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1. 2. =1AERN
g0

#ettJapan England Insurance Brokers Ltd. (MATFJEIBELET) [E, 1986 F(CERIISN AR R
BUDBRRKRIO—H—T. RERVIJRIIRDAVCDEMARERZEEL. TOFEHI. BERAD, F=1F
BAZBEEBTHREYTT, RIFEBIZEV T, BERO=—XITHL TSI ALITH G LRRTOT S 4
AT SEENEHATEYET,

X, BRRBREHBLVREFERREAERIRIMGIBERIZHYET D, AKICKEFARKRIO—H—%E
COAXRERTIFZICT I EREE>THEYFT  RAEFHRRRD D HFZEIRO EL THADREZHD MY DER
A0 XTFHIZTHRENTEYET,

FHREITO—D—, YROITROAVRIAVHILEV R ELTERREDBRELGTOV AN EHEL. BEHDOEZ
BYRYIZ T B=-EY] . B O ER/IEDRENN—ZFTEAL. BEHFOIRNIRICETHLE2RN
ELTHYET,

BE2OMEHDEEERZAELT. EENIZBVWTCHREE - BABEANDRBRY—ERIZERZITIHIHRARD
RE7O—A—IZRERLTEWWZELz, BERRIZCTIRETIE. BROKFA—H—, ERIEBEOEEIRIE X
VEIE EHDEARREHZ<ERMYFNSETIEVNTEYET,

BEHEE, KEEIRSE. RUIL—LBYFEWNE. ETORBIO—H—IZE-TH—ERDIBREZLHHTH
UFETH, BHRIFINODIERIZDOWNT, WELGBIEZ SRV -LET, SHICEHMORE=——XFHEEL. &
BESTMEBEHRZESTVELS, BEETRIERIOISLDETITORUVSRELVYEZTIRERLETFET,

22, Ht DT O—h—ELTHRICLTHAMESEEZ T =EIT5L5BREULEBRLEITFET,

REZIZ, Bt (X2005F 1A 148 &Y, ZEEFSA(ERUT) D T TIO—h—ELTEFRAZBINTRYET,
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SHBE

T4 JAPAN ENGLAND INSURANCE BROKERS LIMITED

FATEMh 34 Floor, Staple Hall, Stone House Court, 87-90 Houndsditich, London EC3A 7AX

Bl 1986%1A1H

BEXE: £ 500,000.-

HE: Japan England International Services Limited
Sompo Japan Insurance Company of Europe Limited
NIPPONKOA Insurance Company (Europe) Limited
RFIB Group Limited
MST Risk Consulting Co Limited

XA TI—T#E 304

I —THiR{ERS: | £ 13,000,000.- (30{&M)

EANEER: 2601t

rn-7"e4t

(London, U.K))
® Japan England International Services Limited
® Japan Insurance Brokers
® Korean Insurance Brokers
® Asialnsurance Brokers
6:::229)
Tokyo, JAPAN Japan Insurance Network Limited
Hong Kong, CHINA Japan Risks Consultants Hong Kong Limited
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HDEHE

EEIO—h—: HROOLAZBHEERIO—H—:
1989%F I.B.R.C.A/\—

2001F G.I.S.CAV/N—
20054  FSA Authorised

RIERKRTO—H—:

19894  Robert Fleming Insurance Brokers Limited (22RFIB Group Limited)

20014 H.S.B.C. Insurance Brokers Limited

2003%  Heath Lambert Group

=ERKRS1:

(B&R) #BRODy A\ REEEABPAX =HEREL. BXREHBEFRIR.
HLBNEERIR. ELAXKEL, ZvE/RFESTRIE. KR AKEBEL

(FxK) A4 X, Royal & Sun Alliance. Norwich Union (AVIVA). AIG. Zurich, Allianz

(Z®M1h) China, Samsung

Mk ER: RERKRELER

(EALERITER) %ﬂ%iﬂ%ﬁmﬁﬂﬁ ERRERIR, TIHERLERIR. BLEYMRIR.
2R TE. PFURIR. BRIERIR. RUT1HIL)RIRIR.

LTV MRIR
(ERE M) EEGFRIR
CEPNETT) HEE. R, k1T. BEERIR
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5.

BELEEARADE. BRI RVRESHOBADTFTIZAAXT—4yh, AVR AV INZ—T— Yk,

& : (JEIB)
BAAN 8%. EEA 9%. ZDih 3%

AL
(BA)  Japan Insurance Network Limited
(F#) Japan Risk Consultants (HK) Limited

ES

(BREEXRR) SRMHEBARUVERIEREZHDICHN2604OEKEE
(BREARER) EABPERKREZENICREG. K&KIT. ERFRKRIRK
(BRNAR) RE-PERER. EARZNERE

P52

19864 BISJ.E.l.Stt &L TEXEA

19894 O4X7JO—Ah—Robert Flemingtt&& H %L
19974 HREREH. thOHEEZBFS (FHEARES00,000)
20014 H.S.B.C. Insurance Brokerstt &1

20034 Heath Lambert Group &2

HREREAIARERPTHYET,
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7“)[/_7)'&.*1%.&%%@ at 1st January 2007

! 66.3%

50%

JIN' Japan

JRC (H.K.) - Japan Risks Consultants (Hong Kong) Ltd.
JEIS - Japan England International Services Ltd.
JIN Japan - Japan Insurance Network (Japan) Ltd.

VS F:uroo~

WL BERFE

JEIB - Japan England Insurance Brokers Ltd. MST RFIB - MST RFIB Ltd.
JIB - Japan Insurance Brokers MST Europe - MST Europe Ltd.
KIB - Korean Insurance Brokers

AIB - Asia Insurance Brokers JET - Japan England Trading Ltd.

NCEC - New Century Education Centre Lt
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2.

DEF: "D ARBEEEEBRIRIZONT”

JROT—h— RRSIZAN(TFoF—F453—)

YROT—H—D1rY:

BROIEGEN D, BIEDLGOHET T —2—. URVHIEDELLN\R T, YRYZEE|E
ﬁl*éhth\bgh&bfﬂtlb\*‘léméo

JROD 58 :
—EBANDSIZEZIThL, EHMDOARICHETELEFA (U5 —RBIERITIZRE,

HFRYRIADFLoOrv—: (B @)

O4XD/ ) ARED R EEHN B Cuthbert Heath”, fED & F L. 1906F M San
FranciscoXEICERL. 512 IF=#E. KEKIEFICEAL. RO EHELPHNED
FEEOZEBLE ! | - COEITEY. L. REIZRIFZLoyd sDERIE
BRELDETSD,

BRI ZBEREQHAEEAL-, ZDAICBEDORT—AESHETEL
E£HT, 51Z0HEFICFIHALI-&ADRIsk TakerE EHN b, HDIEKXSIE—Intellect,
Character, Vision, Courage and Deep Personal Humility— T 4.,

ZLT, BORIRS I ZRDEHFRE - -

REDREEMICLT: | 20 A% 4 EBEHEEE TN DD ENSE0
THol=,
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d)%# “DA X RRE S EBRIRIZONT”

