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Abstract

This paper investigates the relationship between the cross-sectional skewness of price
changes and the rate of inflation using the CPI data of six countries and regions, including
Japan, U.S., U.K., Korea, Hong Kong, and Taiwan. We find a significant positive corre-
lation between the two in the monthly time-series data in each country, but fail to find a
similar correlation in the five-year-average cross-country data. The mean-skewness corre-
lation exists in the short-run but disappears in the long-run, which is consistent with the
sticky-price model developed by Ball and Mankiw (1995). We also find that relative price
changes in each country tend to have a common factor in the sense that items belonging
to the upper and lower tails of the price-change distribution are the same across countries,
which implies the importance of global supply shocks in relative-price fluctuations.
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(0.013) (0.013) (0.012) (0.012)
R 0981 0982 0981 0982 098 0987 0986  0.987
[1] 3] [5] [7]
m_1  0.988 1.000 0.943 1.000
(0.010) (0.010)
st 0.118 0.090 0.473 0.230
(0.066) (0.062) (0.060) (0.046)
R 0972 0.972 0.984 0.983
[1] 2] 3] [4] [5] [6] [7] 8]
m_1 0891  0.891  1.000 1.000 0556  0.558  1.000  1.000
(0.023)  (0.023) (0.030)  (0.030)
st 1182 1171 1178  1.168  1.090 1.088  0.375  0.377
(0.107) (0.108) (0.112) (0.112) (0.070) (0.070) (0.070) (0.070)
Tt -0.005 -0.005 -0.008 -0.012
(0.005) (0.005) (0.006) (0.008)
R2 0864 0864 0852 0852 0.883  0.883  0.777  0.778
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1957-02 1957-73 1974-02 1980-02
[1] (2] [1] 2] (1] (2] [1] 2]
Te_1 0.480 0.554 0.579 0.433 0.432 0.597 0.431 0.432
(0.094) (0.092) (0.227) (0.193) (0.124) (0.140) (0.041) (0.043)
St 3.587 3.186 3.208 2.779 4.110 3.438 3.333 3.320
(0.610)  (0.591) (1.041) (0.846) (0.917) (0.912) (0.180) (0.196)
Tt 0.166 0.148 0.308 0.006
(0.064) (0.053) (0.147) (0.028)
R? 0.710 0.747 0.442 0.625 0.717 0.755 0.971 0.969
1957-02 1957-73 1974-02 1980-02
1] 2] 1 2] [ 2] 1] 2]
Tt—1 0.658 0.729 0.695 0.741 0.609 0.715 0.721 0.810
(0.057) (0.050) (0.171) (0.157) (0.071) (0.066) (0.061) (0.050)
St 3.299 2.918 5.656 5.084 3.271 2.813 2.289 1.754
(0.416) (0.360) (1.613) (1.485) (0.440) (0.386) (0.453) (0.364)
Tt 0.132 0.095 0.148 0.141
(0.030) (0.047) (0.041) (0.034)
Rr? 0.883 0.918 0.614 0.684 0.899 0.931 0.931 0.961
Tt St
CPI
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CPI
[1] 2] 3] [4] [5] (6] 7] 8]
sit  4.846 4766  1.984  3.559  3.334 3295  1.723  2.572
(1.232) (1.307) (1.902) (2.735) (0.885) (0.887) (1.170) (1.418)
Tit 0.420 0.836 0.250 0.611
(1.678) (1.903) (1.785) (1.896)
Liit 0.191  0.074 0.184  0.079
(0.101)  (0.146) (0.095)  (0.120)
R® 0626 0668 0657 0.652 0621  0.672  0.657  0.661
6 (5) 6 1971 1 -75
12 1976 1 -80 12 1981 1 -85 12 1986 1 -90 12
1991 1 -95 12 1996 1 -00 12 s
W
Tt st (1]-[4]
CPI [5]-[8]
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S

