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Priorities for changing the role of the government and its functions

April, 22, 2002

BOFERBESELE 8 MR % &IEE - TESERT
The role of the government should shift from direct allocation of

resources to macro-control, and great efforts should be made to
develop an efficient market.

BORERBESEAE JH R AET Mod ,  m W, #
BAHENE BA4om . e 5

The focus of policy should change from relying on domestic resources
and protecting domestic market and enterprises to opening the market
and striving to make use of domestic and international markets and
resources.

SBCRHEERE 2 NS5 E S BYHIE, WY 5
001 i I T € 13 I
The focus of the trade policy should be shifted from setting up barriers
to participating in the formulation of international trade rules and

protecting the rights and interests of enterprises by means of the WTO
dispute settlement mechanism.
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Priorities for changing the role of the government and its functions

@ T t BHN DARE Fg ZEBHLT FRIFERNE,
[71] e E%, fEE ¥y T ECERIRYHAL ;

Industrialization effort should shift from trying to establish a
complete self-contained industrial system only with domestic
capital to giving play to comparative international advantages and
seek a favorable position in the new international division of labor.

@ Ee=EEX #J), HE [KEAEE W O ERHEITH 8,
TEm X528 IREIS 51T,
The nation should be made more competitive by shifting from
merely relying on domestic enterprises to creating a favorable
market environment and making it more attractive to all economic
resources.
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lll. The economic complementarity between China and Japan and
other Asian countries

fo) EPAE 4 Complementarity in the industrial

structure

® THME B TARER B BE —1 AT e
W, —1 L LB,
Chinese and Japanese economies are currently in different
stages of development. The former has just entered the
middle period of industrialization while the latter is in the
postindustrial period.

® e B ERIZEREK S[HRYEL KH.
The economies in different stages of development have
their own comparative advantages.
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DLl & 2415 As a Instance with Manufacturing Sectors

@ i CRIEEZEFEEN, FEHEM s A A
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The Chinese manufacturing industry depends mainly on foreign
technology and does not have its own intellectual property
rights for many technologies and products.

filid  EAR. PEAE SO TEER 15 BAE
[1/458,

The Chinese manufacturing industry has a limited scale as it is
only one-fifth of the American manufacturing industry and a little
more than a quarter of Japan’s.

R PEGNE A A B EE 125 BA
[1/26,

The productivity of the Chinese manufacturing industry is low.

Its per capita productivity is only one-twenty-fifth of America’s
and one-twenty-sixth of Japan’s.



DLl & 2415 As a Instance with Manufacturing Sectors

@ KnE(K, KINESE By K (OEM) FHLEKR, Figig
IEAL 26%,  AKT-3EEIRY49% F1 H AHY38% .
The added value is low. The proportion of the OEM attached to
foreign enterprises is big. The average added value is only 26%,
far lower than 49% in the United States and 38% in Japan.

® Ml . & #HliE fEflE PrVELEM 265%, (KT
E[E141.9%, HAR43.6%.
The proportion is excessively small. The equipment manufacturing
industry accounts for only 26.5% of the manufacturing industry, far
lower than 41.9% in the United States and 43.6% in Japan.

@ TELEFTHIE Kim . FE o L EERBEMERTT
BERL Mg
The Chinese manufacturing industry mainly produces low-end
products. In the international division of labor, the Chinese
manufacturing industry mainly produces low-value and labor-
intensive products.
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DLl & 2415 As a Instance with Manufacturing Sectors

@+ BN A& BHEK
Chinese manufacturers are small and their production is
far from concentrated.

@ TEH R EHEM ok, HEAR BT, (B3
FORE TR 4 BY MK SRIETINT ZHOR
Some technology-intensive industries of China grew
rapidly and their proportion was higher, but this was
mainly due to contribution from foreign-funded
enterprises and the growth in processing trade.

April, 22, 2002



mr 5 7 OWEEE  fERDT @
Processing trade gives impetus to the growth of import, benefiting
both the importer and the exporter.

@ T SHOFE YHOMG  H1980FEM4%, R B HFT155%.

The proportion of processing export in the export of goods in China soared
from 4% in 1980 to 55% now and is larger than the proportion of general
export.

® T FHnEESESS  SKkAE Hy DHEARA,

Processing trade often goes with the import of raw and semi-processed
materials or intermediate products and the equipment needed for
production.