 MNRIT—H— RERBIZAN (T F—5145—)

O/ XAREHEEIT (BHD)
B (Reinsurance)&ld (B @)
Cuthbert Heath : (¥ @)

EH# ©Q: Lloyd'skVEns,
http://www.lloyds.com/About_Us/History/A_city rebuilt a promise intact/Lloyds role/Cuthbert Heath home/

BRI RO I5
() XFEBRESHOSIZFHRRK (BH Q)

Z&#l Q: reinsurance (August 2004) kY #nE,
http://www.reinsurancemagazine.com/public/showPage.html?page=210431

BRI HFRDH IS
(I BEROBEREOINE (BH @)
(a) HEIX. 1991FIZERIOEHEEDRINEFRLEFIFEETED K
(b) ZHII. FIEFEAEEETFEITTWS, — BHOBRIESETHNIL,
EOKIZBIELTLNS,
=B RO BRES#IEIKRELGFEZET EL TN,

BH@: 102170 AHEBKYVERE,
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DA XA RIS LT (EHD)

DT HALDD)—BHBH[ D4 FIRTATNLBE O XEFTAFIRD T4 (£RUED IZHDRIE
IEIFT. FEXFITERETO TR IO—H—(REZHHNEE) B LUVTE—5145— (RB5| =
EBEZEO-RETEZOEDERT I,

(1) A XDER

A4 XDi#ER(E. 1688FEIZTFI7—F-A4/F (Edward Lloyd) EWLNS AV BRSO F-0—E—-/\O R
(Lloyd’s Coffee House) , 7L XA BED AR E IS L Tower Streetl2dh->T-CEMNDBEEE LE 5.
BLRIEXBOBFYSELGY., ERNTIEMMOEROTEE. B LREKROEEINITHiTz, 1691FIZ(F
Lombard Street|Z##5L1=,

IR7—R-O4FE1696%F, O/ X -a—E— - /N\DRIZEHON=-MAALIER. RELEBEZ FIZDUL
TOFEHEIOL(X-=a—X (Lloyd’s News) |ELTHEITT D& hhot-, HEDLEETHRITSINS BT
BEHEIOAX )X (Lloyd's List) | DRIH TH S

1871F(ZIEAA XiE (Lloyd's Act) A #lIES . B/ XRIEHH & (Corporation of Lloyd’s) &ULV5iE A
EHR DML -, M ARIFEE X T O—D—ET o E—S1 83— LV R B THERSN-BAERET
HY. OA XBEMNRIZEIZ T RBEITIC LGN, A4 XIFEEI D5 L—L) ERIREFIZEET S
EBY—ERERMLTWG, I XZHRBLEERLEEEIC. [TDhDh BEAALLTEF T —5145—
D, 2EELTEOAXTHA1EWNSIEDHH S,

Il http://ja.wikipedia.org/wiki/%E3%83%ADY%E3%82%A4%E3%82%BA
21 http://www.lloydslist.com/lI/lhome/index.htm
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DA XA RIS LT (EHD)

A4 XTl&. ZF—5448—Underwriter) 2 itli*—A(Name)tﬂ?lihé ENRIEZNEEIER
(TTWS, T—LALlE, A OTIXRIEEDIILWIZ ERZEOHTLERFE BAEE-I1TTHI=H,
1992F KUY FREDEAERLRDONL IS, BEL. BAE EJ:U-'BﬁA BEDAHEMEE
BIZZW, AMXTIEIEHOEENEF->TOUIT— EMBIL. VEDDRIEZFHITESOMN—RIT
Hd. Tz, REITIEAL XD R—LIZHEEN—TBDRTA IR EEH>TIND,

(2) a4 XEL

N)DRVER— o A—0 %)L F-O—)LEAFHRF L) Fr—F- OO y— XKD FIZLHA/(4 X
EJLIX, RIZASESHEETMERITELO>TINS, A1 A —REDE )L GEFAH—F>: The Gherkin) &
BN, OT1DSURT—ORIBEETH S,

AL/ AEILDIEFRIZIE, A/ X -O—E— N\DRABERNLDBEESZLESEKDIFICHEN-KED
ARRYIANREINTINSG, FNADUEFES-O—F—HNEEDERFZRELT, PRIZESTULNS,
RO ZAD LEBIZIX, L—T42 )L (The Lutine Bell) EFEEN 8L H D, CDEEIL, KELMABR

HEBNZ2—RADEICIFIE. BV oa—RA0OB(CIF2E. B3N, 19125 (2. EEOA(4=vHE
MIAKFEED—2—T7URSURRTIRRLEZEE., COEN EERLSINTI=ELD,

RO ZADFTAIZIE, RELGMMEBSEETL L= EWKEL/—F(BERXTYY, Loss Book) NERESN
TW%, BEMOAAIZIT&EHR(2007F) DORT oM, £AIZIFTESMNS100FERTD/—FHNEMNT
L=, AR IEDEMIIIRAEL. PRV TIOARTYIIZEERSIN TN,

ELFoB =S58 — X RRFEEDTITER T HEHMNLISIFEND LS oT=,
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BENGCEENRELELGEORREIILWNVIRVESRT 210 BERKRS

B (Reinsurance) &lE  (BHQA)

HEENRRED—EFE-IIE2EEZANDRIRESIZ5IZZITTEHEZ N (EER
[RD—7&) ., VRAVENEIZRBEET Sl HBRES$ (Cedant) . YRV ZFE|ER
(T 812 ZBEEE% (Reinsurer) &LV,

FaMRRFMLBEAILOICHABRREIZNZHEL TS, RBRIESHENG
AN HBERIRSMIREOZERERE (WHIEEFTRIERAEE) THY., Z
BRIESAIHBRIESAICH L THBEFHRHEZXILO>DHIES,

RRUWGTBRIRSLIC, REOOAXRIEHRE . FYDIa AV BEREST.
BARADOD—=T7BRBREAEZALTENH S,
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BfRE(Reinsurance)&ld (B @)

(1) BERIZETLEBERE

BADEERESHOBRIRINZ"Z##5L HBRELZERELIBEIOE(CHIZYTR
FHRBMNTLS (K1, R2), HERERIZEWLWTIX. BAOEEZERBREUANENDREEST
[ZZHSRIER (FHE2,100~2,700{EMEE) M. B ORRESHNSZITIRLRIEEEE
(F11,000~2,000{EMEE)#E(CER>TWLS, —A. ZERRIZEVLTIX. BADERN
BHAORBREHICKHSERERENZITRYEREE ER->TLNVS,
BEIOEEDINZEH5E. BRDEERESH ITBERIED 5B TmxA1.865FF (2003
FE)LDOFEFEHLLTLE=CEADMNS,

