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Note: 2005M01-2022M04. Terms of trade (TOT) is calculated by dividing the Japan’s export price index by the corresponding import price index, both of which are index number (2015 =

100). Then, TOT as of the benchmark year (2015) is standardized to zero. Only TOT is scaled by the right-hand side axis. Factor decomposition is made by calculating the percentage

change of the export or import price to the corresponding month of the previous year. NEER (Net) effect is obtained by subtracting NEER (IM) effect from NEER (EX) effect. 7
Source: Sato and Shimizu (2022) Authors’ calculation from the corporate goods price index published by the Bank of Japan.
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Decomposition of terms of trade (TOT):

TOT = (yly % changes in yen-base EXPI) — (y/y % changes in yen-base IMPI)

= (yly % changes in contract currency base EXPI)

+ (yly % changes in exchange rate effect on EXPI)
— (yly % changes in contract currency base IMPI other than petroleum, etc.)

— (yly % changes in IMPI of petroleum and other mineral fuels)

— (yly % changes in exchange rate effect on IMPI)

NEER Net Effect = (y/y % changes in exchange rate effect on EXPI)
— (Y/y % changes in exchange rate effect on IMPI)

Note: 2005M01-2022M04. Terms of trade (TOT) is calculated by dividing the Japan’s export price index by the corresponding import price
index, both of which are index number (2015 = 100). Then, TOT as of the benchmark year (2015) is standardized to zero. Only TOT is scaled
by the right-hand side axis. Factor decomposition is made by calculating the percentage change of the export or import price to the
corresponding month of the previous year. NEER (Net) effect is obtained by subtracting NEER (IM) effect from NEER (EX) effect.

Source: Sato and Shimizu 2022(forthcoming) , Authors’ calculation from the corporate goods price index published by the Bank of Japan.
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e
BEEBEZE L3R K FILEETEE=R
1980 2000 2019 1980 2000 2019
KEH 97.0 96.11 95.71P 97.0 96.11 95.7P
H 7 28.9 36.1 37.2 66.3 52.4 49.7
N % 82.3 72.0% 75.9 7.2 17.1% 17.7
= [E] 76.0 50.0* 37.7* 17.0 29.0 32.7
7o R 62.5 75.6 72.3 13.2 21.0 22.0
A4 K%Y T 36.0 75.2% 82.3p 30.0 18.1% 14.1P
Hig A
BEEBEE LR K FILEETEE=R
1980 2000 2019 1980 2000 2019
KIEH 85.0 93.2% 95.1P 85.0 93.2% 95.1P
H 2 2.4 23.5 25.5 93.1 70.7 67.4
N % 43.0 72.7% 77.4 32.3 18.7% 20.2
= [F] 38.0 47.0%* 24.8* 29.0 34.0 43.6
7T R 34.1 74.9 74.2 33.1 21.0 23.4
A4 K%Y 18.0 71.0% 71.2P 45.0 24.9% 25.9p

HiFT) Tavlas and Ozeki (1992); Deutsche Bundesbank (1991); Boz et al. (2020). % 20014E D7 — £, 1 20024F D7 — £, 1 20044E DT — %, P20ISFED T — &
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Sketch: Japanese Head Office’s Trade with China

=T ORIETIHATZED AR
VXV EBLEGREERES
EIRICEET AT — A
BREEANo b, REMEITEH
HATARITTE TEA|HE
ZTWBIZEDRERINT

Exports to: Responses| JPY | USD | EUR | RMB | Others
Production subsidiary’s _ - Production subsidiaries 40 40.0 | 300 | 0.0 | 300

exports to other CUuntfi,Cﬁ— - Sales subsidiaries 38 36.8 | 263 | 0.0 | 36.8

- Local distributors 14 50.0 | 429 | 0.0 7.1
L \ % Sogo Shosha 18 556 | 333 | 0.0 § 111
o
Others 12 333 | 66.7 | 0.0 0.0
Invoice Currency Choice:
Responses| JPY | USD | EUR | RMB. Japan’s Exports
42 48 | 66.7 | 00 | 28.6 ] 0.0 <
707 i=v2 - 4> See’
) ) ﬁ(/jﬁ%(/s% LT :E) Which goods are exported? ’ g
NN o s = g P — Japan’s Imports
AR EEEIEPT &0 D Responses | " €048 C;g:d;atc Main invoice |R IPY | USD | EUR | RMB | Oth
L NE N amn tnvoice C5ponscs K CI'S
Qﬁ% (fj: é Li (\: Eﬁ &b 7L<J~ L\o 44 81.8 18.2 currency: 54 37.0 | 389 | 0.0 | 241 : 0.0
‘\‘_.’I
Do you conduct re-invoicing? Import N Prod. Sales Local Sogo ot
Responses | Yes | No channel: | P"™| Sub. | Sub. |Distribut.| Shosha o
41 439 56.1 Main partners| 54 61.1 14.8 7.4 7.4 93
. Intermediate Raw
Type of goods :| Responses | Final goods goods materials
Largest imports 53 434 34.0 22.6
Source: “RIETI 2022 Survey on Currency Risk Management and Invoice Currency Choice by Japanese 19

Listed Manufacturing Firms” T. Ito, S. Koibuchi, K. Sato, J Shimizu, T. Yoshimi (forthcoming)
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HAT) Bank for International Settlements (BIS)
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HFT) Bank for International Settlements (BIS); #2 A EFEAM Z2AT (RIETI). Sato and Shimizu (2022, forthcoming).
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