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Export-led growth was adopted by Japan and later by East Asian neighbors. An external orientation, high saving 
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States?

Figure 1:  The integrated real effective exchange rate (IREER), 

the RMB real effective exchange rate, and the 

weighted real effective exchange rate in supply chain 

countries

Source:  The Bank for International Settlements, China Customs Statistics, the International 

Monetary Fund International Financial Statistics, and calculations by the author.
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Figure 2:  The value of U.S. exports to China and Chinese 

exports to the United States

Source: U.S. Census Bureau.
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Figure 3:  China's actual and predicted exports to 30 countries 

in 2012

Figure:  China's ordinary, processing, and total trade balances

Note:  Predicted exports are determined by a gravity model for trade between 31 leading 

exporters over the 1988-2012 period.

Source: CEPII-CHELEM Database and calculations by the author.
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