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Ownership

)

. Collateral = loss of
| ' Payback + interest
Moral Hazard Bankruptey +

minimum capital (?)
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ORIGINATOR

CASH

Sales of bonds or INVESTORS
commercial papers

with shares in return Source: BNP Paribas

Sale of
Assets




Expansion 1P, Public markets,
str:ﬂegi - banks
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L —zero— profit Profit and loss

Transition of mode of enterprise

Partnership
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e Kaplan and Str'o?ﬁerg(ZOB) N s
o Hellman(1998) o

/™ LernéF’a)nd Merge§(>1998) \ [
etc....
“separately.
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e informed entréageﬁe”ur@r workers who

has special knowledge L i
/= too strong (ex oogt) bargainin\g (
POWer :
= investo e more control
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e Human capital' is{i Hkéyfactor for \
Innovation ~—

/0 AIIocatlon 0)j formal>contro| rlgh;cs (
is |mpor)cant
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In Japan, we should reconsider
o meaning of “listing”, o
and :

e merit and demerlt i closed (non-
listed) co

e \We sho ially--”public
compa




..o http://www.elettronica.ingre.unimore.itmemorie/seminario_ST.pdf

‘Shareholding structure”)

I Vs Public {Itahan M:nlstry]

g oy o of Treasury
36.2% B 32.3%

Finmeccanica
50%

STMicroelectronics N.V. (ST)

*0On September, 30th,, 2004

-FTI1CI and Finmeccanica currently share 50/50 voting rights in ST Holding N.V.
- Shares owned by Areva, France Telecom and Finmeccanica directly or indirectly thrcmghﬁT Huldmg I EV
- New York Stock Ex{:h:mge, Euronext, Parm and Borsa Ih]km, Mi.lann )
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(Globalstrategic
‘alliances

Revenues from Strategic Partners® (MUSS)

- [ Communications ]
[C:AGR 99/03
%mmm

+10.3% Nokia

Nortel Networks

I Automotive

"f Bosch
Marelli
~ Siemens VDO

HP (printers)
Seagate
Western Digital

Consumer

Thomson
Pi
‘?h 'égy 'ﬁ# &? loneer

* Total of 12 partners, 11 of which being disclosed
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Nelzlritziees of Siplefzlgore LR

~ e Advantages of" Sinﬁéb‘ore* LLP L
Limited liability e e
/ ?rlvacy\> ; ) \ [
Pass through taxation




AGCCOURLSIaRNENRECORES

—

e The LLP is req’uizeéltdu i

e Keep such accounting and otherweggrds
/ as will sufficiently. e>}plain the transactions (
- and fiﬁ_ancial position of the LLP and
enable profit and less accounts and
balance-shieet to beprepared from time to

e They IMESto

-~ inspe 5'525(3)




COMpaEtVENIcIE

' Japan Singapore ™\
LP ~ LLP
Corporate Status ( No Yes
5_ \ b
Limited Liability Yes / Yes
\ \

Partnership Agreemént

S

No neeh. Privacy

Management

Taxation

Equity Transfe

No need.

Pass Through

No transfer but can

d provide for

on retirement.

dmission of new partner




e Because J-LLC is{Jnincgrporated 2\
entity,

5 it is likely to be taxec] as a corporation
(and! its members are double-taxed).

On the other hane




e Partners bf J-LLP e j’Sy both/LL and pass

through status NS/
- In exchange of those?eneﬂts J- m
/ “handlcapped” In terms of its legal status and |

inflexible governance structure
o Leqal st%tus J LLP is.not mcorporated not
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o Reglstratlon (e. d al property): cannot be
registered not in the name of J-LLP. Must be =
registered as all partnérs jointly own\SUch

/ property’. v f

o J-LLP cannot convert/ merge |nto
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o J-LLLP ACt, arti3 ~_J ﬁ\\x\\% )
If any partner does not participate.n:
management | ) \ (
There is.a risk that LLP agreement is
i
made void tners have

unlimited ' rtnership
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Wiy nnlrlelEitory delriieceition?

e TO prevent “unfair” avoidance of tax?

N
Cf. IRS sec.469 (passive loss rules)
/ “'\ N .\ LNl
If partne S share proflts/ losses of:
businesse or them to

deduct 1EIr income?
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