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MEGIanIsm 0 sustain
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IRPIIRISH countries for deviations from the
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— nlshment IS not for correction of the
= ctlons (ex post reason), but for prevent
=—~ —*dewatlons (ex ante reason)
= _2 “Appeal to morality

— Supported by the morale to sustain the WTO
regime
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INIIdGE I deviations have occurred
— Im r)f ant for punishing actual deviations

43 Sez D ecedents

AR
—

& _Iatlvely more important for appealing to
- morality
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BRelgyACenaCling party should consider that any

enenr deceriting to It directly or indirectly under:

ris r\r ieement is being nullified or impaired or

gt the attainment of any objective of the

—Ag Eement IS being impeded as the result of (a),

**«(57 (c), the contracting party may, ..., make

- Wwritten representations or proposals to the other
contracting party or parties which it considers to
be concerned
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EAiEes of nulfied I-beneRE -

Ehine!fiailure of another contractlng party
1o m iy out Its ebligations under this
Agreement, or

;))t: e appllcatlon by another contracting
,;;.s arty. of any measure, whether or not it
~ conflicts with the provisions of this
Agreement or

(C)the existence of any other situation
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@)Nease or simple iSsue oy
2,g., abusiveruse of s eguards

NS EENIEEr appeal to automatlc)
'I)lmbh* Ent toe prevent such deviations

BVEVIating countries are likely to agree with
rLr' DSB’s decision

ishment is used to prevent future
dewatlons

* Monetary punishment
— Can avoid efficiency decreasing tariffs
—|_DCs would be more likely to use DSM



p(c) Case of complei%giﬁ-lt i),
BSUIES, €.9., trade and en onment
WAGEUISE countries are less W|II|ng 70)

corf) r)} AWith  unfavorable decisions of DSB

2 Ihere ‘are often no clear-cut decisions

SDSP! |tself IS beneficial
= =F-=To provide a chance to discuss the issue
~— Jo set precedents

- Appeal to the morality to secure benefits
from the agreements