£1 HBERERRZOH#D

K2 ZRRBRNZOHD

(i B (B {ER)
T el B o [T [ s
1996 2281 1,245 A 1,036 = 1 945 2010 NG
1997 2 508 1,303 A 1,205 T T 503 Sl T
1998 D380 1,726 A B55
1999 2274 1,891 A 383 1998 1814 2,008 A 194
2000 0139 1,356 A 783 1999 1.709 1,384 420
2001 2516 1144 A 1,372 2000 1,643 1.788 A 145
2002 2 641 1,141 A 1,500 2001 2,025 2,364 A 339
2003 2,557 1,235 A1,322 2002 2,505 2,443 61
2004 D 441 2 421 A 20 2003 2,251 2,794 A 543
2005 2 484 1,627 A 857 2004 1,954 2,126 A 172
32 ZHEEEEZ. MNEEIEREFHEEESEDN 2005 2127 2273 N146

(X1.2) BREZERBRIBEDITHALKYERE, ) EFHEERSIE OEEIEREESRHEESENL,

Y BRBEDVITH AN TAF TELDILLI996F UMD T—2THS,
http://www.sonpo.or.jp/archive/statistics/international/
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B (Reinsurance)&ld (B#H D)

(2) ZHRBRFHOBFRERINZ

EE DRI S (Association of British Insurers) Pl[2&kb&. 2005F (2B 1TATELE. fZE.
X RIRE LB RE OB EREFIIA (net premiums) [F160{ERU K, THIIHRL.
BIREFICHITHREEDZILWNEII40ER R TH o= HDRENEFETN TS EXLNA,
INFZIF20BRVEDEFTH S,

BRIEORBRHINAZHATEH, 2005F TH8,414{EH (1R F=201HTEHE) & BER®D

BEREREHD4ELLGT-TNVS,
(BfI: 100BKRUEF)

& Non-Mat Reinsurance
2001 2,566
2002 4,099
2003 4,810
2004 4,210
2005 4,186

(&%) Association of British Insurers@®™ 7 H A+ EYSHoO0—F

51 “UK INSURANCE—KEY FACTS” 2007418
http://www.abi.org.uk/BookShop/ResearchReports/KEYFACTSFINAL 07.pdf
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Cuthbert Heath (&l @)

Lloyd's copyright 2007

INTRODUCTION

Cuthbert Heath is credited as being the father of non-marine insurance at Lloyd’s. He
famously cemented Lloyd’s reputation in the US by paying all claims in relation to the 1906
San Francisco earthquake and fire irrespective of policy wordings.

Heath is also widely hailed as an innovator; he’s credited with the market’s first burglary
policy, earthquake and hurricane insurance and even insuring against Zeppelins in the First
World War.

Over the course of a career that spanned six decades, Heath built a powerful business empire.
In addition to his box at Lloyd’s, Heath founded his own brokerage, CE Heath (the precursor
to today’s brokerage Heath Lambert) and his own insurance company, the Excess Insurance
Company.

Lloyd's& VS,
http://www.lloyds.com/About_Us/History/A city rebuilt a promise intact/Lloyds role/Cuthbert Heath home/
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Cuthbert Heath (&l @)

Lloyd's copyright 2007

HEATH'S EARLY YEARS

Heath was born to a naval family in 1859. His father was a distinguished Navy officer who was later knighted
by the Queen Victoria.

But early childhood deafness prevented Heath from sailing the high seas. Instead, after leaving school he
took a job filling inkwells at a firm of LIoyd’s underwriters. It was not long before his courage, individualism
and vision shook up the conservative world of handlebar moustaches, high stools and quill pens.

At 18, Heath started at Lloyd’s on a £100 pounds a year, and by 21 he became an underwriting member
helped along by a £7,000 loan from his father, which he quickly repaid.

The London market was famous for, and wrote exclusively, marine and fire risks. But it didn’t take long for
Heath to change that.

In 1877, Heath was approached by the Hand in Hand Insurance Company for the reinsurance of its fire
policies and made the bold decision to accept the risk.

“Heath found the novelty an attraction, not a deterrent,” according to Lloyd’s historian D.E.W. Gibb. “If the
risk was a bad one, then either the rate must be appraised to an appropriate level, or it must be turned
down. But the risk that had nothing against it except its novelty was the best of all risks to write, for the
underwriter who accepted it would be starting on the ground floor and establishing himself as a market
before his competitors.”

Lloyd'skYERHE,

http://www.lloyds.com/About_Us/History/A_city_rebuilt a promise_intact/Lloyds role/Cuthbert Heath home/
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HEATH'S INNOVATION

In an effort to properly weigh new risk, Heath became the first Lloyd’s underwriter to accumulate detailed
probability of loss statistics and would pay up to a 100 guineas for historic documents and maps detailing
windstorms and earthquakes. He became a specialist in the risks he took on, leaving a legacy for modern-
day Lloyd’s underwriters.

Lloyd's copyright 2007

Warning of ‘new and drastic’ US regulatory hurdles, Heath wanted to set up a LIoyd’s insurance market in
New York. Had he been successful in persuading his peers, the insurance landscape would have looked
very different today.

Heath died in 1939 and his memorial service was attended by almost every major financial figure in

London. Letters of condolence poured in from the US and every corner of the world.

The ‘Economist’ called him “the first man to see the potentialities of insurance in the modern world.” It
continued: “There are few departments of our modern life, which have not been touched at this point or that
by his inventive genius. He had in him every element of greatness — intellect, character, vision, courage and
a deep personal humility.”

Heath had no time for underwriters and brokers who tried to hide behind the strict wording of policy
documents. He told his staff that the insurers’ job was “to get a man out of trouble. That’s what he’s paid you
for.”

Lond'SJ:Uiﬁﬁo
http://www.lloyds.com/About_Us/History/A city rebuilt a promise_intact/Lloyds._role/Cuthbert _Heath home/
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BRER: HRDHEIS;
() RFEBRESHDOSIZHRK (EH Q) '

2R0035Tnp 100 o8 F 2
einsurance & 2 & £ ol &
Companies %ﬁ ¢ j; § & aef
Enﬁﬁmn-lifa & ‘f

Dr;miuﬁ'ls{NWF} § a&'ﬁc&g f f j : f,

S
F COF o o 5
Munich Re" 198518 <11 209456 52 938 57 1186 45417 GALE 143666 599 4107910
Gy
Swiss Re" 144244 105 1495307 &5 WA NA 11765 WA 126496 E9B0.17 &S Ra
Switnérland
3Gamall&' 5088 -1 5420 59 %8 NA 105 2283 1385 8046 154 RO
Employers 4621.7 05 55169 162 111  NA 5227 3468 871 BANT 14 NA
Re Corp." U5

5“!!!1“"“2!’ 38999 B4 62813 434 90 57 M6 730.3 1682 3179 169 10.486.1
Grmany

Allianz' 3592 37 57843 3T Bl 34 44 3,501 1 304205 254 18,1504
Germany

Matlonal 3,187 14.7 335 & TE WA TE4 1376 3347 13096 468 A
Indemnity U5

reinsurance (August 2004) &Y ERE],
http://www.reinsurancemagazine.com/public/showPage.html?page=210431

