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Geographical concentration of economic
activities
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Us e The so-called “Blue

Banana” region of
« New York as center of western Germany,

finance and service Benelux, northeast

- Silicon Valley as center France, southeast UK
of IT industry has only 1/7 of EU’s
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Regional Economic Structure of Japan and East Asia

&1 MET7OTHLREZBAARVBEAIT ~DHEFSER(2000)
Table 1. Economic agglomeration into Japan and Japan Core in East Asia

KT T HARY =7 XAARENBARITOIT KRT T HARAT =T

Japan’s Share in East Asia Phare of Japan—Core in Japar Share of Japan—Core
in East Asia

iGp 3.5 5.2 0. 18

Surface Area

N 2 (2.5)

Population

GDP 27 (29)

M-GDP 21 (29)

M- 6 (10)
M-Employment




=W D= Structure of the paper

. BADMEGEFEEDZRIE
Transformation of the regional economic

structure in Japan

EIZ A DANO—IRR DA gt LS IE DREF

Economics of agglomeration and the possibility

of Straw Effect going beyond national borders
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Transformation of the regional economic system

In East Asia
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Urban agglomeration and economic growth
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2. Transformation of the regional economic structure of Japan

s =DM A7)l Three cycles

FE1H:1950F KX ~1970F K& F

First cycle: 1950’s to late 1970’s
F280:1970F 1%+ ~1990F K Hte
Second cycle: late 1970’s to mid 1990’s
38 1990F K PtE~IR7E

Third cycle: mid 1990’s to present

x2. HDHEOHIBFEEFEEICBTA=E0OHA2IL D4
Table 2. Characteristics of Sge t:ree cycles in Japan’s regional econ%mi% sgucture
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2. Transformation of Japan’s regional economic structure

s FREDIN— NS HKEE
= Winner takes all. (Tokyo vs. Osaka)

K1 HADO=ZRETE~D A O OHIFEAL
(FAN) (%)
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(f%5) HAUE : HAHD, MR, TR, SHiER
AR B, ER ERE
KA = R, E, RER, RERE

(HjEﬁ) Hlsatake(2005)
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3. Economics agglomeration and the possibility of Straw: Effect going beyond national
borders

s Ak _ﬁ%t‘i ——
What is a Straw =
Effect
ZTDE=1ZHD
- [ FRIR DEF 1 DIFTE
TEEDHELIDET

At the background
-economies of scale

-lowering “cost of
transporation” in a
larger sense P

Time

7
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3. Economics of agglomeration and the possibility of Straw Effect going beyond national borders

n SSIEDHZRL
Formation of agglomeration
2 FRRDREEOYIA IR

Growth of agglomeration and lock-

in effect
s MEREF AT LD B EiEMEIEE

FAFEX Ls
Self-organization of regional

economic systems and their
dynamism
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3. Economics of agglomeration and the possibility of Straw: Effect going beyond
national borders

3. B AERERIR £ T ERBIR
Figure 3. Forward and backward causality

Figure 2-1 Agglomeration of producers of consumer goods, and consumers (=labor) based on
circular causality

Demand effect under Agglomeration of an even greater )
economies of scale number of consumers (= labor) to
that particular city.

Increase in real

Backward Establishment of even greater income (=utility). Forward
linkage umber of specialized firms in that linkage
particular city.

Supply of an even more
diverse final goods in Real income effect based on
that particular city. preference for diversity

Source: Fujita (2003), figure 6-2 a
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Transformation of the regional economic system in East Asia

s ¥ O3 Macroeconomic indicators

BAMD—iBE5FE Monopolar concentration
Into Japan

GDP., M-GDP
NIES & B ADFEE F T 5HHh

Symmetry in the structure of NIES
and Japan

EMP. M-EMP

ASEANE B ADEEIFIZ R TR
Symmetry in the structure of ASEAN
and Japan
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4. Transformation of the regional economic system in East Asia

s YOIEEISESTHT

X4.1-1 HA, 7Y TNIES, ASEANADHERL

Analysis based on
Macroeconomic L
indicators .

¥E(BR) EEDZE
:7$i; E t = ﬂ"i; ' 1985 199 1995 1999 2000 2001 2002

Core-economy (Japan)
and its periphery

GDP., M-GDPIZ&EUNT,
NIESOEEIFHAREIFIZ
X #5 H

Symmetry in the
composition of GDP
and M-GDP in NIES
and Japan

[X4.1-2 BA, 7 YT NIES, ASEANOD # ik Lt
(M=GDP)
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4. Transformation of the regional economic system in East Asia

= M-EMPIZHLNT, BA—
NIES—ASEANFE-TEY. B
NP AT E1THZ RE 1§97

—&— Japan

40
30
[] S = 20 —o—NIES
5 N S S )
(=] Z; 10 —a— ASEAN4
0
985 990 995 200 200 2

2002 fF

“Flying Geese” mobility

of manufacturing
industries from
Japan—NIES—ASEAN

seen from M-EMP

—— Japan
—o—NIES
—A&— ASEAN4

2002 4
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4. Transformation of the regional economic system in East Asia

. B7UTICSHEITSHEE ISR M43 BT U7 1000 5 WD M
0)%*”: (1986)
Changes in the agglomeration
of manufaturing industry in
East Asia

T T3S N—FCDPY =T

-BAITICEYERLTVBELIEE, it
R7>7 BARGDPL =7 M EL, HAD
i F I DVEELD
The higher the degree of 2 PN
agglomeration into Japan-core, ‘
the higher the share of GDP for
Japan versus East Asia, and
stronger competitivity. ’

