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Contribution of the Paper 

• Effect of exchange rate on bilateral trade 
– Direct and Third Market Competition Effect 

• Home country – Market country 
• Home country – Competing countries (JP & KR) 



Schematic Diagram 
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Authors’ Approach 



My question… 

RER (CH-Competing Country) obviously 
affects bilateral trade between China and 
Competing countries. But, how does RER 
(CH-Competing Country) affects China–
US trade? 
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I think, more discussions 
about this helps reader to 
understand the indirect 

effect of exchange rate on 
bilateral trade. 

? 



Data sets 

• CEPII Trade database 
– HS2 (97 industries?  97 products?) 
– 1995 to 2009 

• WIOD for internal trade data 
– 35 sector 
– 1995 to 2009 
 Concordance between HS2 data and WIOD data? 

List of products, industries? 



Country Coverage 

• China 
• Trade share of 39 countries 

List of 39 countries? 



Calculation of Share  

Trade data, how the authors 
incorporated the Internal Trade? 



Regression Equation 
Product specific 

Average 

• How the products are 
aggregated to get the average? 

• Product specific regression 
results for a few major products 
would be better 

• Very Low R-square, How about 
goodness of fit? 

• GDP of China? Or US? 
– Necessary to mention in the paper 



Decomposition of Direct and Third 
Country Competition Effect 

• Meaning of the numbers? 
• Unit of the effects? 
• Page 3 second last paragraph: 

“… For example, in 1999 and 2001, when China 
has pegged its exchange rate with the US, the 
third country competition effect dominated.” 

Results are not consistent. 

DE = 0.251042 > TCE = 0.027632 

 
 



Some more comments: 

• Data sources 
– For example: Real Exchange Rate (or equivalently, 

Nominal exchange rate and Prices)  
• List of References 

– Should be included 
• Even though the paper is VERY (VERY) 

PRELIMINARY. 
– Accuracy  

• For example: Mattoo et al. (2013)    Mattoo et al. (2012) 

 



Some more comments: 

• Page 2: 
 
 

• Notations: more care should be taken 

• Herfindahl-Hirschman Index (HHI): 
– Higher the index, Lower the Competition 

not consistent 

Page 8: 

is unit accurate? 


	Discussion on�Exchange Rate and Bilateral Export:�Role of Third Country Competition�Mi Dai and Jianwei Xu �(Beijing Normal University)
	Contribution of the Paper
	Schematic Diagram
	My question…
	Data sets
	Country Coverage
	Calculation of Share 
	Regression Equation
	Decomposition of Direct and Third Country Competition Effect
	Some more comments:
	Some more comments:

