
Why is the rate of 
entrepreneurship so low in 

Japan? 
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In particular, the TEA rate for individuals who have perceived capabilities 

in Japan is as high as in the United States.   
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Table 1. Determinants of TEA 
Variable All countries Japan 

Age 0.050*** 0.051*** 

Age×Age -0.001*** -0.001*** 

Gender -0.135*** -0.142*** 

Undergraduate 0.023*** 0.051 

Postgraduate 0.063*** -0.155** 

Entrepreneurial network 0.312*** 0.486*** 

Perceived opportunities 0.270*** 0.228*** 

Perceived capabilities 0.722*** 1.089*** 

Fear of failure -0.199*** -0.398*** 

Year dummies Yes Yes 

Country dummies Yes Yes 

Number of observations 977,051 12,620 

Notes: ***: p<0.01, **: p<0.5, *: p<0.1 

 

 

Table 2. Determinants of HEA 
Variable All countries Japan 

Age 0.022*** 0.061 

Age×Age -0.0003*** -0.001 

Gender -0.303*** -0.178 

Undergraduate 0.136*** -0.015 

Postgraduate 0.246*** -0.112 

Entrepreneurial network 0.340*** 0.458*** 

Perceived opportunities 0.258*** 0.341*** 

Perceived capabilities 0.564*** 1.014*** 

Fear of failure -0.204*** -0.375*** 

Year dummies Yes Yes 

Country dummies Yes Yes 

Number of observations 970,051 12,620 

Notes: ***: p<0.01, **: p<0.5, *: p<0.1 
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Table 3. Determinants of business angel 
Variable All countries Japan 

Age 0.017*** 0.055** 

Age×Age -0.0002*** -0.0005* 

Gender -0.138*** -0.022 

Undergraduate 0.085*** -0.015 

Postgraduate 0.148*** -0.053 

Entrepreneurial network 0.544*** 0.916*** 

Perceived opportunities 0.139*** 0.109 

Perceived capabilities 0.329*** 0.400*** 

Fear of failure -0.033*** 0.066 

Year dummies Yes Yes 

Country dummies Yes Yes 

Number of observations 968,895 12,613 

Notes: ***: p<0.01, **: p<0.5, *: p<0.1 
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