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Figure 1 Real GDP Growth Rates Before and After the Crisis
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Source: IMF, International Financial Statistics.
Note: Selection of countries and periods is based on Reinhart and Rogoff (2009). Growth rates for
Japan after crisis are b—year average. Volatile annual growth rates are also shown.
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Figure 2 Real GDP and Real GDP per Labor Hour
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Sources: Cabinet Office, Ministry Health, Labor and Welfare.This figure was originally
used by Dr. Barry Bosworth and Professor Dale W. Jorgenson in 2003.
Notes: 1) total labor hours=wrokers by industries X labor hours by industries
2) 2008 is estimated by MHLW data.
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Table 1 TFP Growth Rates

Period Motohashi (2002) Miyagawa (2003) Miyagawa (2006)

1980/81-90 1.63 1.25
80/1-85 0.60 0.75 0.80
85/6-90 1.52 2.91 1.70
1990/1-99/2000 0.83 0.30
90/1-95 0.57 0.56 -0.04
95/6-99,/2000 0.74 1.18 0.64

Major Assumptions
GDP+Capital service of

Output GDP, VA by industry GDP, VA by industry
durable goods

Input Capital, labor Capital, labor Capital, labor

Utilization adjustment By electricity use No

Quality of capital SNA JCER database JCER database
SNA, labor . .

Labor hours Labor hours by industry Labor hours by industry
Income/Average wage

Quality of labor No No No

Market structure Perfect competition Perfect competition Perfect competition

Economies of scale  No No No

Note: JCER = Japan Center for Economic Research.
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Figure 3 Production, Monetary base, and Bank loans
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Sources: Bank of Japan, Ministry of Economy, Trade and Industry.

Notes: Monetary base excl. special loans = Monetary base — BOJ loans for avoiding financial systemic risk based on Article 38
of BOJ law.

All line graphs modified by smoothing.
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Figure 4 Gini Coffecient by Age — Inequality increased by age
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Source: Census and Statistics Department, “National Survey of Family Income and Expenditure”.

Notes: Household of two or more. Data of 1979, 1984, 1989, and 1994 are simple average of Gini coefficients by
5- year age groups. Data for those 60-70 in 1979 not available.

Income distribution indexes in 2009 will be published in October 2011.
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Table 2 Changes in Income Inequality Indexes for OECD Countries

Gini coefficient P90/P10
. . , Recent . . . Most Recent
Mid-1970s  Mid-1980s  Mid-1990s cars Mid-1970s  Mid- 1980s Mid- 1990s cars

Australia - 31.2 30.5 30.5 - 43 3.9 41
Austria - 23.6 238 25.2 - 2.9 3.0 3.3
Belgium - - - 27.2 - - - 3.2
Canada 295 28.7 28.3 30.1 44 3.8 3.6 3.8
Denmark - 229 21.3 22.5 - 2.8 2.6 2.7
Finland 235 20.7 22.8 26.1 3.2 2.7 2.8 3.1
France - 275 278 273 - 3.3 34 34
Germany in the mid - 26.3 28.3 27.7 - - 3.5 3.5
Greece 41.3 33.6 33.6 345 7.0 4.9 4.7 438
Ireland - 33.1 325 304 - 4.2 41 44
Italy - 30.6 348 34.7 - 3.9 4.8 4.6
Japan 27.6 27.8 295 31.4(27.3) - 3.9 44 4.9
Luxemburg - 24.7 259 26.1 - 3.0 3.2 3.2
Netherland 22.7 234 25.5 25.1 2.6 2.7 3.1 3.0
New Zealand - 27.0 33.1 33.7 - 3.4 4.0 44
Norway - 234 25.6 26.1 - 2.9 3.0 2.8
Portugal - 329 35.9 35.6 - 4.7 5.1 50
Spain - - - 30.3 - - - 4.1
Sweden 214 19.8 21.2 243 2.6 2.4 25 2.8
Switzerland - - - 26.7 - - - 3.2
United Kingdom 249 28.7 31.2 32.6 3.1 3.6 41 42
United States 31.7 33.8 36.2 35.7 4.8 5.5 5.5 5.4
Inequality ranking 1/22 or
of Japan 4/8 9/19 9/19 13/22 7/18 5/19 3/22
OECD25 average - - 30.9 30.8 - - 42 4.2
OECD20 average - 28.8 30.6 30.8 - 3.9 4.2 43
OECD18 average - 27.0 284 29.1 - 3.5 3.7 3.9

Source: Michael Férster and Marco Mira dErcole, "Income Distribution and Poverty in OECD Countries in the Second Half of the 1990s,” OECD Social,

Employment and Migration Working Paper 22, March 2005, Annex Table A.3.
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Figure 5 Relative Poverty Rates of Market Incomes and Adjusted Incomes in Major Countries
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O Decrease of relative poverty rate because of tax/social security

B Relative poverty Rate: Disposable Income

Source: OECD, Economic Survey of Japan 2006, Table 4.9.
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Figure 6 Budget Deficit Trends
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Dources: Ministry of Finance, “Nihon no zaisei kannkei shiryou (Budget Statistics in Japan)”, “2010 nen yosan no pointo
(Budget Points in 2010)”, Cabinet Office, “System of National Accounts”.
Note: Nominal GDP growth rate in 2010 is assumed to be 0.5%.
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Figure 7 Aging and Social security expenditure

Ratio to Nominal GDP or Total Population
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Sources: National Institute of Population and Social Security Research, “Yearbook on Social Security”,
“Population Projection for Japan: 2006—-2050" December 2006, Department of Statistics, “Estimated Population
in Japan (1920-2000)".
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