@ 77 “HEHEHEE T RKRECHARRE. BN HE7IRS
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Products “made in China” contain many parts made in Japan and in the
four little dragons in Asia.

PEIHZ2E M THNE BEINE, mH REoE&s A,
China gets the low added value in the processing and manufacturing links,
most of which is the cost of its labor.



FEHO mPSieEE & & SAHES SR
Products of foreign-funded enterprises in China account for a
large proportion of the products China exports.

® sleafE & & B SO AWES. 20014 5 H O
HY LA Lk 5 5 0%

The proportion of the export of the products of foreign-funded
enterprises in China’s total export volume kept increasing. It
exceeded 50% in 2001.

@ "H. oz BA GHR pAHIE42. 0%F127. 4% 2AE
H . i DUNT 55 XaREERY H
About 42.0% and 27.4% of the bilateral trade between China
and Japan and between China and Korea come from the

Japanese and Korean enterprises in China respectively in the
form of processing trade.
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JLARH I Basic Situation
@® FE5 MY &, F B H H EREE

HHE & ;

The economic and trade relationship between China and the
rest of Asian is predominantly one of cooperation based on
mutual economic complementation and mutual benefit.
HEINT B RN OEHAEMN IHEXR DY
i

The development of China’s processing trade will give
impetus to the rapid development of its import, and especially
import from other Asian countries.

FER NERR  ERkaEESEETE & & '
SN IIES

China’s economic relations and trade with other Asian
countries include the tremendous interests of the China-

based enterprises of these countries.
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IV. Striving for common development in a win-win situation.

® HFFRE #E , K R, BT BEXRR 5E
Helping the countries concerned to promote their economic growth,
further boost market demand and increase their trade.

@ HHlTRy HEN KB, L OESEE HTHE B O
b M
Helping give full play to the advantages of the countries concerned and

bring about large scale of production and operation on the basis of
international division of labor.

@ EERE WNEE FEAGRA |, ARIFRE %, Tt
FA R, Wamd  #h.

Making it possible to allocate resources and plan for production in
more areas, promoting the transfer of industries, industrial upgrading
and the rational distribution of the industrial chains of enterprises and

making enterprises more competitive.
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@ HHITWSIELHER , EEZHM Hl=.

Helping attract more investment and creating more job
opportunities.

® Tansn FAEMNTHE ¥ 2L

Encouraging full competition which helps promote
technological progress.

[ _ EHEMK s, BB TRERZ M E.
Making the countries concerned more economically
interdependent and contributing to regional security
and stability.
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[ 2 MY BEFYU S 5 Characters of China’s Development Stage
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PIE AERMEDE KR — D ZFERIRT
There will be a large diversified market for China and for its
neighboring countries.

A rlReEE Bl SREISKAY %,  ERIESAHR
EHLBRIT T R,

China is in a position to have more industry transfers from
developed countries in order to provide its neighboring
countries and the rest of the world with cheap manufactured
goods.

FEER ExRFMMXAET EES AT W EAA
Y R MR T EERE % EER HE
FMH A
China and its neighboring countries and regions complement
each other in their market development orientation and
market structures; in the production distribution and division
of labor; and in the development and utilization of their
natural resources.
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TEEGE NV I DX e 28 57 & 1R
PROMOTING THE REGIONAL ECONOMIC
COOPERATION IN ASIA

@ TEEH MHXSE MX) 2 #Yy afF REAH
JERY  SCE RnelREE,
The foundation is now solid for China to establish economic
cooperative relations with the other countries (regions) in

Asia.
@ HEAFK R, HiFEf MWOESEER B EEMA.
The mutually beneficial relationship provides the condition
for long-term cooperation between China and the rest of Asia.
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TEEGE NV I DX e 28 57 & 1R
PROMOTING THE REGIONAL ECONOMIC
COOPERATION IN ASIA

® E M0+37E s EREELT,
develop the Ten Plus Three mechanism for meetings of
state leaders and other high-ranking officials

® K. H. B BEXGHEVLHE,
keep Chinese, Japanese and Korean leaders
cooperation mechanism by mean of breakfast meeting.

@ T MSE  SERYR

Expand the foundation of economic cooperation in Asia.

@ i X Sk EAEESL SIEESIER BEHY)A R
A good start can be made now by facilitating trade and
investment in Asia.
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