 3.95 5.56 -1.44 4.25 16.81 9.53
Prob 0.000%**] 0.000%** 0.152] 0.000%**| 0.000%**]| 0.000%**
EUR 0.131 0.215 0.000 0.035 0.130 0.150
StdErr 0.131 0.113 0.005 0.063 0.052 0.065
() 1 1.91 —-0.06 0.56 252 2.29
Prob 0.32 0.057% 0.953 0.578] 0.012%x| 0.022%x*
R bar sq 0.65 0.69 1.00 0.90 0.90 0.88
Currency |Indonesia |Korea Malaysia |PhilippinedSingapore|Thailand
Period Post—1 Post-1 Post-1 Post-1 Post—1 Post-1
USD 0.638 0.699 0.888 0.869 0.597 0.633
StdErr 0.121 0.054 0.051 0.040 0.026 0.041
() 5.27 12.97 17.33 21.47 23.14 15.44
Prob 0.000%*x*| 0.000%**| 0.000%%*| 0.000%**| 0.000%**| 0.000%**
JPY 0.021 0.132 0.045 0.046 0.301 0.236
StdErr 0.123 0.055 0.052 0.041 0.026 0.042
® 0.17 2.42 0.86 1.12 11.52 5.67
Prob 0.866] 0.016%* 0.388 0.263] 0.000%**| 0.000%**
EUR 0.284 0.293 0.221 —-0.064 0.258 0.379
StdErr 0.381 0.170 0.161 0.127 0.081 0.129
® 0.75 1.73 1.37 -0.5 317 2.94
Prob 0.456 0.085% 0.173 0.615] 0.002%*%|0.0004%*>*
R bar sq 0.17 0.60 0.69 0.76 0.87 0.73
Currency JIndonesia |Korea Malaysia_|PhilippineqSingapore|Thailand
Period Post-2 Post—2 Post—2 Post-2 Post-2 Post-2
USD 0.820 0.810 0.781 0.827 0.734 0.889
StdErr 0.062 0.047 0.044 0.077 0.031 0.130
) 13.29 17.07 17.76 10.73 23.57 6.84
Prob 0.000%*x*| 0.000%**| 0.000%**| 0.000%**| 0.000%**| 0.000%**
JPY -0.047 0.022 0.020 —0.050 0.029 —-0.067
StdErr 0.042 0.033 0.030 0.053 0.021 0.089
) -1.11 0.66 0.66 -0.95 1.36 -0.75
Prob 0.269 0.508 0.512 0.343 0.174 0.452
EUR 0.560 0.430 0.530 0.382 0.406 -0.057
StdErr 0.120 0.092 0.085 0.149 0.060 0.252
() 469 467 6.22 2.56 6.73 -0.23
Prob 0.000%**| 0.000%**| 0.000%**x]| 0.011*%[ 0.000%** 0.82
R bar sg 0.57 0.68 0.71 0.43 0.81 0.18

Note: Estimated statistics of the constant term is not reported in this table
Note: Pre: 2004.0102 to 2005.0718;
Post—-1: 2005.0719 to 2006.0718
Post—2: 2006.0719 to 2007.1107
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Table 4: Basket Regressions for Asian Currencies, CHY added

Currency |Indonesia [Korea Malaysia |PhilippinedSingapore|Thailand
Period Post—1 Post—1 Post—1 Post—1 Post—1 Post—1
uUsD 0.575 0.331 0.834 0.862 -0.014 -0.139
StdErr 0.423 0.187 0.179 0.141 0.081 0.134
) 1.36 1.77 4.66 6.09 -0.18 -1.03
Prob 0.175 0.077%| 0.000%**] 0.000%** 0.858 0.302
JPY 0.016 0.105 0.041 0.045 0.256 0.178
StdErr 0.127 0.056 0.054 0.042 0.024 0.040
(t) 0.13 1.87 0.76 1.07 10.56 444
Prob 0.899 0.063* 0.446 0.284 0.000 0.000
EUR 0.283 0.285 0.219 -0.064 0.244 0.362
StdErr 0.382 0.169 0.162 0.128 0.073 0.121
(t) 0.74 1.69 1.36 -0.5 3.34 2.99
Prob 0.459 0.093x% 0.176 0.615 0.001 0.003
CHY 0.067 0.392 0.057 0.008 0.652 0.822
StdErr 0.432 0.191 0.183 0.144 0.083 0.137
(t) 0.16 2.06 0.31 0.06 7.9 6.01
Prob 0.876] 0.041xx* 0.756 0.956 0.000 0.000
R bar sq 0.17 0.61 0.69 0.76 0.90 0.76
Table 4: Basket Regressions for Asian Currencies, CHY added
Currency |Indonesia |Korea Malaysia |PhilippinedSingapore|Thailand
Period Post—2 Post—2 Post-2 Post—2 Post-2 Post—2
uUsD 0.677 0.119 0.371 0.482 0.782 1.237
StdErr 0.226 0.169 0.159 0.281 0.114 0.475
(t) 3 0.7 2.33 1.71 6.87| 0.474797
Prob 0.003%** 0.482] 0.020%* 0.088%*| 0.000%**]| 0.010%*
JPY -0.044 0.033 0.027 -0.044 0.028 -0.073
StdErr 0.042 0.032 0.030 0.053 0.021 0.089
(t) -1.05 1.03 0.89 -0.84 1.32 -0.81
Prob 0.296 0.301 0.377 0.402 0.188 0.416
EUR 0.559 0.424 0.527 0.379 0.406 -0.055
StdErr 0.120 0.090 0.084 0.149 0.060 0.252
(t) 467 473 6.24 2.54 6.73 -0.22
Prob 0.000%**] 0.000%**| 0.000%**] 0.012%%] 0.000%** 0.829
CHY 0.147 0.715 0.425 0.357 —-0.050 —0.360
StdErr 0.224 0.168 0.159 0.280 0.113 0.472
(t) 0.66 425 2.68 1.27 -0.44 -0.76
Prob 0.512[ 0.000%**| 0.008%** 0.204 0.661 0.446
R bar sq 0.57 0.70 0.72 0.43 0.81 0.18

20




	1. イントロダクション
	2. 為替レート変化、2003 年－2007 年
	3. バスケット通貨の実証
	４．結論
	文献
	参考資料

