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Economic Growth Initiative

Basic Concept

Efforts to enhance the srowth potential and international competitiveness

(1) Realization of “affluent, strong, and attractive Japanese economy
OTo realize “strong economy and secure society” in Japan, by creating virtuous circle of ”Economic
Growth Initiative” and ”Integrated reform of Expenditures and Revenues”

(2) New growth to overcome a declining population
OTo realize “ the Japanese economic growth model” in which the sustainable and stable growth is driven

by private demand even under a declining population

<Three essential points for economic growth>

@DProductivity improvement <Target of growth in GDP>
@Technological innovation Over 2.2% annual growth in the next 10 years

@Co-development of Asian countries and Japan

| Main Policies |
-
1.Strengthening International Competitiveness - N
\_ 4. Creating New Demand through Resolute
4 Implementation of the Reform
2. Improving Productivity \ J
(through IT and Innovations in services industries) 4 )
> 5. Establishment Institutional Infrastructures to
3. Revitalizing of Regional Economies and SMEs L tmprove Productiviry )
. (Regional Revitalizing Strategy)




Economic Growth and Poverty- The Rising Tide Lifts?

Sustained economic growth creates larger employment opportunity, and pulls up the life standard of most
unprivileged classes. In the United States in 90s, the lowest 20% earning class saw about 15% increase in their

earning level (Hines et al (2001)).

In Japan, the number of households newly applying for Public Assistance for reason of decreasing Labor

income has been reduced significantly since the beginning of current recovery process.

The Number of Households Newly Applying for Public Assistance for

Thousand Housholds Reason of Decreasing Labor Income
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Source: Ministry of Health, Labour and Welfare
Shadow area corresponds to Recession period.

6%

5%

4%

3%

2%

1%

0%