@ Japan England Insurance Group


http://www.reinsurancemagazine.com/public/showPage.html?page=210431

BRER: HRDHEIS;
() RFEBRESHDOSIZHRK (EH Q) *

2003's Top 1 UU @
Reinsurance

Companies g

| / & 5 of g &
o fg 5‘8 3’; g; q?%{g . “"‘? o

' )

premiums (NWP) E: j & EF
Mational 08T 147 3395 E THE  Ma TE4 2376 3347 13096 46.B HA
Indemnity U5
Transatlantic Re' 29453 3.7 3401 134 98 B4 369 222 I LESLD O IRT 42540
Ui
Tokio Marine & 1657 187 218702 74 MA  NA  MA& A HA HA  HA MA
Fire Insurance lapan

10 Everaest Re US 13599 318 34933 325 992 13715730 215 4831 22507 139 G1iEE
s

11 Swiss Reg" 22406 13 23787 58 954 MA -TIG WA 1655 12693 1949 A
GEmany

1 Arch Re 223391164 22767 1.9 902 159 1M 753 2485 1B07.3 ER2 240
By

1 Sompe 20555 NA MA MA MNA BA  HNA 13,142 B467 75743 04 379372
lapan

reinsurance (August 2004) &k Y5 &,
http://www.reinsurancemagazine.com/public/showPage.html?page=210431
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BRER: tHADHIS
) XRFBRIERSADOSIZHIR (EH Q)

2003'sTop 100 .. & 2

Reinsurance fé’ B, g‘% &
Companies éf” Ly -
gztnmnnm-hfe }_g _§ f fg;f & § ! ¥ -
premiums (NVVP) & & § 8L ST & Foves

14 Swiss Re Amerlca® 19885 55 44536 553 1385 MA 7553 4501 2156 25047 47 HA
s

1 fce Tempest Re 1900 463 23297 184 758 19 4319 195 6523 215758 34 L2ELT

Bermuada

1 Odyssey America 18378 277 208131 12 %6 27 a2 815 33T 15530 568 22482
Re LS

1 American Re 1584 322 46100 655 1016 141 -4132 BO8 503 4007 276 1459
us

13 Seart 14298 478 20013 285 127 MA 3B49 NA 3802 MA WA WA
France

19. Berkley Insurance 1,357 485 1601 128 959 & 5008 576 1488 1175 550 2347
Company® LS

XL Re America 1372 7 1,44 3 1TRT MA NA HA A NA WA WA
U5

reinsurance (August 2004) kY E5# .
http://www.reinsurancemagazine.com/public/showPage.html?page=210431
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\Y

BERBE
() K3

HR DG
BRIER=T D55

I‘ .=

BN (BHQ)

2003'sTop 100 .. & 2 .
"
Reinsurance AEYS & R
N _:y-
Companies & ﬁ“f ) Y o
Ranked by non-life f f ﬁf g f f .ﬁ? ff
net witten ; é{g F ik
oremiums (NV/P) ég @’ S A,
21 Caisse Centrale  1.2625 119 13088 3.0 1352 26 954 158 1259 10059 501 3916
de Ré Fance
Everest Re 11278 174 12631 2E& B9.2 18 1081 802 X366 13339 930 1B3av
Bermuda
KoreanRe* 1.0023 107 10684 302 %61 234 36 553 914 IMS5 178 BS9
s
24F?hﬂ¢' 10406 378 1084 48 1072 MA 51T T84 -8 Hab b3 M
i
25 Nipponkoa 921175 10094 4 WA MA NA 3949 3205 27507 1004 241892
Japan
zsn.m 9558 35 10025 140 BO2 O MA  MA NA  NA NA  MA MA
reinsurance (August 2004) &k Y5 &,
http://www.reinsurancemagazine.com/public/showPage.html?page=210431
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BERER: 1
(I) BRDE

BN BRI KR

H R DE IS
RERDOINZ (EX @)

HE

1990 1991 1992| 1993| 1994 1995 1996| 1997 1998| 1999 2000 2001 2002
HEFRERE | 1641 1,939 2,454 | 2542 | 2467| 2,333| 2,281 | 2,508| 2,380 | 2,274| 2,139| 2,516 2,641
HEEKRES 940 | 2,631 1,273| 1,134 783 747 786 801| 1,726| 1,891| 1,356 | 1,144| 1,141
HEREF S 417 436| 455 440 447 449 459 501
=51EE 283 -1,129 725 966 | 1,230 1,136| 1,036| 1,205 655 383 783| 1,372 1,500
*L199FELIBEOEBRIEFHHIIEBEEKRRIRSIZEE
2H

1990 1991 1992| 1993| 1994 1995 1996| 1997 1998| 1999 2000 2001 2002
SHEIFGKERE | 2271] 2,433 2,380| 2,005 1,922 1,783| 1,945| 1,903| 1,814 | 1,709 | 1,643| 2,025| 2,504
SHEIEKERS | 2252| 2,256 2,229| 1,824 1447| 1,325 1,464| 1,452 2,008| 1,384| 1,788| 2,364 | 2,443
SEERRFHR 592 637 653 584 531 504 545 562
EB|EE 574 -460| -503| -315 -55 -44 65| -112| -194 325| -145| -339 61

AT IV RFEELVERHR .
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BEAOBREORRK
2234 23 Direct Companies B FH
. . . Reinsurance
Relnslurance Net Net. Remsmljrance Relnsulrarllce . Loss Ratio |Ceded Premiums Reinsurance Claims [Loss Ratio |Commissions
Premium Claims Paid Commissions Paid .
Received
) EEERERS |(REERER: |eEgmTgy |Noc  (HEERN (XL ABRBRE (BRASE  smsmzas
ih = 19,834,486 0 0 0.0% 135,806,373 22,013,752 16.2% 27,825,853
KPR - HB B, BEST) 67,859,084 46,480,771 15,970,585 68.5% 178,234,857 85,779,940 48.1% 27,382,274
iz 61,372,778 67,993,253 6,948,363 110.8% 57,748,461 30,777,505 53.3% 3,572,736
ZTOHER 1,041,341,713 873,390,526 29,185,147 83.9% 1,128,049,066 960,863,269 85.2% 50,222,789
(BEEE) 891,215,950 781,784,230 0 87.7% 883,805,598 857,113,898 97.0% 0
(L) 55,732,308 35,399,564 7,380,045 63.5% 74,472,466 35,970,102 48.3% 9,125,426
(B3 17,584,358 23,998,472 4,029,042 136.5% 20,900,028 16,484,378 78.9% 3,165,276
(BFH) 14,791,760 905,717 523,295 6.1% 17,329,779 821,429 4.7% 725,541
(D 1th) 62,017,337 31,302,543 17,252,765 50.5% 131,541,195 50,473,462 38.4% 37,206,546
&t 1,190,408,061 987,864,550 52,104,095 83.0% 1,499,838,757 1,099,434,466 73.3% 109,003,652
ER1TERE(17.4.1~18.3.31) O RIE
Reinsurance Companies(TOA, EQ-Re) B4 M
Reinsurance Net |Net Reinsurance |Reinsurance Loss . Reinsurance . Remsu.rar.me
Premium Claims Paid Commissions Paid Ratio Ceded Premiums Claims Loss Ratio Comr.mssmns
Received
A FEERRRY (ZAERERS (ZEERRTRS (pexoo [T ont |URRES o [RExoo wERRTHS
2 (b—7) 915,864 0 0 0.0% 0 0 [ #DIV/0! 0
(HthF) 139,621,384 24,662,990 28,560,794 17.7% 68,488,896 0 0.0% 0
&5t 140,537,248 24,662,990 28,560,794 17.5% 68,488,896 0 0.0% 0
PO B d) 48,545,217 42,541,769 10,839,366 87.6% 9,299,017 10,657,183 114.6% 1,038,056
nz 1,045,600 1,375,355 80,127 131.5% 829,693 780,206 94.0% 190,979
TDHEE 77,352,364 55,243,447 15,739,237 71.4% 6,069,812 8,192,571 135.0% 999,635
& +—7) 127,859,045 99,160,571 26,658,730 77.6% 16,198,522 19,629,960 121.2% 2,228,670
(#hF) 139,621,384 24,662,990 28,560,794 17.7% 68,488,896 0 0.0% 0
& (b—7-#15H) 267,480,429 123,823,561 55,219,524 46.3% 84,687,418 19,629,960 23.2% 2,228,670

