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B Avinash Dixit, Presidential Address delivered at the meeting of the American Economic
Association, Jan. 4, 2009
(Dixit, 2009)
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Coase (1937)
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Simon (1991)0 “A mythical visitor from Mars,...approaches the Earth from space, equipped with
a telescope that reveals social structures.”

“large green areas interconnected by red lines”
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Simon (1991)00 “A mythical visitor from Mars,...approaches the Earth from space, equipped with
a telescope that reveals social structures.”

“a network of red lines connecting green spots”
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Simon (1991)0 “A mythical visitor from Mars,...approaches the Earth from space, equipped with
a telescope that reveals social structures.”

...it might be surprised to hear the structure called a market economy. “Wouldn’t ‘organizational
economy’ be the more appropriate term?” it might ask. The choice of name may matter a great
deal...
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Fundamental Transformation
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Williamson (1985, Chapter 6)
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B “Both through his writings and his founding editorship of the Journal of Law, Economics and
Organization, Oliver Williamson has contributed to eliminating many of the barriers to
intellectual exchange among different disciplines of the social sciences.”
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Grossman and Hart (1986)0 Hart and Moore (1990)00 Hart (1995)
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Holmstrom and Milgrom (1994)
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“In my view, in order to make progress on the Coasian agenda, we must move away from
Coase (1960) and back in the direction of Coase (1937).”

Hart (2007)
B Gibbons (2005)0 Four formal(izable) theories of the firm

¢ 000000 0O0ODOOO “property-rights” and “incentive-systems’ theories

¢ [0 0O0O0O0OUO “rent-seeking” and “adaptation” theories
B Baker et al. (2008)J Hart and Holmstrom (2008)[] Hart (2009)
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Baker et al. (2002)
Asset Ownership
Non-integrated Integrated
Social Spot Spot Outsourcing Spot Employment

Structure  Relational | Relational Outsourcing | Relational Employment
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“Economic Governance,” compiled by the Economic Sciences Prize Committee of the Royal Swedish
Academy of Sciences, 12 October 2009.
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