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Crowdfunding is not 
only about financial 
returns.







Focus on Equity 
Crowdfunding (ECF)

European evidence – anything to celebrate?

Why was Europe ahead of the US (this time)?



Source: Hornuf and Schwienbacher (2014): “Crowdinvesting – Angel Investing for the Masses?”, Handbook of 
Research on Venture Capital: Volume 3. Business Angels.











Crowdfunding is growing rapidly: from $3 billion in 2012 to $16 billion in 2014, $95 
billion in 2025 (projected)

• High popularity of lending-, reward-based crowdfunding

• Equity-based crowdfunding less developed (around 3% of total volume), but 
same growth; also more heavily regulated

• Governments have helped promoting equity crowdfunding through specific 
regulation.

In France: around 300 platforms (all types combined) launched so far!

• Many did not live long.

• Market consolidation in place



Ensure that crowd investors obtain appropriate risk-adjusted return

• Research still based on indirect measures (follow-on funding, failure rate)

• Similar to VC: Many losses need to be covered by a few home-runs

• Need to facilitate exits: lack of secondary markets (blockchain as solution?)

Platform profitability and efficiency

• Most platforms still too small; national-based

• New EU initiative

• Bringing in institutional investors?

Economic value-adding of crowdfunding?

• Does it fill a funding gap?

• Can it promote entrepreneurship in society?

• Need to take a long-term perspective



“Testing-the-waters” (TTW): soliciting indications of investor interest prior to filing 
disclosure material. 

• A way to assess investors’ appetite for funding and make the crowd participate in 
the selection

JOBS Act: Title III (Regulation of Crowdfunding) and Title IV (Regulation A+)

• TTW only for Reg A+

Ongoing debate to allow TTW be extended to all types of offerings.

• Policy debate has been going on without guidance of empirical evidence

Using data from the French platform WISEED, our study shows:

• Massive retractions: only 18% of the money committed is actually transformed; 
women are far more trustworthy than men

• However, at the aggregate level: it is a good predictor of campaign success



While equity crowdfunding has matured, still many challenges and needs to adjust 
the business model of platforms.

• It belongs to the fintech movement of digitalization of finance.

• How much should we allow the “crowd” to participate in equity 
crowdfunding?

• What is its contribution to SME financing, innovation, and society?

Research-wise: 

• Crowdfunding, and fintech more generally, allows to study investor behavior 
in a much better way than before.

• As data will become more easily available, this research area will grow 
further.
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