WROHN—TFEAXMBRBEES HTHIN . AOBEEN—TF O H
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23 Direct Companies

=231t

Unit:1,000yen
B0

Reinsurance

Reinsurance

Reinsurance Net |Net Reinsurance . Loss . Reinsurance Loss L
. R . Commission . Ceded Premiums . . Commissions
Premium Claims Paid ) Ratio Claims Ratio .
s Paid Received
ZEERT BFE |HEREH HEREKSE BEE
SRIE SHIE % |
T A ERERRRE RBERRRE ywy (%) |(xnmREs |(ERERRS) (%) |[HERETHAR
Earthquake ih = 16,960,308 0 0 0.0% 118,339,431 17,319,356 14.6% 24,698,767
- T -
glsre—(f:;e?oysawn KK - R 66,679,812 34,868,739 | 18509,727| 52.3% 173,896,571 172,319,130 |  99.1% 28,860,190
16 |Aviation finze 62,904,860 73,824,573 6,113,996 117.4% 66,388,073 49,705,488 | 74.9% 3,403,902
Others FHihiER 1,066,277,814 767,677,245 | 27,801,479 72.0%| 1,166,369,877 997,885,642 [ 85.6% 48,507,766
Total S5t 1,212,822,794 876,370,557 | 52,425,202 72.3% 1,524,993,952 1,237,229,616 | 81.1% 105,470,625
% 164 B (16.4.1~17.3.31) D # s
f—7-BXRHMEE Reinsurance Companies(TOA, EQ-Re) Bfr:FH0
Reinsurance Net |Net Reinsurance Relnsu'rar?ce Loss . Reinsurance Loss Relnsu'rar!ce
. . . Commission . Ceded Premiums . . Commissions
Premium Claims Paid . Ratio Claims Ratio .
s Paid Received
ZHRRT BFFE (HBREH HERKESE BEF
SEIE SHIE o
FE e ERERRRE TRERERS wu (%) |(zusEEs |(EsgRs) (v |MBRRTHR
Earthquake(TOA) | (b—7) 765,009 0 0 0.0% 0 0 [ #DIV/O! 0
Ezg‘hq“ake(EQ' GBE) 117,942,799 15,987,591 | 24,403,247 | 13.6% 59,744,436 0| 00% 0
Earthquake(Total) &5t 118,707,808 15,987,591 | 24,403,247 13.5% 59,744,436 0 0.0% 0
At PSR T 109,703,416 37,800,565 | 105535424 |  34.5% 11,145,749 7,101,718 | 63.7% 1,038,046
16 |Aviation e 1,205,777 802,011 80,268 66.5% 933,626 73,083 7.8% 194,517
Others FDhiEE 11,400,758 50,566,382 | 18,301,249 443.5% 8,085,710 8,568,059 [ 106.0% 1,505,141
Total(TOA) &5 (=7 123,074,960 89,168,958 | 28,916,941 72.5% 20,165,085 15,742,860 | 78.1% 2,737,704
Total(EQ-Re) (HbFE) 117,942,799 15,987,591 | 24,403,247 13.6% 59,744,436 0 0.0% 0

A0TSR FE S LYERE,
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JT 522 323 Direct Companies

Unit:1,000yen
B +M

Reinsurance

Reinsurance

Reinsurance Net |Net Reinsurance L Loss . Reinsurance Loss L
: : ) Commissions ) Ceded Premiums . ) Commissions
Premium Claims Paid . Ratio Claims Ratio .
Paid Received
SEHERTY |AE=E HERERH (X|HERES BEX (HBERREF
= P = =

FE e RRERARE RBEHRERSR (%) |fERBH |(ERERERS)|[(%) %8
Earthquake = 15,912,450 0 0 0.0% 105,088,113 9,567,422 9.1% 22,177,061
Nipecabataied P3PS N 2 82,987,779  56,020121| 20290420 67.5%|  166534570| 41520234 24.9%| 28,897,359

15 |Aviation iz 86,719,581 94,872,825 8,063,239 [ 109.4% 85,958,736 23,921,645 27.8% 4,382,713
Others FDHIER 1,069,217,071 604,543,928 28,739,444 | 56.5% 1,180,808,560 1,046,404,167 88.6% 50,562,867
Total &5 1,254,836,881 755,445,874 57,093,103 | 60.2% 1,538,389,979 1,121,422,468 72.9%| 106,020,000

FRISEE (15.4.1~16.3.31) D EE
F—7-BERHBEH Reinsurance Companies(TOA, EQ-Re) B FH
Reinsurance Net |Net Reinsurance Relnsu_r ance Loss . Reinsurance Loss Relnsu_ran_ce
) ; . Commissions ) Ceded Premiums . ) Commissions
Premium Claims Paid . Ratio Claims Ratio .
Paid Received
SEHERTY AEX HERERH (X|HBRESR BEX (HBREKEF
SHE i -

FE aa ERERARE RBERERD o (%) |nEREH)  |(DREEES) (%) %8
Earthquake(TOA) [#i® (F—7) 720,473 0 o[ 0.0% 0 0 [ #DIV/O! 0
Earthquake(EQ-Re) (#hH|) 104,993,108 9,682,872 21,918,848 9.2% 54,096,547 0 0.0% 0
Earthquake(Total) &t 105,713,581 9,682,872 21,918,848 9.2% 54,096,547 0 0.0%) 0
[Fre(exclEQ, Savings
e S (- s, W 47,428,659 29,061,061 11,697,960 | 61.3% 11,719,705 2,834,372 242%| 1,227,167

15 |Aviation e 1,530,470 1,221,043 127,275 | 79.8% 1,156,437 235,034 20.3% 206,184
Others FRO4hiER 82,175,962 53,875,262 19,644,021 | 65.6% 10,661,509 6,350,249 59.6% 2,234,597
Total(TOA) & (b=7) 131,855,564 84,157,366 31,469,256 | 63.8% 23,537,651 9,419,655 40.0% 3,667,948
Total(EQ-Re) (HbF) 104,993,108 9,682,872 21,918,848 9.2% 54,096,547 0 0.0% 0
Grand Total St (b—=7"-H 236,848,672 93,840,238 53,388,104 | 39.6% 77,634,198 9,419,655 12.1% 3,667,948
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J¢ 5% 2 3423 Direct Companies