com
S

com

com

com

com

com

0.750
0.365

0.822
0.070

0.625
0.161

0.587
-0.174

0.442
0.319

0.816
0.875

0.651
0.449

0.445
0.097

0.442
0.001

0.421
0.368

com

com

com

com

com

0.515
0.466

0.438
0.448

0.759
0.294

0.344
-0.253

0.366
0.321

0.475
0.779

0.197
0.331

0.344
0.501

0.381
-0.056

0.065
-0.013
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1990



CPI
[1] 2] [3] [4] [5] [6] [7] 8]
Te—1 0.855  0.855 1.000  1.000  0.740  0.741 1.000  1.000
(0.027)  (0.027) (0.040) (0.038)
St 0.571 0.574 0.178 0.167 0.970 0.957 0.239 0.230
(0.107) (0.106) (0.076) (0.078) (0.124) (0.117) (0.103) (0.105)
Tt 0.004 0.011 0.007 0.007
(0.008) (0.009) (0.015) (0.013)
J 0.015  0.014  0.005  0.007  0.007  0.007  0.006  0.006
p-value (0.242) (0.264) (0.732) (0.602) (0.594) (0.610) (0.625) (0.636)
[1] 2] [3] [4] [5] [6] [7] 8]
Te—1 0.955  0.974  1.000  1.000  0.860  0.856  1.000  1.000
(0.016) (0.011) (0.030)  (0.035)
St 0.334 0.207 0.179 0.109 0.848 0.883 0.281 0.236
(0.106) (0.085) (0.062) (0.049) (0.187) (0.225) (0.084) (0.096)
Tt 0.048 0.054 -0.013 0.031
(0.008) (0.008) (0.026) (0.028)
[1] 2] [3] [4] [5] [6] [7] 8]
Te—1 0.887 0.886 1.000 1.000 0.938 0.938 1.000 1.000
(0.059) (0.106) (0.019) (0.021)
st 0.828  0.837  0.126  0.031  0.794  0.783  0.348  0.255
(0.487) (0.876) (0.164) (0.143) (0.272) (0.317) (0.191) (0.175)
Tt -0.003 0.117 0.005 0.095
(0.122) (0.032) (0.039) (0.039)
8
st
Tt St Sgo [1]-[4] CPI
[5]-(8]
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CPI

[ 2] 8] 4] [5] (6] 7] 8]

m—1  1.016 1.019 1.000 1.000

1.061  1.066  1.000  1.000
(0.039)  (0.037)

(0.039)  (0.040)

st 0.333  -0.347  -0.304 -0.312 -0.737 -0.769 -0.876  -0.898
(0.383) (0.367) (0.349) (0.340) (0.307) (0.316) (0.618) (0.624)
e 0.024 0.021 0.033 0.017
(0.016) (0.018) (0.027) (0.034)
[1] [3] [5] [7]
m_1 0977 1.000 0.955 1.000
(0.020) (0.021)
st 0.196 0.163 0.344 0.161
(0.225) (0.210) (0.238) (0.183)
(1] 2] [3] [4] [5] [6] (7] (8]

m—1  0.710 0.711 1.000 1.000

0279  0.288  1.000  1.000
(0.050)  (0.049)

(0.379)  (0.368)

st 1.085  1.063 0409  0.393 2352 2321  0.676  0.668
(0.270)  (0.270) (0.249) (0.251) (1.225) (1.183) (0.335) (0.331)

Tt -0.006 -0.006 -0.008 -0.007
(0.008) (0.007) (0.013) (0.007)
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Al

All

Al

12
CD-ROM

: U.S. Department of Labor, Bureau of Labor
Statistics, “Comsumer Price Index for All Urban
Consumers (CPI-U), U.S. City Average”
http://stats.bls.gov/cpi/home.htm

. National Statistics, Consumer Price Indices,
“Retail Price Index (RPI)”

. Korea National Statistical Office, Consumer
Price Index Monthly, “All Cities’ Consumer
Price Index”

: Census and Statistics Department Hong Kong,
Monthly Report on the Consumer Price Index,

“Consumer Price Index (A)”

: National Statistics of Taiwan, the Republic of
China, Price Statistics Monthly in Taiwan Area

of the Republic of China, “Consumer Price In-

dex”
A.l2
1955 2002
A2
12
30 - 11
12 - 14

http://www.stat.go.jp/data/cpi/
longtime/index.htm
http://www.stat.go.jp/data/cpi/200212/index.htm
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A.2