A 13
014

- BB MBI LY 7 ER L TLDEXIF it
E.HET7TOTNIESKEU{H[E : gt
_':ﬁAS)EAN}GDP&:?b‘%L\(ﬁﬁ%jﬂb‘ B I
nERL Y
The more is an industry scattered
In Japan’s perlphery’ the hlgher 0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0
the GDP share of NIES, China and ‘

ASEAN in East Asia, and the more
competitive

T AR = RORUH « AR 3 U+ R BRORF S i
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4. Transformation of the regional economic structure in East Asia

X T OT i NERBARTT ~DEEEISS M ERE N H o1z
Strong correlation between an industry’s competitiveness in
Asia, and its degree of agglomeration in Japan-core

- ZEbDIEIZED DERE b-coefficient has a tendency to
decrease

— B A7 DHEFOEIEZFEDHEXHIE DD LDDH S
—|Lowering of relative strength of the economic
agglomeration of Japan-core

#3.1 HAOKEEORNBRT VT HFHERRaaT ~OEREE L 0K

J 6P
NIES+{ASEAN+ 7 [H } ¢DP

F a
1986 -3. 854

(1)

1990 -2.246 .939 ™
. 95)

1994 1.029 .502
.41)

2000 0.313 . 232
17
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4. Transformation ofi the regional economic system in East Asia

3.2 NIESHPEZE DT (ASEAN+H[E} B /) & AAR =2 7 ~ ORI & ORISR $:3.2-2  NIES% 7 2 Ol (ASEAN+H[EH)} §5 4 /7 & H AR 2 7 ~DEREE & 0 B%

— — NIES _6op C G
NIES  6pp = ord {]( (,DP}”) (3) , - = oid {J GO
NIES+ {ASEAN+1/E} 6op J_Gop NIES+ (ASEAN+T7[5) Gor

¢ d D i c
0.212 0.570 0.211 ™ 0.378

(t=2. 00) (t=3. 18)
0.223 0.824 * 0.177 * 0.354
(t=4. 02) (t=3. 46)
0. 465 0.038 0.101
(t=0. 13) (t=1. 43)
0. 140 1.185* 0.071
(t=2.79) (t=0.91)

(tHFT) Hisatake (2005)
(sigelh) [TT¥EMEF*R] . Induatrial Statistics Database (UNIDO) ., 7 27 £ [E4E5E

- (REAIE1994FEZFRNTHE THY. ZRHDIEFIZRDIEH]
—NIES(E, BAA7ERBEDLYSVERICEVT, KYBWLGHEFEFHZEL, ZOERD
EE-OTLVS
—IETREINGEEICSITAEERFDEEE
With the exception of 1994, the d-coefficient is relevant, and tends to
increase — NIES has strong competitiveness in industries with high

degrees of a?glomeration in Japan-core —The importance of the
economics of agglomeration in a flying-gees model of development
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4. Transformation of the regional economic system in East Asia

R7 T SMEB DS HEBARIT
SIEEDER

Relationship between the
competitiveness of selected
regions in East Asia, and
Agglomeration in Japan-core 23,3 BAERICHD 5 K7 7 A MBS & F A= 7 5 & OBIROIRII T

-HARICDOWTERHAMAIE, NIESE " s Lo

ASEANIZDWVTERBIIE T, LVT - ,, ,
*L:E)ﬁ%t\—) E ZK:I 7:/170)5@’}\(: x 77;’{’ -0. :2672 —’7?.093
&Y, BRDORTOTOTT HED
NIESEASEAND R 777 M P — 016
i%lj][l 0)1BE|-EJ G| 5}1[1‘0;’[;5 0. 170646

The coefficient is positive for R S
Japan and negatlve for NIES ((Fﬁ%j"zjm HE;;;:?;’QT) Induatrial Statistics Database(UNIDO), Hi7" 307 4 [E4E48
and ASEAN (both significant)

— Decrease in share of

Japan-core, leading to lower

share of Japan in Asia, and

higher share for NIES and

ASEAN in Asia.
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5. Urban agglomeration and economic growth — several issues

iF R EHIE - 555 Economic growth,
institutions and agglomeration

If possible _
Capital Labor

Institution ey _ Agglomeration

"=
| InHovatioh ECONomics, ¢

Path-déﬁe‘naence agglomeratic

Economic Growth
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5. Urban agglomeration and economic growth — a few issues

s ERTHDHERE Function of cities
s F-EERISES LIEHADEIE
Creation of a system fit for a new age
s ThiZEHlEDEZSOHA/ANA—3 07 (R
Promotion of innovation through the

strengthening of markets and institutions

s HREM Tokyo and Japan’s other regions
« “one for all, all for one”

» ZSHRIEDZZ Acceptance of diversity
« Face-to-face communication
« ZERMEDEZAE S Tolerating diversity




REFIEE Long-term Prospects

DFIAA TEA— SR FRE fmE Dt
Scenario A: Sustained unipolar
concentration around Japan

VFUAB: I RIVFIATE | DET T %z
B3, TOEDDOEEIT7REFZIELTHOHEA
Scenario B: Japan as one of the major
core economy of a multi-core East Asia

v FH)AC: EEBIZBINT, TOEDDETY ]I
Hof-B A&

Scenario C: Japan as a sub-core economy
in @ multi-core East Asia
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