Unit:1,000yen
H&r:-FM

Reinsurance

Reinsurance

Reinsurance Net [Net Reinsurance L Loss . Reinsurance Loss L.
. . . Commissions ) Ceded Premiums . ) Commissions
Premium Claims Paid . Ratio Claims Ratio .
Paid Received
EER HBAERERH (X|HBRKS REE
SEHIE SHIE %=
£E =] ZEEREFERH ZEEKREFERKRS (S2EREFHH (%) AEERS) (ERERERS) | (%) HERKRFHH
Earthquake |Hb® 14,748,614 0 0] 0.0% 94,715,986 226,198 0.2% 19,044,132
i |.E/
oS [ it - s, ) 83,836,326 71,151,205 21,450,277 | 84.9%| 159,328,438 34,952,041 | 21.9% 29,215,965
14 |Aviation = 119,795,987 67,110,282 8,756,023 | 56.0% 121,846,539 13,508,048 | 11.1% 3,885,603
Others £ D ihiEE 895,554,365 465,205,968 30,990,627 | 51.9%| 1,172,072,316| 1,015,848,059| 86.7% 51,511,680
Total &5t 1,113,935,292 603,467,455 61,196,927 | 54.2%| 1,547,963,279 | 1,064,534,346| 68.8%| 104,557,470
R 145 JE (14.4.1~15.3.31) D X {E
r—7 -BARMEE Reinsurance Companies(TOA, EQ-Re) Bf:FM
. . Rei _ Rei
Reinsurance Net |Net Reinsurance elnsu.ran.ce Loss . Reinsurance Loss elnsuraqce
. . | Commissions ) Ceded Premiums . X Commissions
Premium Claims Paid . Ratio Claims Ratio .
Paid Received
AR HBRAREREH (X|HBRKS BEX
SHE SHIE & |z = =
£E =] ZBEREFERH ZEEKRERERS (S2EREFHH (%) AEERE) (EREERS) | (%) HERERFHH
Earth ke(TOA
pornauaeN e (r—7) 651,570 0 o| 0.0% 0 0| #ovior 0
Earhquake(EQ- (#E) 96,469,428 292,465 20,153,104 | 0.3% 48,902,492 0 0.0% 0
Re)
h k -
Ea” quake(Tota &5t 97,120,998 292,465 20,153,104 | 0.3% 48,902,492 0 0.0% 0
i .LE/Q, i
isapasaal PEHCOWT NS 49,742,203 23,150,742 11,923,186 | 46.5% 12,094,536 6,753,711 | 55.8% 1,309,755
14 |Aviation W= 2,376,968 1,326,194 160,427 | 55.8% 1,417,368 167,289 | 11.8% 181,070
Others £ DihiEE 82,899,401 55,913,689 20,689,378 | 67.4% 6,597,718 5415675 82.1% 2,357,224
Tota(TOA) |&a&t (F—7) 135,670,232 80,390,625 32,772,991| 59.3% 20,109,622 12,336,675| 61.3% 3,848,049
Total(EQ-Re) (hE) 96,469,428 292,465 20,153,104 | 0.3% 48,902,492 0 0.0% 0
Grand Total | &5t (F—7-#1 232,139,660 80,683,090 52,926,095 | 34.8% 69,012,114 12,336,675 17.9% 3,848,049
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() EEREE —Key Facts (B ®)

The UK insurance industry is an important INSURANCE IN THE ECONOMY

contributor to the economy, a major employer
and a significant source of overseas earnings.
Providing a wide range of services, from car
and house insurance, to pensions, life cover and
savings, the insurance industry helps individuals Breakdown of worldwide premium income by country, 2005
and businesses to manage their risks, and recover
from losses.

The UK insurance industry:

is the largest in Europe and the third largest in the world,
accounting for 8.6% of total worldwide premium income

This booklet gives some key facts about UK
insurance and its contribution both to the
economy and society. Unless otherwise specified,
figures relate to 2005 (the latest available

at the time of printing).

[ United States El Japan 3 United Kingdom [ France
B Germany M [aly B South Korea M Canada
£ Netherands [ Spain O Other

employs 332,000 people. This is a third of all financial
services jobs, twice as many as employed in motor vehicle
manufacturing and more than three times the number
employed in the electricity, gas and water supply
sectors combined

1 Source: Swiss Re, sigma No 5/2006.

(&#) Association of British Insurers®@o 74 A k&YSHoO0—K
“UK INSURANCE—KEY FACTS” 2007%1R8

http://www.abi.org.uk/BookShop/ResearchReports/KEYFACTSFINAL_07.pdf
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+ controls 17% of investment in the London stock market. at work, professional liability, injuries to the public
This compares to 16% held by company pension funds, on commercial premises
2% by unit trusts and 11% by other financial institutions - £8.6 million to householders for property damage
or the loss of possessions

+ is a major contributor to the UK's tax take. The insurance o )
' - £6.2 million to businesses on property damage

industry pays:

- two-thirds of corporate capital gains tax Most people buy some kind of insurance. The chart below shows the

- £24billion in Insurance Premium Tax percentage of households with different types of insurance products, and

- a further £1 billion annually in VAT the average annual expenditure on insurance products by those households’,

+ is a major exporter. A quarter of its net premijum income

) . . Households buying products and the price they pay each vear
comes from overseas business. Premium income from iy e g LA O Ny Pey S

overseas is £40 billion, of which long-term business accounts % £

for £25 billion, and general business £15 billion o e
80| . 1,600
70_| | 1,400

INSURANCE AND ITS CUSTOMERS

60_| | 1,200
In 2005, the UK insurance industry paid out: 50| _1.000
+  Over £160 million per day in pension and life 40 | | 800
insurance benefits
30 | 600
This includes: ot | 0
- £144 million to pensioners and long term savers
- £17 million in death benefits i i
« £57 million per day in general insurance claims OrcontensT Motor TSl e THortgage’ eronn” Medeu” peome T

Insurance Protection Pensions Protection
This includes:

- £18.8 million in private motor car claims (almost one
S . : : 2 Source: National Statistics € Crown Copyright 2005, The Expenditure and Food
in six private car drivers make a claim each year) Survey is Crown Copyright. Figures relate to 2003/2004,

- £9.2 million in liability claims, such as for accidents 3 This does not Include | e provided by employers (e.g. medical cover).