: U.S. Department of Labor, Bureau of Labor
Statistics, “Consumer Price Index for All Urban
Consumer (CPI-U), U.S. City Average”
http://stats.bls.gov/data/home.htm

1 2000

1 1999-2000

1 2000

1 2000

1999 10 -2000 9

1 1996

A3

4 IMF

“International Financial Statistics (IFS) CD-ROM”

istry

Min-

of Economic Affair, Department of Statistics,

Industrial Production Statistics Monthly, “Index of

Industrial Production, General index”

A4

: Money Quasi-Money IMF “Interna-
tional Financial Statistics (IFS) CD-ROM”

M2
http://www.federalreserve.gov /releases/h6 /hist/
(table2)

: M4
http://www.bankofengland.co.uk/mfsd /ms/
030331 /mar03tab.htm (tabelA4.2)



: Money Quasi-Money IMF “Interna-
tional Financial Statistics (IFS) CD-ROM”

: M2 Hong Kong Dollar
http://www.info.gov.hk /hkma/eng/statistics/
msb/new_msb_tables_b.thm (table2.3.1)

: M2,
http://www.cbc.gov.tw/EngHome/Eeconomic/
Statistics/F'S /history/EMS-H.xls

B
B.1
1971 1 Fresh Fruit Apple
Banana Apple Banana
Fresh Fruit
B.2
All

Items Less Food and Energy

com
S

B.3

com

Ferry Fares

28

Tram fares Mass Transit Railway Fares
Transit Fares 3
-JR

CPI

Light Rail



Al

1971 01
1971.02
1971703
1971.04
1971705
1971.06
1971707
197108
1971709
1971710
1971711
1971712
197201
1972.02
197203
1972.04
197205
1972.06
197207
1972.08
197209
1972.10
1972711
197212
197301
1973.02
197303
1973.04
197305
1973.06
197307
197308
1973709
1973.10
1973711
197312
197401
197402
197403
197404
197405
197406
197407
197408
1974709
197410
1974711
197412
197501
197502
197503
197504
197505
197506
197507
197508
197509
197510
197511
197512
1976 01
197602
1976 03
197604
1976 05
197606
1976 07
197608
1976 09
197610
1976 11
197612

298
296
295
294
291
293
292
292
298
297
299
298
303
302
302
303
298
299
299
298
308
305
305
303
305
303
305
305
298
300
301
301
310
307
307
305
304
304
306
308
300
300
300
301
311
308
308
306
304
304
306
308
300
300
300
301
311
308
308
306
330
330
332
355
345
341
342
342
358
357
357
355

46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46

213
213
213
213
213
213
213
213
213
213
213

66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66

1977 01
1977.02
197703
197704
197705
197706
197707
197708
197709
1977.10
197711
197712
1978701
197802
1978703
1978 04
1978705
1978 06
1978 07
197808
1978709
1978.10
1978711
1978 12
197901
197902
197903
197904
1979 05
197906
1979 07
197908
197909
1979.10
197911
197912
1980 01
198002
1980 03
198004
1980 05
198006
1980 07
198008
1980 09
198010
1980 11
198012
198101
198102
198103
198104
198105
198106
198107
198108
1981709
198110
1981711
198112
198201
198202
198203
198204
198205
198206
198207
198208
198209
1982.10
1982711
198212

355
355
357
357
347
343
343
344
360
359
359
357
355
356
357
357
347
343
343
344
360
359
359
357
355
356
357
357
347
343
343
344
360
359
359
357
355
356
356
356
345
343
343
344
360
359
359
357
393
394
394
396
384
381
381
382
400
398
397
395
396
397
397
399
387
384
384
385
403
401
400
398

46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
46
47
47
47
47
72
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83
83

24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24

213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
213
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259

66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
66
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71

58
58
58
58
58
58
58
58
58
58
58
58



Al

1983 01
198302
198303
198304
198305
198306
198307
198308
1983709
1983.10
198311
198312
1984 01
1984 02
1984 03
198404
1984 05
1984 06
1984 07
198408
1984 09
198410
1984 11
198412
1985 01
198502
1985 03
198504
1985 05
198506
1985 07
198508
1985 09
198510
1985 11
198512
1986 01
198602
1986 03
198604
1986 05
198606
1986 07
198608
198609
198610
1986 11
198612
198701
198702
198703
198704
198705
198706
198707
198708
198709
198710
198711
198712
1988 01
198802
1988 03
198804
1988 05
198806
1988 07
198808
1988 09
198810
1988 11
198812

