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Contribution of this paper 

 Evaluate impacts of industry level REER 

 Apply HP-filter to remove trend of Sino-China 
trade fluctuation  
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  Major Critique 

－Is trade fluctuation determined solely by China’s 
productivity and capital labor ratio? Not by Japan’s factors? 

 

－Some concern about Reverse Causality (Simultaneous Bias) 
between trade fluctuation and real exchange rates 

  -> See Forbes (2005)  

   

－Frequency, and Timing of Political events  

 ->Are higher frequency and different window period applicable?  

 ->The impact of political events on trade fluctuation may  

   depend on timing 
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Diff. Timing, Higher Frequency? 
Major 
Points 

Also, using percent change (normalized S.D.) 
rather than level may generate better results 
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Diff. Window Period? 
Major 
Points 
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Minor Points 

 Third Country Trade via Hong Kong 

   -> See Feenstra et al (2005) 

  May try NBER-United Nations Trade Data 1962-2000 

 

 Definition of trade fluctuation (p.15) could 
appear in introduction to read smoothly  

 

 Some missing references (e.g., [Naknoi 2013]) 
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