B % of Households (Left-hand side) [ £ Average Annual Expenditure (Right-hand side)

(&$h Association of British Insurers®™o 7 H A k&YSA o O—K
“UK INSURANCE —KEY FACTS” 2007418

http://www.abi.org.uk/BookShop/ResearchReports/ KEYFACTSFINAL_07.pdf

@ Japan England Insurance Group


http://www.abi.org.uk/BookShop/ResearchReports/KEYFACTSFINAL_07.pdf

() EEHRKR —Key Facts (BE#H ®)

THE UK INSURANCE MARKET »  Miscellaneous & Pecuniary Loss (e.g. Payment Protection,

Legal Expenses, other financial loss): £4.0 billion
1,118 companies are authorised by the FSA to carry out insurance - General Liability: £3.5 billion

business in the UK. Of these: ,
+  Marine, Aviation & Transport (MAT) and Reinsurance: £1.6 billion

+ 836 carry out general business only (e.g. motor, household
and commercial insurance)

- oy Jany ) L s e D b i e Qac 0
tal premium by type of insurance, 1995-2005

» 232 carry out long-term business (such as life insurance

and pensions) :s.:on;_
* 50 carry out both general and long-term business 50,000, -
R
Many of these companies are owned by larger insurance or financial 25,000 ] fli"; _'.fll l‘}
services groups. The top 10 general insurance groups account for 72% S AR B
of the business written, while the top 10 life and pensions insurance i i I" | . . I .
15000 (I | it |
groups account for 75% of the life and pensions business written. i N = I
oo | [ 1 1 H I I
-gUUEL
PREMIUMS AND CLAIMS EEERER RN B
L 199 1996 ' 1997 ' 1998 ' 1893 ' 2000 ' 2001 ' 2002 3 2004 ' 2005

I3 Accident & Health [0 General Liability [ Motar
General InSUfanCe Business [ Misc & Pecuniary Loss [ Property B MAT and Reinsurance
In 2005, total net premiums (i.e. written premium less reinsurance Between 1995 and 2005, claims paid have increased by 68%,
premiums pa‘;d by the insurer] amounted to £32.2billion. This breaks from £12.3bn in 1995 to £20.7bn in 2005. Despite claims I'iSiI'!g
down as follows: faster than premiums, there has been an improvement in underwriting
+  Motor: £10.4 billion results. This is owing to reductions in expenses and the decision

« Property: £8:6 billion by some insurers to withdraw from unprofitable markets.

+  Accident & Health (i.e. Personal Accident and Private Medical
Insurance): £4.0 billion

(&%) Association of British Insurers@®™ 74 r&YSHrO—K
“UK INSURANCE—KEY FACTS” 20074£1H
http://www.abi.org.uk/BookShop/ResearchReports/ KEYFACTSFINAL _07.pdf
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In 2005, claims broke down as follows: Long_Term Insurance Business
+  Motor: £8.2 billion Premiums for life and pensions business were £100 billion for ABI
+ Property: £4.5 billion members in 2005, a 14% increase over 2004. Life premiums rose

by 16% and pension premiums by 13%.
+  General Liability: £2.7 billion y P P Y
»  Accident & Health: £2.5 billion

Net written premiums, 1995-2005

= Marine, Aviation & Transport (MAT) and Reinsurance: £1.4 billion

Em
»  Miscellaneous & Pecuniary Loss: £1.3 billion 120000

1995 ' 1996 1 7997 ' 1938 ' 1939 ' 2000 ' 20071 ' 2002 ' 2003 2005
B Life Insurance [ Individual Pensions T Group Pensions [ Other Business

B M I i Payments to policyholders in 2005 amounted to £109 billion,

TSR Rt a 16% increase on 2004. This includes:

+  Around £59 billion — or £160 million per day — paid out
in benefits to pensioners and long-term savers

+  Around £50 billion of transfers of pension funds to
other insurers or pension fund managers

(&#) Association of British Insurers®@o 74 A k&YSHoO0—K
“UK INSURANCE—KEY FACTS” 200711
http://www.abi.org.uk/BookShop/ResearchReports/ KEYFACTSFINAL_07.pdf
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Payments to policyholders, 1995-2005 General Insurance Retail Sales, 2005
8% 2%
£m
120,000__
55%
[ Independent Intermediaries [ Company Agents
[ Life Insurance [ Pensions [ Other Business [ Banks / Building Societies [ Direct

B Retailers / Affinity Groups / Utility groups B Other

Within life and pensions, 64% of business was sold by Independent
HOW PEOPLE BUY INSURANCE Financial Advisers in 2005. This compares with 47% sold in this way
in 1995.
There are many ways to buy insurance. People’s buying habits

Long Term Insurance Sales, 2005
have changed over the last ten years. -

General Insurance Retail Sales, 2005

In general insurance, the change is most clear for retail sales,
where the proportion of people buying insurance through brokers
has reduced from 54% to 32%, while the percentage buying direct
from insurers increased from virtually nothing 10 years ago to
31% in 2005.

18 Non-Intermediated [ Single Tie / Limited Range 1 IFAs / Whole of Market

(&#) Association of British Insurers®@o 74 A k&YSHoO0—K
“UK INSURANCE—KEY FACTS” 2007%1R8

http://www.abi.org.uk/BookShop/ResearchReports/KEYFACTSFINAL_07.pdf
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(B ®)

INVESTMENT HOLDINGS

As at 31 December 2005, the insurance industry had £1,330 billion
invested in company shares and other assets on behalf of millions
of savers and general insurance customers in the UK and elsewhere.
General insurance investments amounted to £108 billion, while
long-term investments were £1,221 billion.

The majority of UK insurance companies’ investments are in stocks and
shares. Altogether, UK insurers control 17% of all UK company equity.

10%

| 22%

13%

1%

B UK public sector securities (including gilts) [ Overseas public sector securities
B UK ordinary stocks and shares I Other UK company securities

[ Overseas ordinary stocks and shares B Other overseas company securities
W Unit Trusts B Property

B Cash and other investments

(&#) Association of British Insurers@®™ 74 r&YSHrO—K
“UK INSURANCE—KEY FACTS” 20074£1H
http://www.abi.org.uk/BookShop/ResearchReports/ KEYFACTSFINAL_07.pdf

THINKING FOR TOMORROW

The insurance and savings industry plays an essential role in the
lives of millions of people and the prosperity of the British economy.
The ABI gives its 400 members an influential voice with government,
the European Union, the media, regulators and the general public.

The ABI's overriding objective is to ensure that the industry can
serve its customers well and profitably. With rising expectations
and new issues emerging all the time, this means serving both
today's customers and those of tomorrow.

It is vital that the ABI speaks out for the interests of insurance
companies, but it also puts out constructive ideas, new research
studies and joint initiatives to solve public policy issues in
partnership with others:

The ABI is proposing solutions that target the needs of low-
and middle-income savers. It believes that the overall level
of savings can be substantially increased

The ABI is investigating how its life and pensions products
can best be delivered to the customer. It is exploring whether
further reforms in this marketplace could increase efficiency
and lead to greater trust and a better service for customers.

