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#1 Bl SN EAEEOTARIZE T D HORMENE & A B BRI 5 R
(January 1997 - August 2002) HiFT : Xu (2004a)

Percentage or description of claim paid

Firm name Secured creditors  Unsecured creditors Shareholders
Priority violated for secured creditors only
YAOHAN JAPAN 90% 3% 0
DAI-ICHI HOTEL 90% 4% 0
SASAKI GLASS 90%-100% 3% - 8% 0
Priority held
KYOTARU 100% 20% 0
TOKAI KOGYO 100% 8%-2% 0
TADA 100% 13% 0
DAITO KOGYO 100% 8% 0
TOSHOKU 100% 8% 0
MITSUI WHARF 100% 36.9% 0
ASAKAWAGUMI 100% 5% 0
LONGCHAMP 100% 9% 0
JDC 100% 9% 0
NIKKO ELECTRIC 100% 10% 0
INDUSTRY
KOKOKU STEEL WIRE 100% 6.50% 0
NAGASAKIYA 100% 0.50% 0
LIFE 100% 47.72% 0
JAPAN METALS & 100% o 0
CHEMICALS '
SATO KOGYO 100% 4% 0
NISSAN CONSTRUCTION 100% 7%. 0
KEISHIN WAREHOUSE 100% 8% 0
HOKO FISHING 100% 23% 0
HOKUBU 100% 25% 0
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2 RS AU A AR O FAE R 31 B AR (SRR R HE T % % # 0 R January 1997
- August 2002) H{FT : Xu (2004a)

Percentage or description of claim paid

Firm name Unsecured creditors Shareholders
Priority held
TOYO STEEL NA 0
AKAI NA 0
SOGO 5% 0
FUIJII 50% 0
MARUTOMI GROUP 15% 0
FUJI CAR MFG. 8%- 10% 0
IKEGAI 1.59% 0
FOOTWORK INTERNATIONAL NA 0
BETTER LIFE 10% 0
OHKURA ELECTRIC 1.50% 0
ERGOTECH NA 0
AOKI 2% 0
KOTOBUKIYA 0.70% 0
SHOKUSAN JUTAKU SOGO NA 0
KITANOKAZOKU 6% 0
SOGO DENKI NA 0
NAKAMICHI NA 0
1ZUMI INDUSTRIES NA 0
ISEKI POLY-TECH NA 0
DAI NIPPON CONSTRUCTION 0

2%

Priority violated for unsecured creditors only

NICHIBOSHIN 4.14% 1%

KAWADEN 22.43% 21%

HAKUSUI TECH NA 10%
o

FUJIKI KOMUTEN 5% 100%
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3% 3 Selected financial characteristics for 98 financially distressed firms during the period 1997-2003

Bankruptcy
Liguidation filing firms included

Bankruptcy
Liguidation filing firms excluded

Out-of-court debt restructuring

Mean Std.Dev. Median Mean Std.Dev. Median Mean Std.Dev. Median

HREAR(TH) 936%** 1920 23[*k%  ]Q10%** 2060%** 245 4640 3940 3410
SRAT HEPH ORI L =R 0.365%*x* 0318  0.300%**  0348%**  (3]]*** 0.290 0.593 0.338 0.632
SRAT HEPH LR AR L =590% 0.083%*x* 0.278 0F*%k  (.071%**  (259%** 0 0.316 0.471 0
HiER S/ AEGE 0.025* 0.057 0 0.021 0.049 0 0.011 0.024 0
N G/ AEAT 0.019 0.049 0 0.018 0.046 0 0.010 0.025 0
A SRR LR 0.048* 0.125 0 0.051* 0.136 0 0.016 0.037 0
HBTH - FAREE ke 0.058* 0.127 0.002 0.058* 0.135 0 0.027 0.044 0
ETHSRA TR b 0.365 0.184 0.336 0.382 0.184 0.355 0.361 0.166 0.348
TSR TRE DR (%) 2 0.034%** 0.018  0.042%%  (.037** 0.017* 0.044 0.044 0.015 0.048
EBITDA/ & FEA 71 -0.329 1.403 -0.023 -0.390* 1.531 -0.041 -0.073 0.150 -0.017
AR/ BERF 1.017 0.659 0.927%* 1.059 0.706* 0.931 0.998 0.176 0.955
RAHAR K/ B PER T -0.467* 1.406 -0.106 -0.526* 1.532 -0.114 -0.140 0.174 -0.061
N(H > 730 84 70 38

