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0O 1: Number of nonbanks: 1995-2004
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O 2: Performance: 1995-2003
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U3 00b00boooobgoood

ood 2001 2002
oooooon Yes No Yes No
ooood 298 | 6,993 252 | 7,758
good 77.762 | 79.292 | 120.726 | 66.081
good 32.336 | 39.831 | 32.016 | 38.404

0400000000 performance00000O0O0O
ggd 2001 2002

oooooon Yes No Yes No

0O00oO0Odoogd | 0.3142 | 0.3980 | 0.3124 | 0.3351
ooooood 0.1429 | 0.3608 | 0.1687 | 0.3771
OOooOoodood | 0.0257 | 0.0237 | 0.0261 | 0.0233
ROA 0.0300 | 0.0216 | 0.0290 | 0.0157
oopoooo 0.1017 | 0.2279 | 0.1105 | 0.1975

s gboboobooobobgobod
(@)

gooooboopDogoog | 35.5
goboobogooogn 37.8
gbooooood 15.4
gbooooboonogd 20.9
goooogod 29.5
god 29.0
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06 x?0000000000-0000

ooooooo Total
No Yes
1000000 | No 7,042 198 | 7,240
(95.0) | (88.0) | (94.8)
Yes 373 27 400
(5.0) | (12.0) (5.2)
Total 7,415 225 | 7,640
(100.0) | (100.0) | (100.0)
x?= 21.38 P-Value= 0.000
0 7:x20000000000-0000
ooooooo Total
No Yes
10000000 <1 | No 4,836 162 | 4,998
(65.2) | (72.0) | (65.4)
Yes 2579 63 2642
(34.8) | (28.0) | (34.6)
Total 7,415 225 | 7,640
(100.0) | (100.0) | (100.0)
x’= 4.44 P-Value= 0.035

0200100 2002000000000000000000000000DO0O000O00O0DO0O0ODO
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0 8: Summary Statistics
Variable Obs Mean Std. Dev. Min Max

Dy (Ex. Deb.) | 7,640  0.0527 0.2235 0.0000 1.0000
D¢ (Int. Cov.) | 7,640  0.3310 0.4706 0.0000 1.0000
D; (Ex. Deb.) | 7,640 0.0524 0.2228 0.0000 1.0000
D; (Int. Cov.) | 7,640  0.3458 0.4757 0.0000 1.0000
NB Dummy 7,640  0.0295 0.1691 0.0000 1.0000
In(1+-sales) 7,640 14.3115 1.4548 6.2246 23.3747
log(1+age) 7,524 3.6370 0.6018 0.0000 7.5898

Interet Rate 6,944  0.0328 0.2329 0.0000 16.8889
Tangible Asset | 6,930  1.5236 22.7362 0.0000 1740.8110
Cash Holding | 6,930  2.0079 18.7038 0.0000 1174.1590
Profit Rate 7,576  1.1118 48.3862 -2.0475  3398.5610
Capital Ratio | 7,576  0.1140 7.8506 -454.3778 1.0000
NB_Reasonl 3,388  0.0168 0.1286 0.0000 1.0000
NB_Reason2 3,388  0.0171 0.1297 0.0000 1.0000
NB_Reason3 3,388  0.0059 0.0766 0.0000 1.0000
NB_Reason4 3,388  0.0100 0.0997 0.0000 1.0000
NB_Reasond 3,388  0.0127 0.1120 0.0000 1.0000

0200100 2002000000000000000000000000DO0O000O00O0DO0O0ODO
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O 9: Probit Estimation

(1) (2) 3) (4)

Dependent Variable D; (Ex. Deb.) D; (Int. Cov.)
NB Dummy 0.481***  0.065 -0.042 -0.018
(0.120) (0.222) (0.095) (0.102)
Dy (Ex. Deb.) 3.343***
(0.095)
Dy (Int. Cov.) 1.375%**
(0.036)
In(1+-sales) -0.235**  -0.110"*  -0.263*** -0.159***
(0.022) (0.035) (0.013) (0.014)
log(1+age) -0.114**  -0.103 0.259***  0.166™**
(0.041) (0.066) (0.029) (0.031)
Interet Rate -0.265 -1.316 0.084 0.072
(0.459) (0.924) (0.095) (0.106)
Industry Dummies yes yes yes yes
Year Dummies yes yes yes yes
Observations 6839 6839 6839 6839
Log L -1369.33  -472.00 -4185.21  -3425.84

Standard errors in parentheses

kokk

* significant at 10%; ** significant at 5%; significant at 1%
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O 10: Bivariate Probit Estimation (1)

