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Screening & risk monitoring

Grid

Grid is the world’s most comprehensive risk database of adverse media,
sanctions, watchlists, and PEPs. Risk information is curated into detailed
profiles by individual or organization, so you can see all associated, risk-
relevant data in structured and detailed reports.

Conduct effective screening and ongoing risk monitoring with Grid. The
combination of powerful data and categorizations means you can filter
information by risk type, risk stage, and risk age based on relevance and
your own risk profiles. Get precision, fewer false positives, and greater
efficiency.

REQUEST A DEMO
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grid

Entity: HS Timber Group

Entity Information
Entity ID: 156973331
Riskid: R21917036
Entity Name: HS Timber Group

Alias: . Holzindustrie Schweighofer
+ HS TIMBER PRODUGCTIONS SRL
* Holzindustrie Schweighofer Group
* HS Timber Production

Address: . ROMANIA

* Sebes, Alba, ROMANIA

* Radauti, Suceava, ROMANIA

« Reci, Covasna, ROMANIA

+ AUSTRIA

Recent Event(s): + REG - Regulatory Action / FIM - Fine - More than $10,000, Date: 2021/01/20

HS Timber Productions, fined with 51.78 million lei by the Competition Council, brings details and mentions
it decided on an amicable solution of the investigation initiated by the Competition Council. The company
shows that, following a detailed evaluation of internal purchase procedures of the company over 2011-2016,
it identified certain irregularities and took immediate measures meant to remedy them. The Competition
Council announced on Tuesday that it had sanctioned 31 companies carrying out activities in wood sales in
Romania with fines of 129.68 million lei (about 26.6 million euros), because they infringed competition rules
at auctions organized by various forest fund owners or administrators over 2011-2016., Approval Date:
2021/01/20, ACT Media (Romania)

* REG - Regulatory Action / FIL - Fine - Less than $10,000, Date: 2021/01/20
The Competition Council has fined HS TIMBER PRODUCTIONS SRL and 30 companies operating on the
Romanian wood market lei 129,684,823. During the investigation, the competition authority assessed
several tenders organized by various forest fund managers or owners during 2011-2016 and found that the
competition rules were infringed by 45 of them by concluding agreements and / or concerted practices for
sharing the forest plots depending on their interest and / or for sharing the supply sources. HS TIMBER
PRODUCTIONS SRL was fined with 51.788.472 lei., Approval Date: 2023/07/19, Romania Competition
Council - Press Releases
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Entity: HS Timber Group

Event: - REG _ Requlatory Action / FIM _ Fine - More than $10,000, Date: 2021/01/20

HS Timber Productions, fined with 51.78 million lei by the Competition Council, brings details and mentions
it decided on an ble solution of the i initiated by the Competition Council. The company
shows that, following a detailed evaluation of internal purchase procedures of the company over 2011-2016,
itidentified certain irregularities and took immediate measures meant to remedy them. The Competition
Council announced on Tuesday that it had sanctioned 31 companies carrying out activities in wood sales in
Romania with fines of 129.68 million lei (about 26.6 million euros), because they infringed competition rules
at auctions organized by various forest fund owners or administrators over 2011-2016., Approval Date:
2021/01/20, ACT Media (Romania)

* REG - Regulatory Action / FIM - Fine - More than $10,000, Date: 2021/01/01
RISE Proet oo an ariTe o May 70, 2022 Te- Razvan Pewsor, TVRjounalist and producer of the
television show "I love the forest and | am in love with wood" on TVR 2 (a state-funded television) and
Catalin Tobescu, president of NGO Prolemn, are accused of promoting the big wood processors
investigated for trading illegally-cut logging. Tobescu has criticised NGOs that have denounced the thefts
from the forests, accusing them of manipulation. Petrisor's wife received through the company Imediat
Vision SRL, the sum of RON 65,000 (USD13,837) from the Prolemn association. One episode presents HS
BACO Panels, one of the six production units of the Holzindustrie Schweighofer group, which is being
investigated for illegal logging transactions at the plant HSR Sebes. Holzindustrie Schweighofer changed its
name to HS Timber Production. In 2021, it was fined EUR 10 million (USD 10.53 million) by the Competition
Council for anti-competitive practices in the tendering of timber., Approval Date: 2023/09/06, Global Online
Media (Romanian Media

* REG - Regulatory Action / FIL - Fine - Less than $10,000, Date: 2021/01/20
Wmmmm companies operating on the
Romanian wood market lei 129,684,823. During the investigation, the competition authority assessed
several tenders organized by various forest fund managers or owners during 2011-2016 and found that the
competition rules were infringed by 45 of them by i gl and /or c practices for
sharing the forest plots depending on their interest and / or for sharing the supply sources. HS TIMBER
PRODUCTIONS SRL was fined with 51.788.472 lei., Approval Date: 2023/07/19, Romania Competition
Council - Press Releases

« TFT - Theft (Larcenx, MisaEEroeriaKion, Embezzlement, Extortion) / PRB - Probe, Date: 2015/01/01
RISE Project listed an article on May 10, 2022, re: Razvan Petrisor, TVR journalist and producer of the
television show "l love the forest and | am in love with wood" on TVR 2 (a state-funded television) and
Catalin Tobescu, president of NGO Prolemn, are accused of promoting the big wood processors
investigated for trading illegally-cut logging. Tobescu has criticised NGOs that have denounced the thefts
from the forests, accusing them of manipulation. Petrisor's wife received through the company Imediat
Vision SRL, the sum of RON 65,000 (USD13,837) from the Prolemn association. One episode presents HS
BACO Panels, one of the six production units of the Holzindustrie Schweighofer group, which is being
investigated for illegal logging transactions at the plant HSR Sebes. Holzindustrie Schweighofer changed its
name to HS Timber Production. In 2021, it was fined EUR 10 million (USD 10.53 million) by the Competition
Council for anti-competitive practices in the tendering of timber., Approval Date: 2023/09/06, Global Online
Media (Romanian Media

= MIS - Misconduct / ACC - Accuse, Date: 2017/01/01
Wavemher&zmriﬂn company HS Timber Group, the former
Holzindustrie Schweighofer, has the right to reapply for Forest Stewardship Council (FSC) certification and
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grid

Entity: HS Timber Group

be reinstated in its system. In February 2017, the Schweighofer group lost the FSC certification for the wood
processed following irregularities regarding the origin of some log transports from Romania., Approval Date:
2023/09/06, Global Online Media (Romanian Media)

Source Information

GRID URL: https://grid.rdc.eu.com/wss/entity.htmlZentityld=dadc7bb369d33fbc0914e508159681f8
Source Name: RiskConnect, 2022/06/16

Entity URL: . https://www.riseproject.ro/reclama-mascata-pentru-cei-care-vand-lemn-taiat-ilegal/, Cached Entity Url

+ https://www.bursa.ro/hs-timber-group-are-verde-sa-se-recertifice-fsc-25427446, Cached Entity Url
* http://www.consiliulconcurentei.ro/wp-content/uploads/2021/01/Amenda-lemn-ian-2021-English.pdf
Sources: -+ Global Online Media (Romanian Media), Global Online Media (Romanian Media),
https://www.moodys.com/web/en/us/kyc/products/grid/grid-dataset-descriptions..html/#global-online-media
+ Romania Competition Council - Press Releases, Romania Competition Council - Press Releases,
http:/Amww.consiliulconcurentei.ro/en/press/press-releases.html
+ ACT Media (Romania), MEDIA Article,Headline:HS Timber Productions, fined by Competition Council
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Total Reported
Cases (2023)
7,905

A 10.4%
vs. 2022

END OF CORPORATE CRIME CASES OVER TIME

lumber of Cases Total Losses (USD Billions)

F=IBIF

Data-driven insights into trends, types, and global impact

Wiz  Total Losses Average Loss ® Median Case P/ Prosecution Rate
B (2023) s Per Case Duration ’/ (2023)

’ 18.6 = 0
$172.68 $21.8M 186 43.2%
A157% A 4.8% ¥ -6.3% A36pp

vs. 2022 vs. 2022 vs, 2022 vs. 2022

2. TYPES OF CORPORATE CRIME (BY NUMBER OF CASES)

I : 5

Financial Statement Fraud

i

sTHIREER

_.ustics of Corporate Cs..

3. SHARE OF CORPORATE CRIME BY TYPE (2023)

1.8%
s [ Financial State,

200
/ 7,905 Asset Misappropriation | 1,912 (24.2%) [ Asset Misappropi
4 o Bribery & Corruption | 1421 (18.0%) [C] Bribery & Corruptio
/ &
4 C 1726 g Cyber/DataFraud I 1,013 (128%) [ cyber/ Data Fraud
4 100 g Antitrust / Competition Total Cases [ Antitrust / Competition
. 1 9 613 (7.8%) :
/000 it g Viokations [N 4 7,905 | et
o _@ Insider Trading [l 404 (5.1%) A / [T Insider Trading
/ >
JE || Environmental violations [l 258 (3.3%) 24.2% [ Environmental Violations
2%
other [lf 146 (1.6%) W Other
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 +
/ 0 500 1000 1500 2000 2,500 o Top 3 Types
| Note: 2023 figures are preliminary. Number of Cases 69.2% of all cases
| 4. CORPORATE CRIME BY REGION (2023) 5. LOSS SEVERITY BY TYPE OF CRIME (2023) 6. OUTCOMES OF CORPORATE CRIME CASES (2023)
i Scatter plot of Average Loss per Case vs. Number of Cases
| EUROPE | Average Loss 60% .
| - 1,934 (u;;rﬁﬁ?:.m ST ainiderTrading 49.6% 4, Strong enforcement and ‘
WL (2asy) i @ 554.7M 50% = __L‘ compliance are key to
| ‘- ", Agam Financial Statement Fraud reducing corporate crime ‘
I NORTH AMERICA ‘: S40M 40% and financial harm. |
| 210N : . ASIA PACIFIC | Anitrust/ C ‘
S Anitrust / Competition ) |
‘ (3.3%) % - $30M @ Violations 30% |
| \ ‘ s241M Gbery & Comuption 21.3% ‘
] N o .
! © \¢ $20M $18.3M 20% e |
@ Cyber / Data Fraud .4% 9.1% 1
A AFRICA & MIDDLE EAST | S10M o ‘””5;5:7"‘ G&sﬂmwapwwnmmn 10% g 6.6%
\ [ AT AN w oienss Violations $8.1M ;
e = . L }
Cases reported in ‘ ] ] SOM - 562M %
{1) 158 countries 49 0 500 1,000 1,500 2,000 2,500 Resolvedvia  Prosecuted  Closed-No  Ongoing Other/
in 2023 Numbarf Cases Settlement & Convicted  Further Action  Investigation  Unknown
Corporate crime is rising Fingred, f"?“?' ”“: Cyber fraud shows high Effective compliance,
n both frequency and MisappropriEtian, an growth and significant monitoring, and governance N
KEY TAKEAWAYS lII Iimancial m?:acl,y corruption dominate L SR el e i

