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sx1 SWIFT [CHEITHER-BEERFTDFIE

KEMNSHEADZEE
KEISRAT A AHLR
(company X’s (EAESE

transaction bank)

@ Request for fund transfer from USA to Japan ($1mn)

<
<

@ Withdrawal of $1mn
from X’s bank account

SWIFT communication (instructions)

® Transfer of the equivalent ¥

ﬁ#ﬂﬁﬂﬁ' B dent bank) of $1mn to company Y’s account
'S corresponaen an

_#@Witharawal of the equivalent ¥

from bank A’s account

@ Notification the fund transfer to company Y

v

® Payment of the equivalent ¥

of $1mn to bank C AFERIT C BAEXY
Tokyo (company Y’s (G XH)

transaction bank)
< Domestic funds clearing systems of ¥ - ¥ or $ - ¥ >



— send $10,000 back to his
/ \ Z father in Tehran,

Hawala in action
Key
* Informal contacts

* Movement of funds

PERSON A. an [ranian
working in Dubai, wants to

PERSON B PERSON A PERSON B
'e' " Funds are
(H aw a'l a) PERSON A makes the transferred upon
receipt of the code.

payment.including
commisskon, to his

lacal agent, $10:50

BROKER A BROKER A gives PERSON A an

authentication code to pass on to
PERSON B

BROKER A asks BROKER B in Tehran

¥ to pay PERSON D $10,000

BROKER B gives C
a code to pass on to
PERSON D

BROKER A

Three months later
» PERSONC, 2
I¥150 Tehran importer,
pays BROKER B
$10,000 plus
COMMmission

to make a
PERSON D PERSON C transfer to his
supplier

in Dubai,
PERSON D

€) BROKER A pays
PERSON D, wiping
out his liability to
BROKER B

Source: Financial Times, “How Iranians are avoiding sanctions”, by Anna Fifield in Teheran (April 14, 2008)
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In bn. of US$, 2007

World USA EU Japan
Total
Derivatives | (notional)
(market 14,522.0
values)
Subtotal 229,712.0 60,995.7 |86,098.5 |21,720.6
( 421.1%) | (441.8%) | (548.8%) | (495.7%)
Stock market | 65,105.6 19,922.3 |14,730.9 |4,663.8
capitalization
Debt 79,821.9 29,879.3 |28,221.3 |9,217.5
securities
Bank assets 84,784.5 11,194.1 43,146.3 7,839.4
Total reserves minus gold 6,448.0 59.5 279.7 952.8
GDP 54,545.1 13,807.6 15,688,8 4,381.6

Source: IMF Global Financial Stability Report, October 2008
http://www.imf.org/external/pubs/ft/gfsr/2008/02/pdf/text.pdf
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Monthly Avg. Exchange Rates: U.S. Dollars per Qil {Brent Grude) Barrel
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Saudi Arabia | Pegged to the US$ in June 3.75 riyal per US$
1986 (officially January 2003)

Kuwait Pegged to the US$ in January |dinar per US$
2003, but shifted to currency
basket regime in May 2007

Bahrain Pegged to the US$ in Dec. 0.377 dinar per US$
1980 (officially Dec. 2001)

Qatar Pegged to the US$ in June 3.64 riyal per US$
1980 (officially July 2001)

UAE Pegged to the USS$ in 3.67275 dirham per
November 1997 US$

Oman Pegged to the US$ in January |0.3845 riyal per US$

1986
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