396
397
397
399
387
384
384
385
403
401
400
398
396
397
397
399
387
384
384
385
403
401
400
398
396
397
397
397
387
383
384
385
402
401
398
397
449
449
450
448
449
449
450
451
451
452
450
449
449
449
450
448
449
449
450
451
451
452
450
449
449
449
450
448
449
449
450
451
451
452
450
449

83
83
83
83
83
83
83
83
83
83
83
85
85
85
85
85
85
85
85
85
85
85
85
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
87
94
94
94
94
94
94
94
94
94
94
94
94
94

24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
24
49
49
49
49
49
49
49
49
49
49
49
49

259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
259
292
292
292
292
292
292
292
292
292
292
292
292
292
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
289

71
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71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
71
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71
71
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71
71
71
71
71
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84

58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
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58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58

1989 01
198902
1989 03
1989 04
1989 05
1989 06
1989 07
198908
1989 09
198910
1989 11
1989 12
1990 01
199002
1990 03
199004
1990 05
199006
1990 07
199008
1990 09
199010
1990 11
199012
1991701
199102
199103
199104
199105
199106
199107
199108
1991709
1991710
1991711
1991712
1992701
199202
199203
199204
199205
199206
199207
199208
1992709
199210
1992711
199212
199301
199302
199303
199304
199305
199306
199307
199308
199309
1993°10
199311
199312
199401
1994 02
199403
1994 04
199405
1994 06
199407
1994 08
199409
199410
1994711
199412

449
449
450
448
449
449
450
451
451
452
450
449
449
449
450
447
449
449
450
451
450
452
450
449
483
483
484
481
483
483
484
485
484
486
484
483
483
483
484
481
483
483
484
485
484
486
484
483
483
483
484
481
483
483
484
485
484
486
484
483
483
483
484
481
483
483
484
485
484
486
484
483

94
94
94
94
94
94
94
94
94
94
94
95
95
95
95
95
95
95
95
95
95
95
95
95
95
95
95
95
95
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95
95
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95
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97
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97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97
97

49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
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49
49
49
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49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49

289
289
289
289
289
289
289
289
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289
289
289
289
289
289
289
289
289
289
289
289
289
289
289
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356
356

84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
84
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84
84
84
84
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84
84
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84
84
84
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84
84
84
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84
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84
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58
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58
58
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58
58
58
58
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58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
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58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58



Al

1995 01
1995 02
1995 03
1995 04
1995 05
1995 06
1995 07
1995 08
1995 09
199510
199511
199512
1996 01
199602
1996 03
199604
1996 05
199606
1996 07
199608
1996 09
199610
199611
199612
199701
199702
199703
199704
199705
199706
199707
199708
1997709
199710
1997711
199712
1998 01
199802
1998 03
1998 04
1998 05
199806
1998 07
199808
1998 09
199810
1998 11
199812
1999 01
1999 02
1999 03
1999 04
1999 05
1999 06
1999 07
1999 08
1999 09
199910
1999 11
1999 12
200001
200002
200003
200004
200005
200006
200007
200008
200009
2000_10
2000 11
2000_12

483
483
484
481
483
483
484
485
484
486
484
483
517
517
518
515
517
517
518
519
518
520
518
517
517
517
518
515
517
517
518
519
518
520
518
517
517
517
518
515
517
517
518
519
518
520
518
517
517
517
518
515
517
517
518
519
518
520
518
517
517
517
518
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517
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517

97
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97
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98
98
98
98
97
97
171
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171
171
171
171
171
171
171
171
171
171
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170
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171
171
171
171
171
171
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49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
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49
49
49
49
49
49
49
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49
49
49
49
49
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49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49
49

356
356
356
356
356
356
356
356
356
356
356
356
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
423
425
425
425
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427
427
427
427
427
427

84
84
84
84
84
84
84
84
84
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
88
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88
88
88
88
88
88
88
88
88
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88
88
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88
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58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
58
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
59
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