\

case volumes.

financial damage

reduce risk and losses.
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EVIDENCE FROM FIRM-LEVEL ANALYSES

/S: DEPENDENT VARIABLE = CORPORATE CRIME (1 = YES) 2. SCATTER PLOT: RISK FACTORS AND CORPORATE CR,\

Coefficient Std. Error t-Statistic P-value

0.182 *** 0.048 3.79 0.000

0.237 *=** 0.062 3.73 0.000

0.146 ** 0.058 2.52 0.012

0.298 *=** 0.071 4.20 0.000

=026 =~ 0.055 0.000

—0.185 ** 0.066 0.005

ent Strength —0.247 *** 0.071 0.001
it il Q2ZRExs 0.283 0.000

ations = 4,812 | PseudoR®=0.214 | Wald x*(7) = 512.36 Prob > x* = 0.0000 60
p <0.01, ** p <0.05, * p < 0.10 Composite Risk Index (Higher = More Risk)

(Predicted Probability)

Corporate Crime Incidence

3. COEFFICIENT PLOT WITH 95% CONFIDENCE INTERVALS 4. PREVALENCE OF CORPORATE CRIME BY TYPE
Effect on Corporate Crime (Logit Coefficient) Coef. (35% CI)

Firm Size (Log Assets) ——— 0.182 [0.088, 0.276]
Leverage —e— 0.231 [0.109, 0.353]
State Ownership —— 0.146 [0.032, 0.260]
Political Connections —— 0.298 [0.159, 0.437]
Board Independence —— —0.216 [-0.324, —0.108]
Regulatory Quality —.————— ~0.185 [-0.314, —0.056]
Enforcement Strength ~ +———@———— ~0.247 (~0.386, ~0.108]

- N W & 0
e © © & ©

Percentage of Cases (%)

e

———— otel Ot
-0.6 —04 -0.2 0.0 0.2 0.4 0.6 Manipulation Evasion Misappropriation

Decreases Risk Increases Risk Share of total corporate crime cases (N = 4,812)

5. TRENDS IN CORPORATE CRIME OVER TIME 6. KEY FINDINGS

Higher firm size, leverage, state ownership, and political connections
are associated with greater likelihood of corporate crime

n
a
®
.

3

16.1%

. 14.7% Stronger board independence, regulatory quality, and enforcement
1250 134% d g i
129 12 strength significantly reduce corporate crime risk.

#

.

Risk factors show a positive and significant association with corporate
crime incidence (r = 0.67, p < 0.001).

Fraud and bribery are the most prevalent forms of corporate crime,
accounting for more than half of all cases.

Corporate Crime Incidence

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Sample period: 2012-2023 | N varies by year (avg. N = 4,200)

Corporate crime has increased steadily over the past decade.
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This study provides evidence on key factors and their impacts,
offering insights for theory, practice, and pol

MAIN FINDINGS KEY CONTRIBUTIONS

POLICY IMPLICATIONS LIMITATIONS

mited by data e Examine these
y and sample relationshi
scope. different contexts
and populations.

» Results offer evidence-
based guidance for
effective policy design.

* Advances understanding
of the ic in both

theoretical and empirical

The results confirm
the significance of the
key relationships

examined. terms.

Strong and consistent
effects were observed
across analyses.

Findings align with
prior research while
extending existing

Introduces a robust
framework that can be
applied in various
contexts.

Provides practical
insights for stakeholders
and decision-makers.

€€ The study demonstrates meaningful
relationships and provides a valuable

Sframe

ork for understanding the topic.

he findings contribute to theory,
inform practice, and support

better policy decisior,

Targeted interventions
can enhance outcomes
and efficiency.

Supports informed
decision-making and
resource allocation.

- EVIDENCE « INSIGHT

— D ——

Potential measurement
and model constraints

Findings may not be
fully generalizable to
all settings.

Explore additional
variables and
mechanisms.

Utilize longitudinal
data and advanced
methodologies.

The study achieves its objectives.

idence supports the proposed relationships.

Findings have important theoretical

and prac

plications.

Results can inform policy and guide

future actions

Continued research will build on

these insights and drive progress.

IMPACT
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