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Duration Analysis(1)

hE|X(t)] = ho(t) exp(X(t)5)
forallt<0,h >0

X=(capital structure, scale, collateral asset,
performance, interest rate, credit gurantee dummy)

h[t|X(t)] is hazard rate at time t, which is the
number of months from suffering distressed
(suffering excess of debts and ordinary loss
for more than two or three consecutive years).
ho(t) is baseline hazard.
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Duration Analysis(2)
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Table 5: Results (1)

(1) (2) ] (4) 15)
Kaplan-Meler survival estimate
Sample:Excess of debis and ordinary loss for more than two consecutive terms
Log[ Assets) 0273 0387 0478 0373 0364
(L08R} {DLO18) (0.019) (0.018) (0.01%)
Interest Rate 01" 0133 QI 01ETT 13T
((L00D8) (008 (0008} (008 ) {(0.008)
Trade Payables/ Total liability 1.E3G LGB0+ 1R3T™ 1.83%**
(0. 16G0) (017D (0. 160] (0. 160
Trade Payables/Total liability 1,380
[t the year of eeoming distressed) {0.159)
Trade Payables Growth Rate 0540
il Growth Rate is Posiive (0197}
Trade Payables Growth Rate =1.451***
il Growth Rate B Negative (0,330
{ Land+Buildings ) /Total ability -1.028"** .1.023*** .l.008"*" .1.025**" 0007
(0. 1061} (0110 (0. 110K (0. 109 {0 10KF)
Cagh/Total lskdlity G070 6TT2TT 69610 6977 -GOS3
(402 ) (L4001} (0.415) (04000 ) i 01 40HN)
Ordinary Incormse )/ Assets ~L738*  JLE83* 00730t 0073Vt 14617
{08} [ (L8 (10, 10K (.098) (0.589)
Ordinary Income, Assets® Log{ Assets) -D217"
(0.054)
Sales/ Assots -0 168" 0141 0184 DL1GS™™  -0L162""
(L024) (L0235 [0.025]) (0.024) (0.024)
Credit Guarantes <0218 188" .0.250" 0L149" 00220
[(LOG5) (0.05G6) (0.0568]) (0061 (0L.055)
Special Credit Guarantes -0.349**
(10, 136)
Industry Dummies s yes yis VES Vs
Year Dhommibes YOS 5 YOS V5 ¥OE
Regional Dumimies Wi Wi YOS Y= yes
Sample 28621 228601 209958  22RE21 Q08621
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Firm Size Profit Rate
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Interest Rate Collateral Assets
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Special Guarantee Policy etc.
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Results
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Implication
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