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Annual Change in Labor Productivity,
Nonfarm Business Sector

Published data, excluding software

1973- 1995- Memaer:
1995 2003 Accel.’?

1. Labor productivity (percent)' 1.36 2.78 1.42
Contribution of Components:”

2. Capital deepening 60 98 38
3 IT equipment 33 70 Ry
4. Other tangible capital 27 28 01
5. Labor composition 28 Rh 10
6. Multifactor productivity A8 1.42 94

Source: Corrado, A. Carol, Charles R. Hulten, and Daniel E.Sichel, “Intangible Capital and Economic
Growth,” NBER Working Paper Series 11948, 2006
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Table 2-1. Labor Productivity and MFP Growth, Sectoral Estimates,
Goods-Producing and Service-Producing Industries

Least-squares annual trend growth®

Measure 1987-95 1995-2001 Change
Labar productivity

Private nonfarm business 1.0 2.5 1.5
Goods-producing industries 1.8 2.3 0.5
Service-producing industries 0.7 2.6 1.8
Multifactor productivity

Private nonfarm business 0.6 1.4 0.9
Goods-producing industries 1.2 1.3 0.1
Service-producing industries 0.3 1.5 1.1

Source: Table A-2 in appendix A. As explained in this chapter, the aggregate productivity numbers dif-
fer from those published by BLS.

a. Based on value added per worker, BEA industry accouns.

Source: Triplette, E. Jack and Barry P. Bosworth, 2004, Productivity in the U.S. Services Sector,

Brookings Institution Press
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