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Strategic rivalry between US and China

Protect ionism in t he  Unit ed S t a t es

Asse rt ive  ris ing  China  

New t echnolog ies

COVID-19

Clima te  change  

A more  unce rt a in 
int e rna t iona l 
environment



Entanglement of national security and economics
● Economic exchange  seen a s  ze ro-sum: 

weaponised int e rdependence , geoeconomics  and securit is a t ion of t rade
● Technolog ica l decoupling  and ‘economic s ecurit y’ policie s

Trade  s anct ions  and coercion
● America  Firs t  t a riffs , Chinese  re s t rict ions  aga ins t  Aus t ra lian goods
● Major powers  us ing  economic leve rage  for geopolit ica l purposes , skirt ing  rule s  

and norms

La rge  powers  don’t  cons ide r cos t s  on sma lle r powers
● Phase  One  t rade  dea l, t rade  dive rs ion and sys t em damage
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WTO and multilateral trading system under threat
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Chinese 
trade 
restrictions 
on Australia
Monthly Australian exports to 
China and the rest of the world, 
selected commodities, billion $A



Open multilateral trading system as a source of economic resilience
● Found a lt e rna t ive  marke t s , but  with adjus tment  cos t s
● Res ilience  a lso from domes t ic  ins t it ut ions  and flexible  marke t s

Narrowing  of s t ra t eg ic policy space  be tween US and China
● Mult ila t e ra l rules  and coopera t ion to prese rve  policy space

Trade  dive rs ifica t ion? 
⅔  of t rade  with g rowing  and int eg ra t ing  Eas t  As ia  

The  recent  Aus t ra lian expe rience



Not the other way around 

Need to enmesh la rge  powers  in rules  and marke t s
Chinese  ent ry into CPTPP 

Avoiding  US dea ls  with ‘likeminded’ count rie s

Priorit y in g rea t  power s t ra t eg ic compet it ion is  t o s t reng then the  
mult ila t e ra l sys t em 

S t ra t eg ic pursuit  of reg iona l and plurila t e ra l a rrangement s

Marke t s  can cons t ra in polit ics



Regional Comprehensive Economic Partnership (RCEP) 
and ASEAN cent ra lit y

Dig it a l economy ag reement s : DEPA, DEA, APEC, DFFT, 
USMCA, WTO e -commerce  and US-Japan. 

CPTPP and expanding  membership

A US Indo-Pacific  Economic Framework?

Indones ia  t akes  t he  G20 pres idency (followed by India  
and Brazil)

St ra t eg ic  plurila t e ra lis m towards  mult ila t e ra lis m

Deve lopment s  
in reg iona l 
a rchit ect ure
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