It is also researching new ways of communicating information
to customers about financial risk and savings products

@ Japan England Insurance Group
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() BXRRER — T7—% (EH ®)

2006 EEHEMEFN TZEKREREINEE
(B EEt391t &6

X5 T B E K £ B H
{LEER REE{RIT AR 74 =it
(B8FA) | X | (EFA) | &Y | (BFA) | #B’E | E5FA)
B #E(%) #5(%) #&(%)
o 1,432,312 93.6 6,871 0.4 91,162 6.0 1,530,365
GBI 283,422 93.3 65 0.0 20,134 6.6 303,628
BL 148,425 62.5 7,019 3.0 82,194 34.6 237,652
W% 68,900 94.8 612 0.8 3,191 4.4 72,712
M |EE 1,376,819 91.5 937 0.1 127,153 84 1504921
(3HFFIR) 604,260 92.0 49 0.0 52,408 8.0 656,724
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(OLIFIEYD) 3,485 95,5 0 0.0 162 4.4 3,651
it 8,497,263 93.0 24,785 0.3 614,312 67| 9,136,385
SNEm 87,658 99.2 48 0.1 641 0.7 88,349
=it 8,584,926 93.1 24,834 0.3 614,954 6.7  9.224734
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Insurance underwriter

Job Description

Insurance underwriters decide whether applications for insurance cover (risks) should be accepted and on what terms.

They assess a risk according to the likelihood of a claim being made by weighing up a number of factors and asking for detailed
information from prospective clients (policyholders).

Underwriters may:

« offer cover on standard terms;

* impose additional conditions or charges;

« exclude a part of the risk (for example, in the case of some pre-existing medical conditions);

* re-insure a portion of the risk with another insurer.

The aim is to minimise losses for their company and help to make a profit.

Typical Work Activities

Insurance in divided into two main sectors:

« general insurance, which covers personal (motor, household, etc); commercial (insuring businesses and organisations against
damage to premises, injury to people at work, etc); and re-insurance (accepting a risk or part of a risk from another insurer).
Other specialist sectors include marine, aviation and contingency.

« life insurance, properly known as ‘assurance’, which offers cover for illness, injury and death.

Most underwriters specialise in one type of insurance.

Prospects Planner& Y5,
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Daily activities will vary according to the type of insurance offered by the company but may include:

« studying various insurance proposals;

« gathering and assessing background information;

« calculating possible risk and deciding how much individuals or organisations should pay for insurance (the premium);

« deciding whether the risk should be shared with a re-insurer;

e computing results for appropriate premiums using actuarial information, other statistics and own judgement;

« visiting brokers or potential customers and preparing guotes;

« liaising with specialists, such as surveyors or doctors, for risk assessment;

« gathering information and various types of reports (medical records) from specialists;

* negotiating terms with policyholders or their brokers;

* ensuring that premiums are competitive;

« specifying conditions to be imposed on different types of policies, for example asking that a property owner install a
security alarm;

* negotiating with brokers and drawing up contracts;

* writing policies.

Work Conditions

» Range of typical starting salaries: £18,000 - £24,000 plus (salary data collected Nov 06).

« Range of typical salaries at senior level/with experience (e.g. after 10-15 years in the role): £40,000 - £100,000 (salary
data collected Nov 06).

« Professional underwriters at Lloyd's of London (www.lloyds.com), who are different from ‘'underwriter members', can earn
over £300,000 (salary data collected Nov 06).

« Salaries can vary between employers and regions, and may include benefits such as subsidised mortgages, discounted
insurance and pension scheme.

" » Working hours are mainly nine to five, possibly with some extra hours at busy times. Flexible hours are usually offered.

» The work is mainly office based, with some visits to insurance brokers and/or client premises.

« Self-employment or freelance work is rare, although a few underwriters do establish businesses as insurance agents or
brokers.

« Jobs are found in restricted locations as most opportunities arise in London and in other major cities.

 The recruitment of men and women is about equal.

» The job can be stressful due to the need to make decisions about risks and, on occasion, may involve working to tight
deadlines.

Prospects Planner&Y#5#;
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Business Model (&$ ©)

Introduction to Equity Investment for
Japanese Catastrophe Risks

January 2007
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1. Transaction Overview

B Key motivation

B Objectives

Japanese catastrophe risks are traded in the international
reinsurance market at a higher cost

Insured parties retaining Japanese catastrophe risks do not
transfer its exposure sufficiently and expect more capacity
to buy

There is potential investor base in Japan to provide its fund
to the natural hazard risks such as earthquakes and
typhoons

To create a new reinsurance vehicle for the Japanese
catastrophe risks

To develop a new investment instrument where the trigger
events are determined by the Japanese natural hazard
events

@ Japan England Insurance Group



2. Business Outlook & Market status

B Major catastrophe events in Japan

|. Earthquake
a. Physical Damage (“PD”) covers are priced lowly and
its capacity is sufficiently provided by Japanese
insurers

b. Business Interruption (“Bl”) covers are expensive
and its capacity is limited
c. Index/Parametric type risk transfer instrument such

as a weather derivative and EQ derivative is
envisaged

A lI. Typhoon

To Be Discussed
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3. Business Model & Underwriting policy (A)

B Underlying business

To focus on the earthquake risk and its risk transfer instrument for
an initial discussion purpose

To limit the liability that will be triggered by 1-in-50 or less
probability at the attachment level

To create a sample liability pool retained by a new reinsurance
company based on the following assumptions:

Number of Contracts
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Contracts Distrubution & Aggregate exposure Analysis
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3. Business Model & Underwriting policy (B)

Number of Contracts for Each Expected Loss for Each
attachment Lewel attachment Lewel

0.50%

0.69%

0.88%

0200% M133% O1.00% O0.80% 0200% ®133% 0100% 00.80%

@ Japan England Insurance Group




3. Business Model & Underwriting policy (C)

B Business structure

|.  Reinsurance underwriting through Lloyds system
' II.  Equity finance from the Japanese market

IIl. Excess of Loss cover from international reinsurance market

Japanese
Investors
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4. Risk Financing Strateqy

B New reinsurance company’s funding and protection program

» Initial capital: US$ 300 million
> Retrocession over: US$ 400 million Reinsurance or Risk
securitization
» Initial Risk gap: US$ 1,575 million
US$ 2,275M
Risk Gap
e US$ 1,575M
Liability pool
US$ 1,350M
100 policies 1in 1,000 - US$ 1,138M
US$ 1,050M
US$ 2,275 mn 1in 500 - US$ 728M
1in 100 - US$ 298M Net Premium
1in50 - US$ 191M
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5. Investment Analysis (10 Years) (1)

Capital: US$ 300 million
Annual Premium: US$ 73 million (approx 3.2% Rate on Line)
Retro Attachment: US$ 400 million
Max Retro Payment: US$ 400 million
Annual Retro Premium: US$ 12 million (3% Rate on Line)
Loss Exceedance Analysis Loss as % age of Total Exposure
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5. Investment Analysis (10 Years) (2)
Assumptions:-
e Acquisition costs and expenses have not been included
* Interestis not included
e Loss occursin Year 10
 Loss Amount — Payment under the Policies
Not Payout — Loss Amount less Recoveries from the Retrocessionaires

» Balance — Capital + Net Requirement Premium — Net Payout
10 Year Cash Flow Analysis
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5. Investment Analysis (10 Years) (3)

B Summary

» No Loss Event (98% Probability)
— Average Annual Return on Capital of approximately 20%
» Loss Event with Return Period of more than 1 in 750 years
(approx 0.13%)
— Reduction in the Initial Capital
» A Loss Eventof 1in 1,000 Years
— Residual Capital is US$168M

10 Year Cash Flow Analysis
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