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1. Chlna is seeking a greater part in the course of

economic globalization.

HAR20 24, HERR 2 EiE =54,
Over the past two decades, China thus became an active
participant in economic globalization.

TERESEE Z5E 2TH5GME e 7 IKHldeE, #E
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By taking an active part in international division of labor, China
promoted its economic restructuring and the adjustment of its
industrial structure, created enormous job opportunities and
enjoyed sustained economic growth. The country therefore shared
the benefits of economic globalization.
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China seized the initiative in the course of economic
globalization because the Chinese government formulated

the correct open policy in light of the country’s
comparative advantages and implemented it unswervingly.
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=52 fundamental facts:

® = AL AE JE mHEeILMEEE R

To develop its economy, a nation needs not only to mobilize its
domestic resources but also to utilize international resources;

ZHE T AMAILESE ®eR, mHELGEE K
K ;

participation in the international division of labor helps a country
both improve its productivity and benefit from increased trade;
EZx  FIERACER FIARMNOUE KRR B
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The economic interest and competitive power of a nation are not
merely embodied by the enterprises in which it invests but also
in the joint ventures and wholly foreign-owned enterprises in the
nation.



H %X K Government Policies:

@ i NHEREESAE HERBERER;
Government should improve the allocation of its
resources by means of the market.

@ EildE SifessuE RS, shRes L
K B FJ5,

Government also should make its environment
more attractive to international resources and

made its enterprises of all descriptions more
competitive.
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WTO membership will have three benefits for China:

@ UL fHXN ERYTER 5,
China will have a relatively stable external economic
environment.

® UHE HE  akk kFEm A EH (L
WTO membership will help the Chinese economy with
comparative advantages to become more competitive.

@ A HE  HEAYSGE,

WTO membership will boost the reform in China.
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As a member of the WTO, China has the three
formidable challenges

@ IAdl  FIHIE HRIPkER.
making institutional transition and innovations.

® M Efnd H AIPEL
adjusting the industrial structure and reorganizing
enterprises.

® R RIEMRHE  AIPRAR,

improving the social security system.
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JLARHW General Estimation
@ T EIMAWTONLE KR Tk,

WTO membership means more opportunity than
challenge for China.
@ IMAWTOEERPkE, REZEHE fith= Rk
FRIFEY
many of the challenges arising from WTO membership
are problems China must solve for its economic growth
and social development
@ TENAWTOEE  RHEC HUEANE”, RIRPEEE LR
e 2Bry  SAdLE, FH AC B--—TiflkiAl
—-F B RMEE
China should follow a “proactive strategy.” This means
the country should take the challenges as the motive
force and opportunities for deepening reform and
accelerating industrial restructuring.
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Il. Government reform is the key to adapting to
economic globalization.
AN HIEZ2TIRE PN E
The transition of the economic system involves:
® VK HECERILGEIH R [
the transition of the economic resources allocation
mechanism from planning to the market;
| HECE R EARHBOT T DMNAYT EER
transition of the economic resources allocator from the
government to hundreds of thousands of market players;
| IRECE G N BOREPRE, M EERDERE,
transition of the economic resources allocation mode from
centralized government decision to the decisions by market

players.
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The primary and the most difficult aspect of China’s
accession to the WTO is to “get the government to
adapt to WTO rules.”

® UUFEBUENAREE T A B E

the reform of the government lags behind the transition
of the economic system;

® JuF e NE/NTHUEERER IR,

greater efforts are being made in carrying out institutional
reforms than in changing the way the government functions.

® Ui 5d . BUNGH . BUNGf=EERER R E &
AR RIS R
the relationships between the government and enterprises,
between the government and the market, and between the
government and social self-government, a series of deep-seated
conflicts have not yet to be resolved.
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HAK 0] Problems

@ BUFF X Rl 2ER A RERET KAIZ, AU
EE BRI AR
The government has too much intervention in the
microeconomy and especially in state-owned enterprises.
An effective state assets management system has to be
established.

@ & ml  EHAHITCRERN)G;
The reform of the investment and financing systems is
insufficient.

@ i B WEHIMAEAN;
Capacity and efforts are not enough for standardizing and
regulating the market.
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HAK 0] Problems

@ Eymdlt  RRIERE Ak 1.
Some government institutions have the tendency to
abuse their powers for their own interest.

@ ARy A REREE
The relationship in responsibility, power and benefit
between the central and the local authorities has yet
to be straightened out.

@ KIEfTHHY  —HFIEHE A S,
Performance of official duties according to law is far
from unified and transparent.
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