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1. Intertemporal substitution
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Intertemporal substitution
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e Guess, explain bubbly boom simply by precautionary saving?



7. Bubbly boom, stock price, depreciation
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o Guess, explain bubbly boom simply by precautionary saving?



3. No market for bubbles in the bubbleless
economy, how to justity

 The bubble-switching model was supposed to be constructed
at the early 1990.

« Stochastic bubbly model(Weil, 1987)
« Crowding-in (Woodford, 1990)
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4. Ergodic model?

 The economy moves between bubbleless and bubbly steady
states over time 7
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« Bubbles and GDP grow with the same speed at the ss.
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h. Constant prob. of bubble crash?
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0. Permanent bubbly world 7
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[.Deeper understanding the aftermath of
pubbles

e [ZBEREIZENDBUULBDEDN, FZ=AFKEIZTWIND ZF
ﬂ%ﬂﬁ?%@%®?%%oj(77%-ﬁv—:f\hwx
MK

« N7 ILERIER OB E 1L iofﬁﬂé(*iw@mm
W, HARIFFEH IS/ X L\b‘EEH T REWN, TUTEE IIE
HA 2K = L)

c VI ARAFRECEXTERZBRA DN




INTILVEREER O B EME (A KEEE)

—US — JAPAN



