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“If we leave it entirely to the market, we will get too little
vaccine too late”(S. Athey, M. Kremer, C. Snyder and A.
Tabarrok)

« BARDXIG

c D DITE BRREERD o RIRIEROER

=2Z) “In the Race for a Coronavirus Vaccine, We Must Go Big.
Really, Really Big."By S. Athey, M. Kremer, C. Snyder and A.
Tabarrok, May 4, 2020, New York Times

« Today, the U.S. government could go big and create a Covid-19 vaccine Advance
Market Commitments, guaranteeing to spend about $70 billion on new vaccines .

« If we leave it entirely to the market, we will get too little vaccine too late.

« An advance market commitment for Covid-19 should combine “push” and “pull”
incentives.

-The “pull” incentive is the commitment to buy 300 million courses of vaccine at
a per- person price of $100, for vaccines produced within a specified time frame.
Firms can also be confident that if they develop a successful product, the
government will not expropriate their intellectual property or use regulatory
powers to drive down prices to a point where they cannot recover their
investment.

-The “push” incentive guarantees firms partial reimbursement for production
capacity built or repurposed at risk and partial reimbursement as they achieve
milestones. It reduces the risk to firms from building production capacity or
repurposing it from other uses before vaccine testing is complete.

« Through international cooperation on installing capacity we can ensure that the
U.S. and the world get the vaccine we all need, and that the global economy
restarts as quickly as possible.

(e https://www.nytimes.com/2020/05/04/opinion/coronavirus-vaccine.html)
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Z)U.S. sets global benchmark for COVID-19 vaccine
price at around the cost of a flu shot (20207 H23H)

\

. %Reuter_s) - The U.S. government has set a benchmark for COVID-
9 vaccine pricing in a $2 billion deal announced on Wednesday
with Pfizer Inc and German biotech BioNTech SE that will likely
pressure other manufacturers to set similar prices, industry
analysts told Reuters.

» The deal, which is contingent on an_ approvable product, secures
enough vaccine to inoculate 50 million Americans for about $40
a person, or about the cost of annual flu shots, and is the first t
provide a direct window into likely pricing of successful COVID-
vaccines.

H 88) https://jp.reuters.com/article/us-health-coronavirus-
vaccine-pricing-an/u-s-sets-global-benchmark-for-covid-19-
vaccine-price-at-around-the-cost-of-a-flu-shot-idUKKCN2401DA
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