* Differences for bankruptcy vs. out-of-court at 1% level
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F4 ERTa—RKLr—va OB BEMEAEOLEBELM EM)

8545 AM ... 8943 HH] 9043 HH] ... 99 3 A 0043 HHI 01 =3 A 0243 A M
WA 4 85468 1760 1373 3295 240 68 68
LR T 16239 276 277 250 0 0 0
E DR WEA &
EHIE NS 57478 1120 926 42 6634 4889 4846
fEAN&E 5T 159185 3157 2576 3586 6874 4957 4914
FELRAT A A 4
RHIE A& 44029 232 135 7 10 10 12
2 1 FELNITIK
BT EORBMEA 6146 97 62 4 0 0 0
&
O A bR 31.52% 7.33% 5.23% 0.19% 0.15% 0.21% 0.24%
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& 5 Logit regression relating the likelihood of out-of-court debt restructuring to the firm's

financial characteristics for a sample of 122 financially distressed firms during 1997- 2003

(liguidation filing firms included)

coefficien coefficien

Variable coefficient (Std. Err.) Std. Err. ) (Std. Err. )
t t

log(& PEG 3T) 1.707(0.359) *** 1.729(0.366) *** 1.739(0.369) ***

PRAT AR OR A L R >85%
IR A S/ AEA R

0.406(0.938)
-19.060 (6.088) ***

-18.822(6.093) ***

0.383(0.945) 0.408 (0.948)

-19.376(6.117) ***

L SR H R -19.951(6.691) *** -20.173(6.754) *** -20.197(6.753) ***
ETHRATRVE R 4.205(1.810) ** 4.236(1.813) ** 4.265(1.824) **
EIHATR DRI R 9.448(20.350) 9.912(20.450) 10.308(20.612)
EBITDA -0.118(0.141)
HIEGF/EEST 0.522(0.306) *
R 2/ B ERF -0.238(0.130) *
O -33.740(6.763) -34.684(6.981) -34.431(6.953)
P T 122 122 122
PseudoR2 0.514 0.516 0.516
Logpseudo-likelihood -36.759 -36.623 -36.643
Waldchi2(7) 36.680 32.690 34.150

#EE] L AL THE, 5% LUV THE., *10% L~V THE,
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& 6 Logit regression relating the likelihood of out-of-court debt restructuring to the firm's
financial characteristics for a sample of 108 financially distressed firms during 1997- 2003
(liquidation filing firms excluded)

Variable coefficient (Std. Err.) coejj‘zczentStd. Err.) coejj‘zczent (Std. Err. )
log(& FE & FT) 1.667(0.369)*** 1.695(0.378)*** 1.701(0.379)***
SRAT M PH ORI S LR >85% 0.332(0.978) 0.305(0.986) 0.329(0.986)
AL m /A E AR -19.555(6.590) *** -19.384(6.614) *** -19.877(6.631) ***
T AL SR bR -20.221(6.958) *** -20.505(7.063) *** -20.494(7.033) ***
S HRSRAT AL e R 3.669 (1.805) ** 3.706(1.811) ** 3.729(1.820) **
FEUHIRATR DR IL R 9.413(20.727) 10.178(20.863) 10.435(21.000)
EBITDA -0.088(0.153)

BIEGR/EEST 0.475(0.323)

RISy RIS /& PEA T -0.216(0.136)

E R IR -32.675(6.967) -33.696(7.271) -33.402(7.160)
UANZ 108 108 108

PseudoR2 0.493 0.494 0.494
Logpseudo-likelihood -35.544 -35.425 -35.440
Waldchi2(7) 34.420 29.290 31.250

*xE100 L AL THE . ¥ 5% L~ L THE., *10% L XL THE.
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