0 @) G) @
Dependent Variable D; (Ex. Deb.) NB Dummy D; (Ex. Deb.) NB Dummy
NB Dummy 1.727*** 1.835**
(0.361) (0.764)
Dy (Ex. Deb.) 3.220***
(0.122)
In(1+sales) -0.240*** 0.121*** -0.115*** 0.127***
(0.022) (0.024) (0.032) (0.023)
log(1+4age) -0.095** -0.231*** -0.072 -0.232***
(0.046) (0.052) (0.074) (0.051)
Interet Rate -0.134 -1.196**
(0.225) (0.557)
Tangible Asset -0.197** -0.201**
(0.096) (0.094)
Cash Holding -0.094 -0.085
(0.089) (0.084)
Profit Rate -0.037* -0.012
(0.019) (0.018)
Capital Ratio -0.163* -0.049
(0.086) (0.083)
Observations 6764 6764
Log L -2239.73 -1348.81
P 2052 0.75
(5) (6) (7) (8)
Dependent Variable Dj (Int. Cov.) NB Dummy D; (Int. Cov.) NB Dummy
NB Dummy 1.704*** 0.940***
(0.227) (0.300)
Do (Int. Cov.) 1.355%**
(0.038)
In(1+sales) -0.265*** 0.129*** -0.164*** 0.125***
(0.013) (0.022) (0.014) (0.023)
log(1+4age) 0.273*** -0.234*** 0.180*** -0.230***
(0.029) (0.050) (0.031) (0.051)
Interet Rate 0.054 0.070
(0.052) (0.084)
Tangible Asset -0.214** -0.210**
(0.088) (0.092)
Cash Holding -0.084 -0.074
(0.079) (0.078)
Profit Rate -0.599 -0.025**
(0.395) (0.011)
Capital Ratio -0.103** -0.111**
(0.046) (0.051)
Observations 6764 6764
Log L -5025.19 -4277.34
o 0.75 0.42

Standard errors in parentheses

* significant at 10%;

ok

3k ok sk

significant at 5%;
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0 11: Bivariate Probit Estimation (2)

0 @) 3) ()
Dependent Variable D; (Ex. Deb.) NB Dummy D; (Ex. Deb.) NB Dummy
NB Dummy 2.139*** 2.076***

(0.658) (0.330)
Dy (Ex. Deb.) 3.309***
(0.138)
In(1+-sales) -0.236*** 0.159*** -0.142%** 0.172%**
(0.032) (0.040) (0.050) (0.041)
log(1+age) -0.088 -0.196** 0.067 -0.215%**
(0.066) (0.077) (0.097) (0.073)
Interet Rate -0.032 -0.995*
(0.051) (0.604)
Tangible Asset -0.168 -0.227%
(0.152) (0.133)
Cash Holding -0.266* -0.277*
(0.144) (0.146)
Profit Rate -0.134*** -0.067**
(0.028) (0.028)
Capital Ratio -0.602*** -0.300**
(0.126) (0.128)
NB_Reasonl 0.663*** 0.823*
(0.230) (0.428)
NB_Reason2 -0.274 0.184
(0.246) (0.484)
NB_Reason3 -0.274 -0.538
(0.415) (0.514)
NB_Reason4 -0.173 -0.503
(0.327) (0.432)
NB_Reasonb 0.341 -0.004
(0.326) (0.358)
Observations 2933 2933
Log L -912.06 -499.79
P -0.75 -1.00

Standard errors in parentheses

kokk

* significant at 10%; ** significant at 5%; significant at 1%
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0O 12: Bivariate Probit Estimation (3)

0 @) (3) ()
Dependent Variable D; (Int. Cov.) NB Dummy D; (Int. Cov.) NB Dummy
NB Dummy 1.485%** 0.337
(0.358) (0.549)
Dy (Ex. Deb.) 1.430**
(0.055)
In(1+-sales) -0.279*** 0.168*** -0.168*** 0.165***
(0.020) (0.041) (0.023) (0.042)
log(1+age) 0.270*** -0.208*** 0.177*** -0.220***
(0.043) (0.075) (0.047) (0.075)
Interet Rate 0.077* 0.061
(0.044) (0.038)
Tangible Asset -0.301** -0.270%
(0.134) (0.145)
Cash Holding -0.237* -0.272*
(0.138) (0.148)
Profit Rate -0.659 -0.050*
(0.456) (0.027)
Capital Ratio -0.223** -0.219*
(0.098) (0.119)
NB_Reasonl 0.044 -0.067
(0.201) (0.233)
NB_Reason2 0.109 0.264
(0.193) (0.228)
NB_Reason3 -0.625 -0.804**
(0.392) (0.410)
NB_Reason4 -0.023 -0.003
(0.261) (0.312)
NB_Reasonb -0.052 0.034
(0.276) (0.316)
Observations 2933 2933
Log L -2130.14 -1768.58
P -0.63 -0.13

Standard errors in parentheses

* significant at 10%; ** significant at 5%;

kokk

significant at 1%
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