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Welfare evaluation of tax policiesto reduce CO, emissions by road transportation

Toru Fujiwara, Katsuhito Hasuike, and Y oshitugu Kanemoto

In this paper, we report our simulation results on the evaluation of various policy measures aimed
at reducing CO, emissions by automobiles. Our main results are as follows.
(1) Revenue neutral changes in ownership taxes and acquisition taxes have very smal effects on CO,
emission.
(2) Raising the fuel tax is more effective in reducing CO, emission.
(3) Combining an increase in the fuel tax with a reduction in the ownership tax substantially reduces

CO, emission and, at the same time, yields higher socia benefits than other options.
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