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?1/5 The weight of AMU

- Global value chain and the trade volume

- Influence
China yuan’s weight would be overestimated.
With the background of yuan’s appreciation...
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Figure 2-2. Nominal AMU Deviation Indicators
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The Rate of Change of Real AMU Deuviation Indicator (%)
— The Rate of Change in Nominal AMU Deuviation Indicator of

Country 1" — (IiquU — Pz) (2.3)

where PA w18 the inflation rate of ASEAN4+3 and H 15 the inflation rate of
country z.

ECU->AMU
Pecu—=2 Pamvu
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e 3/5 The conclusion:

e “ ..East Asian currencies have been
affected by the global financial crisis
iIndirectly, and widened exchange rate
misalignments...”
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Figure 3-1. Weighted Average Varance of PPP Based AMU Dewiation
Indicators Adjusted by the Balassa-Samuelzon Effect
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e 4/5 The topic of the paper

Did the Global Financial Crisis Misalign

East Asian Currencies?’*

3.4 2004-2007: Carry trade

4 Since 2007/post crisis:

The de facto dollar peg regime made East
Asian currencies have been affected by
the global financial crisis indirectly, and
widened misalignments.
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e How about this choice:

The evolution of the misalignment in East
Asian currencies
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Figurel The time varying basket composition of the reference currencies for East Asian economies+
(a) Hong Kong dollar (b) Vietnamese dongs (d) Philippines Pesos
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« How the global financial crisis misalign...?

During the financial crisis, yen’s weight in the East Asian
currencies declined from a high level (20%-40%) to almost
zero. ( Subramanian and Kessler, 2013; Xu, Yang, 2013)

At the same time, dollar and euro strengthened in the
de facto baskets.

Such kind of “coordinations” misalign the East Asia’s
currencies.
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e 5/5 Abeomics
 Is it right to depreciate furthermore?
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Figure 2-3. PPP Based AMU Deviation Indicators Adjusted by the

Balassa-Samuelson Eiffect
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Thanks for the authors.
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