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This presentation does not constitute legal advice. If you have questions regarding any transaction, please consult with inside counsel, who may confer with outside counsel depending on the facts.
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(OECD Convention on Combating Bribery of Foreign Public Officials in International Business Transactions)
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WWW.USDOJ.GOV TDD (202) 514-1888

Japanese Executive Pleads Guilty, Sentenced to Two Years in Jail for
Participating in Conspiracies to Rig Bids and Bribe Foreign Officials to
Purchase Marine Hose and Related Products

WASHINGTON — A Tokyo executive of a rubber products manufacturing company pleaded guilty and
was sentenced to serve two years in jail and to pay an $80,000 criminal fine for participating in two
conspiracies to rig bids mmmmmwe of marine hose and other
industrial rubber products manufactured by the company and sold throughout the world, the Department of
Justice announced today.

Misao Hioki, the former general manager of his company’s International Engineered Products {IEP)
Department, pleaded guilty today to charges contained in a two-count felony charge that was filed on Dec. 8,
2008, in U_S. Distnict Court in Houston. Hioki was charged for his role in a conspiracy to rig bids, fix prices
and allocate market shares of marine hose in the United States and elsewhere and also for his role in a
conspiracy to violate the Foreign Corrupt Practices Act (FCPA) by making corrupt payments to government
officials in Latin Amenca and elsewhere to obtain and retain business

Hioki is the ninth individual to plead guilty in the marine hose bid-rigging investigation. He is the first
individual to plead guilty in the FCPA conspiracy. Hicki agreed to cooperate fully in the Department’s
ongoing antitrust and FCPA investigations.

"The Antitrust Division is committed to rooting out corruption that harms American consumers and the
competitive process, whether the criminal conduct takes place here in the United States or overseas.” said
Debarah A. Garza, Acting Assistant Attorney General in charge of the Department’s Antitrust Division
"Prosecuting international cartels that harm United States consumers remains the number one priority of the
Antitrust Division."

Marine hose is a flexible rubber hose used to transfer oil between tankers and storage facilities. During
the conspiracy, the cartel affected prices for hundreds of millions of dollars worth of marine hese and related
products worldwide.

In both counts, Hioki was charged with participating in the conspiracies from at least in or around
January 2004 through in or around May 2007. The Department charged that during the conspiracy Hicki and
his co-conspirators:

Attended meetings or otherwise engaged in discussions in the United States and elsewhere by
telephone, facsimile and electrenic mail regarding the sale of marine hose;

Agreed during those meetings and discussions to allocate shares of the marine hose market among
the conspirators;

Agreed during those meetings and discussions to a price list for marine hose in order to implement
and monitor the conspiracy;
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“At least 120 companies are under investigation, up from 100
at the end of last year.”

Mark Mendelsohn, a deputy chief in the Justice Department division
overseeing the prosecutions
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“Mr. Mendelsohn currently has a team of eight Federal Bureau of
Investigation agents working on overseas bribery cases, up from five
last year.”

8Z DFBIEEEMNFCPASEHERIZ, EEDSENLIES,

(H#:DA—)LRAR )=,y —F )L (BEFHR) 2009FE5H26H)

O'MELVENY & MYERS LLP




FCPA miEDRL UK

it
S N RSB A
it -

2008 Siemens 1618 R )L
2007 Baker Hughes 441077 RJL E_
2006 g " ===
Vetco Int'1 260077 KRJL s
2005 Titan 285077 k)| BEE=
2004 ABB 164077 KJL n
2003 |0
2002

Syncor 25077 R JL “
1

0 $10 $20 $30 $40 $50 $60 $70 $80 $90 $1 bilion
B{z : 10077 RJL

O

O'MELVENY & MYERS LLP



http://ex-osaka.up.seesaa.net/image/83h83C83c8D918AF8.jpg
http://en.wikipedia.org/wiki/File:Flag_of_the_United_States.svg
http://en.wikipedia.org/wiki/File:Flag_of_the_United_States.svg

SIEMENS >—A zx=HH

— U.S. DOJ and SEC 8{EFIL(SiE€4.58F /L +AIEFIIEZINI.HERIL)
— SaUAVERET 3895005 1—0O

— ZAaAVERET 2{810051—0O(Siemens Telecommunications)

— BEH$916001EH

— 4FE 0 E R

TN TS

— FAVEXREDLUBRIREBICHBALTEE

— LRICHRAHTBILIZLKY., (ThTh) SISz

— FELT-ZFTETHMN. XERR-REFEERIISEI—OLLLHETE
— A2AREa1—1,750[0], T & E800H., 1{EEBENDXEFRET

O

O'MELVENY & MYERS LLP



http://ja.wikipedia.org/wiki/%E3%83%95%E3%82%A1%E3%82%A4%E3%83%AB:Siemens_AG_logo.svg

" N

o
ERAAS -
A T
T EZFE
Al A &

=k <3N FIA=A L o3 R Tk
SN I ATAER
|

L A P E Apte—ye T 5
SRFF
LT T v

N e

11-7 Elde

fo Atk

- o eRrUARTe -4

I s »
B e

I o K3
I SO Ly oy
( e ..k.,r'l—y?ﬁf:. “

/‘ G L ¥
Il - S )
[::.\-‘r @l %

& MYERS LL




ERBOFERITEHFEO R

“The Department of Justice has engaged in a strategic and
deliberate plan to intensify our efforts in this area in the last 2-
3 years. We have stepped up our efforts to encourage anti-
corruption enforcement in foreign countries; and we have
increased our specialized resources”

Former Assistant Attorney General; Alice Fisher at AClI FCPA Conference (November 13, 2007)
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1 Books and Records Provisions
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